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Glass Industry 
To Confer Over 


Trade Practices 


Misrepresentation of Prod- 
uct of Some Manufactur- 
ers, as “‘Demi Plate” to 
Be Considered. 


Trade Commission 
Reviews Its Labors 


Monthly Statement of Work Re- 
ports Progress Made in Vari- 
ous Economic Investiga- 


tions on Its Calendar. 

A trade practice of representatives 
of the heavy sheet glass industry 
will be held in New York City, 
March 22, under auspices of the Federal 
Trade Commission, it was 
March 19, simultaneously with publica- 
tion of the commission’s monthly state- 
ment of work. 

It is expected that efforts will be made 
at this conference to eliminate from the 
industry the alleged unfair practice of 
applying the term, “demi plate,” to glass 
which .does not have the characteristics 
of plate glass. Other alleged unfair 


practices will be considered. F 
Commissioner Edgar A. McCulloch will 
preside. The conference will be held at 


No. 45 Broadway, the New York office 


of the Commission. 


Programs of Investigations. 

The monthly statement of work con- 
tains a report of progress in the various 
economic investigations. It shows that 
the first report on the power and gas 
utilities investigation, delegated to the 
commission by Senate Resolution No. 83, 
was sent to the Senate, March 15, and 
is available for distribution. 

The work on the survey of open price 
associations is in an advanced stage of 
preparation, while part of the report on 
cooperative marketing will probably be 
ready for consideration by the commis- 
sion before the end of the month. The 
report on prices, profits and competi- 
tive conditions in the petroleum _indus- 
try, submitted to the Senate in Decem- 
ber, has been ordered printed by the 
Senate. 

The second and last volume of the 


report on the relations of the General | 


Electric Company to the electric power 
industry has been printed and is 
available for distribution. Special study 
has been made of the recent operations 
of certain lumber trade associations. The 
field work has been completed and a re- 
port is being prepared. 


Cigar Case Appealed. 

Current court proceedings in which the 
Federal Trade Commission takes part 
are covered in the monthly statement. 
It is shown that Bayuk Cigars, Inc., to 
whom the commission last month issued 
an order to cease and desist from mis- 
branding of products, has taken the case 
to the Third Circuit Court of Appeals, 
Phidadelphia, in a petition to review 
and set aside the order. 

The complete synopsis of work follows 
in full text: 

The following statement of work of 
the Federal Trade Commission during 
February shows petitions for relief re- 
ceived and disposed of after preliminary 
investigation by dismissal or docketing 
of applications for co:uplaints; applica- 
tions for complaints docketed and dis- 
posed of by dismissal, stipulation, or 
docketing of complaints; complaints re- 
leased and disposer of by dismissal or 
orders to cease and desist; court pro- 
ceedings; action in connection with Trade 
Practice Conferences; and nature and 
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Authorization Asked 
For Two Dirigibles 


Plan to Build Only One Rigid 
Airship Is Amended 


President Coolidge transmitted to 
Congress, March 19, a recommendation 
for construction of two rigid airships 
instead of one, at a cost not to ex- 
ceed $8,000,000. A letter from the Di- 
rector of the Budget, Brig. Gen. Herbert 
M. Lord, proposing an amendment to 
the Budget for the fiscal year ending 
June 30, 1929, for this purpose, accom- 
panied the reauest. The full text of the 
letter of the Director of the Budget 
follows: 

“TI have the honor to submit herewith 
for your consideration a proposed 
amendment of the Budget for the fiscal 
year ending June 30, 1929, for the Navy 
Department, under the appropriation 
title “Aviation, Navy,” page 821, relat- 
ing to the construction of one of the 
rigid airships authorized by the Act of 
Congress approved June 24, 1926. 

As now contained in the Budget, the 
estimate referred to above reads: 

“Towards the construction of one of 
the rigid airships authorized in the Pub- 
lic Act numbered 422 (Sixty-ninth Con- 
gress), approved June 24, 1926 (limit 
of cost $4,500,000), $1,800,000;” 

It is recommended that this estmiate 
be amended so as to read: 

“Toward the construction of the two 
rigid airships authorized by the Act ap- 
proved June 24, 1926, $1,800,000; and the 
Secretary of the Navy is authorized to 
enter into contract or contracts for the 
construction of said two rigid airships at 
a cost in the aggregate not to exceed 
$8,000,000; 

“Provided, that the amount of $200,000 
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| Adoption of Embargo 
| On Arms Opposed 


Supplies Would Be Denied 
United States, Says Mr. Davis 


Opposition to the Burton resolution 
(H. J. Res. 183), which would prohibit 
shipments of arms and munitions from 
the United States to belligerent coun- 
tries, on the ground that reciprocal ac- 
tion in other countries would be harm- 
ful to this country, was expressed by the 


Secretary of War, D. W. Davis, in testi- ; 


mony, March 19, before the House Com- 
mittee on Foreign Affairs. 
| A letter from the Secretary of State, 
Frank B. Kellogg, was also read to the 
Committee which stated that the prohi- 
bition proposed “would not violate the 
obligations of neutrality, nor would ac- 
; tion taken by Congress to lift an em- 
bargo constitute a hostile act, a viola- 
tion of neutrality, * * * provided such 
an action by Congress applied equally 
to all the parties to a war.” 
Secretary Davis told members of the 
Committee that there are 
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Plan for Stabilization 


Of Labor Conditions 


i Employment of Local Work- 
ers on Federal Projects 
Urged Before House 
Committee. 


The labor stabilization bill (H. R. 
11141), designed to stabilize labor condi- 
tions throughout the country, was en- 
dorsed by representatives of organized 
labor at hearings held by the House 
Committee on Labor, March 19. The bill 
is sponsored by Representative Bacon 
| (Rep.), of Westbury, N. Y. 

Representative Bacon opened the hear- 
ings before the Committee and explained 


the bill, declaring that it calls for reme- 
dial legislation in the employment of 
labor on Fedeéralpréjects. He said the 
Federal Government is soon to embark 
on a building program that entails the 
expenditure of many millions of dollars. 





the existing 9-hour law so as to give 
preference to the employment of local 
labor on Federal projects. Special pro- 
vision would be made for skilled me- 
chanics who have served in the World 
War: 

Local Mechanics Favored. 

Under the terms of his bill, local me- 
chanics would be given preference for 
jobs on Federal projects, which would 
stabilize labor conditions in lecal com- 
munities, he said. 

Representative Bacon said the Secre- 
tan? of Labor, James J. Davis, favors the 

ill. 

He explained that the bill would not 
conflict with State laws, but would sim- 
! ply lay down a standard code for the em- 
ployment of mechanics on Federal build- 
ing projects. He told the Committee 
that, under the law, contracts for Federal 
buildings were awarded to the lowest re- 
sponsible bidder, but that no provision 
was in the law regulating employment 
of labor. He said contractors on Federal 
buildings are moving th ir men from one 
State into another and tnereby upsetting 
labor conditions, with the result that 
local skilled workmen are being forced 
to remain idle. His bill would remedy 
such conditions, he said, by forcing the 
contractor to absorb local labor. 

Representative Bacon was followed on 
the stand by Francis C. Dorsey, of Bal- 
timore, spokesman for the National As- 
sociation of Master Plumbers of the 
United States; F. W. Quinter, Washing- 
ton, D. C., chairman’ of the Conference 
Committee of the same organization; 
James G. Higgins, New York City, rep- 
resenting Journeymen Plumbers, Steam- 
fitters and Helpers; William J. Spencer, 
of the Building Trades Department of 
the American Federation of Labor; W. C. 
Roberts, of the Legislative Committee 
of the American Federation of Labor, 
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h “certain | 
necessary raw materials in the manufac- | 
ture of munitions which we must get 


Advocated by Unions 


His bill, he said, would simply amend | 








Governor Fisher 
To Be Called in 


Coal Investigation 


Senator Wheeler Says Penn- | 


sylvania Executive Has 
Criticized Senate Sub- 
committee. 


Canadian Railways 


Involved in Inquiry | 


Accused of Attempt to Depress 
American Wages; Head of 
Mining Concern De- 
nies Charges. 


The Governor of Pennsylvania, John | 
S. Fisher, wiil be requested by the chair- | 


man of the Senate Committee on Inter- 
state Commerce, Senator Watson 
(Rep.), of Indiana, to appear before 


the Committee at an early date to ex- | 
| plain his criticism of the actions and re- 
| port of the Senate subcommittee which 
| visited the Pennsylvania coal fields in | 


February. 

Senator Gooding (Rep.), 
who was chairman of the subcommittee, 
asked that Governor Fisher be _ sub- 
poenaed to appear, but Chairman Wat- 
son, calling attention to the fact that 
“a Governor of a Commonwealth is in- 
volved,” said he would prefer to tele- 


phone Governor Fisher and have him | 
} come voluntarily. 


Insist on Attendance. 

This was satisfactory to Senator Good- 
ing, but he said Mr. Couzens (Rep.), 
of Michigan, declared they would in- 
sist on a subpoena if the Governor de- 
clined. 

Senator Gooding told the Committee 
at the March 19 session that he under- 


: stood Governor Fisher at Easton, Pa., 


on March 16, had declared himself op- 
posed to the Senate investigation into 
the coal situation which is now going 
on. Governor Fisher was reported to 
have told the Easton Board of Trade in 
an address that the four Senators of 
the subcommittee—Mr. Gooding, Mr. 
Pine (Rep.), of Oklahoma; Mr. Wagrier 
(Dem.), of New York, and Mr. Wheeler 
(Dem.), of Montana—were prompted 
by political motives. He was said to 
have characterized the Senators as 
“petty politicians.’ He also was re- 
ported to have said that the Senators 


| should have been jailed for violating 
| the injunction decree of Judge Langham 


which prohibited gatherings in the 
churchyard of the Magyar Presbyterian 


Church at Rossiter, Pa., where the mem- | 
| bers of the 


subcommittee had sung 
hymns with the congregation. 


Others to Be Called. 


Late in the afternoon of the March 19 
session, Senator Wheeler (Dem.), of 
Montana, also suggested the calling of 
John D. Rockefeller, Jr., as a director 
of the Consolidated Coal Company; 
Charles M. Schwab, as chairman of the 


board of the Bethlehem Steel Company; | 


and R. B. Mellon, W. D. Reiss, and J. 
D. Lyon, as directors of the Pittsburgh 
Coal Company. 

“That will be done,” said Senator 
Gooding, acting chairman in Senator 
Watson’s absence. 

The Canadian Government was 
charged with being party to an attack 
on the United Mine Workers of America 
and with seeking to reduce the earnings 
and living standards of American mine 
workers in a statement issued March 
19 at the resumption of the investigation 
by the Senate Committee on Interstate 
Commerce into conditions in the bitu- 
minous coal fields of Pennsylvania, Ohio 
and West Virginia. 


Implications in Charges Denied. 

The statement was issued when W. R. 
Woodford, the president of the Rail and 
River Coal Co., of Ohio, owned by the 
Canadian National Railways, took the 
stand as the first witness. 

Its implications were, in effect, de- 
nied by Mr. Woodford, who blamed the 
enforced shutdown of his company’s 
four mines, in Belmont County, Ohio, on 
prevailing economic conditions which 


Washington, D. C.; Emil Preiss, spokes- {| made it possible for the Canadian Na- 
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Training of 


The maintenance of the Navy in time 


school for men, where they may be made 
physically, mentally and morally better,” 
it was declared, March 19, by the Secre- 


an address before the Century Club, 
Pittsburgh, Pa. 

Only a small portion of expenditures 
involved in maintenance, Secretary Wil- 
bur said, is for procurement of new 
ships. The great bulk of the expendi- 
ture, he said, “is in the training of the 
men and in the upkeep of the material.” 
When the building program before Con- 
gress has been carried out, Secretary 
Wilbur explained, it is anticipated that 
all future construction will be in the 
nature of replacement. 

The Navy was described by the Secre- 
tary “as a great educational instiution 
in which the practical and the theoretical 
are combined.” Emphasizing the need of 
this training, he said that “if we could 
build ships and tie them up to the dock, 


| 
| 
| 
| 


Men Is Greatest Task of Navy 
In Time of Peace, Secretary Wilbur. Says 


of peace should not be considered “use- | 
les san exorbitant,” but “as a training ! 


tary of the Navy, Curtis D. Wilbur, in j 


Bulk of Expenditures Declared tp Be for Préparing Men 
For Duties in War Time and in Upkeep of Material. 


or put them under sheds, for preserva- 
tion, and only bring them 
needed for war, the problem of national! 
defense would be vastly simpler. 

“It is because of the necessity of co- 
ordination of mind and hand and muscle 
and brain, instinctive and mechanical, 
that. we must train men to do the tasks 
whith will be imposed upon them in 
the operation of a great fleet in time of 
battle.” The full text of Secretary Wil- 
bur’s address follows: 

Clean and shipshape are the words of 
commendation which may be justly given 
to almost every activity in the American 
Navy. Perhaps there is nothing quite 
as commonplace as housekeeping. If 
everything is clean and shipshape, it is 
taken as a matter of course. 
wife does not gain credit 


because her 


: house is orderly and clean, but discredit 


| 
| 


if the house is in disorder and unclean. | 
The routine of housework and of house- | 
Day 


keeping is simply a part of life. 
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of Idaho, | 


out when | 


The house- | 








| Shipping Bill Planned 
| By House Committee 


| Two Subcommittees Appointed 
To Consider Proposals 
| 


Consideration of the shipping legisla- 
tion to be reported to the House was be- 
gun March 19, it was announced orally 
| by the Committee on Merchant Marine 

and Fisheries, when two subcommittees 
| were named to draw a bill and to study 

the insurance features of the proposed 
legislation. 
The special committee on the draft 

which is under instruction to submit a 
| bill to be known as the Jones-White bill 
is composed of the following members: 
Representatives White (Rep.), of Lewis- 
| ton, Me.; Lehlbach, (Rep.), of Newark, 

N. 
| Brand (Rep.), of Urbana, Ohio; Davis 
| (Dem.), of Tullahoma, Tenn.; Bland 

(Dem.), of Newport News, Va.; and 
| Briggs (Dem.), of Galveston, Tex. 

To Use Two Measures. 

The bill to be drawn, it was stated, 
will combine the features of the Jones 
; bill (S. 744) and the White bill (H. R. 

10765) retaining possibly the amended 
{ enacting clause of the Jones bill and the 
| section providing for the replacement 


Column 5.) 
Investigation Asked 
On Source of Funds 


For Copley Press 


[Continued on Page 4, 


Mr. Norris Secks to Learn If 
Newspapers Were Bought 
to Combat Public Own- 


ership of Utilities. 

38445 

Request that the Federal Trade Com- 
mission, in its inquiry into public util- 
ities, determine “‘who furnished the 
money, who are the investors, and who 
are the bankers who put up the money” 
for the purchase by the Copley Press, 
Inc., of newspapers in Illinois and along 


Senate on March 19 by Senator Norris 
(Rep:), of Nebrduka; 

Calling attention to a telegram he had 
| received from the vice president of the 


Copley Press, Inc., John Callan O’Laugh- 
lin, who‘said he stood ready to go on 
the witness stand and testify as to the 
“absolute independence of all of the 
Copley newspapers of any interest of 
any kind whatever,” Senator Norris said 
that he welcomed Mr. O’Laughlin be- 
fore the Federal Trade Commission. 


Asks Complete Inquiry. 

“T hope the Federal Trade Commis- 
sion without fear and without favor will 
make a fair and an honest but a com- 
plete investigation of the whole matter,” 
he said. 

Referring to that portion of the letter 
by Mr. Spaulding stating that he under- 
stood that negotiations for the purchase 
of the Los Angeles “Express” were be- 
ing made by Mr. Copley, Senator Norris 
said that he had received a telegram from 
the owners of that paper “taking me 
severely to task for reading that ex- 
tract.” In this telegram it was stated 
that Colonel Copley negotiated for the 
purchase of stock in the “Express,” but 
that “nothing developed from the ne- 
gotiation and his effort to buy stock in 
} the “Express” was never consum- 
mated.” 

No Aspersion Intended. 

Senator Norris said that there was 
“no attempt” on his part to “cast any 
reflection on the Los Angeles ‘Express,’ ” 
when he read excerpts from the letter 
of Mr. Spaulding. 

Reading additional documents to show 
that the Copley interests conducted the 
sale of stock for the purpose of purchas- 
ing newspapers, Senator Norris said: 

“It strikes me there is at least prima 
facie evidence to show that an attempt 
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House Favors Punishment 
For Desecration of Flag 


Deseeration of the flag or insignia of 
the United States by placing on them 
any inscription or device, would be made 
punishable by a fine of $100 or six 
months imprisonment in a bill (H. R. 


5724) passed by the House on March 19. 

The proposed legislation would go into 
effect six months after enactment and 
publication. 


Complete 
News Summary | 


and Index 
... of every article in | 
this issue will be found 
on the Back Page. 


The News Summary 
is classified ‘by topics 
every day for the 
convenience of the 
| reader. 
——_—_——__—-$ $—_—_ 
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the Pacific Coast, was made before the i 
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1 
The measure was supported by its au- 


Entered as Second Class Matter at. 
the Post Office, Washington, D. C. 


| Operation of Gold Standard 
Advocated to Stabilize Dollar 


Governor of Federal Reserve Bank of New York De- 


Stabilization of the dollar, so-called, 
can be accomplished best by the opera- 


Bank of New York, told members of the 


rency on March 19. 

Mr. Strong appeared before the Com- 
mittee in connection with a bill (H. R. 
11806) sponsored by Representative 
Strong (Rep.), of Blue Rapids, Kans., to 
amend the Federal Reserve Act for the 
purpose of directing more specifically the 
powers of the Board toward a realization 
of a more stable purchasing power for 
money. 

Although Governor Strong, who was 





clares Strong Bill Mig ht Be Considered Ef- 
fort to Fix Prices and Wages. 


: R. Young, did not oppose the proposed 
| legislation directly, he did tell the Com- 


tion of the gold standard, Benjamin F. 
| Strong, governor of the Federal Reserve 


mittee that much the same end could be | 


brought about by a simple declaration in 


| favor of the operations of the gold stand- 


House Committee on Banking and Cur- | 


ard. Such declaration, he said, would be 


Tye : 


hiGGgeus D-4-1=29 


66(JOVERNMENT was made for 


the people, not the people for 


Government.” 


| 
| 
| 


1 


| 


just as effective and tend to remove the | 
misunderstanding that might arise if the | 


bill as written -were enacted. 


The bill, | 


he said, might be misconstrued as an ef- : 


fort to fix prices and wages due to the 
references to commerce, industry, agri- 


culture and employment, despite the fact | 


| that the measure only directs the Board 


presented to the Committee by the Gov- | 


ernor of the Federal Reserve Board, Roy 


On Mexican Claims Asked 


The reorganization of the Special 
Mixed Claims Commission, United States 


and Mexico, is now under discussion be- 


tween the Mexican Government and the | 


Department of State, according to an 
oral statement by the Department of 
State March 19. Mr. Olds has been in 
direct charge of these negotiations it was 
stated, and has not yet received a reply 


Senate Passes Bill 
On Jury Instructions 


Measure Limits Expression 
By Judges in Federal 
Courts. 


The bill (S. 1094) to amend practice 
and procedure in the Federal courts, 
| making it a reversible error for a judge 
| to express to a jury his personal opinion 

as to the credibility of witnesses on the 

weight of testimony, was passed by the 

Senate without a record vote March 19. 

The measure also requires Federal 

judges to deliver their charges to the 

jury in writing before final argument of 
counsel when either party asks for such 
instruction. 


Senator Reed (Rep.), Pennsylvania, 


opposed the bill, asserting it will tend to 
break down the standard of judicial pro- 
cedure. He said it was opposed by the 
American Bar Association. 


thor, Senator Caraway (Dem.), Arkan- 
sas, and by Senators Robinson (Dem.), 
Arkansas; Simmons (Dem.), North Caro- 
lina; Swanson (Dem.), Virginia; Bruce 
(Dem.), Maryland, and Borah (Rep.), 


Idaho. It will be sent to the House. 


Measure is Quoted. 

The full text of the Caraway measure 
follows: 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
hereafter in any cause pending in any 
United States court, triable by jury, in 
which the jury has been impaneled to 
try the issue of facts, it shall be re- 

; versible error for the judge presiding in 
said court to express his personal opin- 
ion as to the credibility of witnesses or 
the weight of testimony involved in said 
issue: Provided, That nothing herein con- 
tained shall prevent the court directing 

) a verdict when the same may be required 

, or permitted as a matter of law. 

Sec. 2. The judge of the court on the 
issue of law involved in said cause shall 
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Buildings Advocated 
For Border Services 


Combined Immigration and 
Customs Offices Favored 


A program for consolidation of cus- 
toms and immigration offices at all in- 
ternational border ports of entry and 
for construction of proper housing facil- 
ities at each point, embracing a total 
expenditure of $3,069,800, has been 
recommended to the Secretary of the 


Treasury, Andrew W. Mellon, by special- 
ists assigned to study the problem. 
Mr. Mellon received the report, signed 
by H. A. Bennett, chief-of the Division 
of Finance, Bureau of Customs, and 
James L. Hughes, Assistant Commis- 
sioner of Immigration, of Philadelphia, 
on March 19, but announced orally he 
had had no opportunity to study it. 
The Assistant Secretary of the Treas- 
ury, Seymour Lowman, said in an oral 
statement, however, that the report, 
which is about 20,000 words long, shows 
the “very real need” of the changes pro- 
posed. He declared that there is a lack 
of facilities, both for the customs and 
immigration officials and the public, in 
a majority of the entry ports and as- 
serted that the efficiency of the two 
services would be greatly increased by 
the expenditures proposed. 
' Two types of buildings for the joint 
| use of the two services are proposed by 

the specialists. The cost, they estimated, 
; would range from $55,000 to $73,000, de- 


| pending upon the location and require- | 


ments of the port authorities, 


| 
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| 
| 


| 
| 
| 
| 
| 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


| 
| 
| 
| 
| 
| 
| 
! 


| 


to proceed toward stabilization by means 
of “monetary and credit” policy. 
Opposition to the bill was voiced by 


7, Column 1. 


Hearings Resumed 
On Consolidation of 
Roads in Northwest 


Great Northern Defends Pro- 
posal Against Opposition 
Of Milwaukee Rail- 
way. 

Hearings on the proposed consolida- 
tion of the Great Northern Railway, the 
Northern Pacific Railway, and the Spo- 
kane, Portland & Seattle Railway into 


a new company to be called the Great | 


Northern Pacific Railway, for which the 
authorization of the Interstate Com- 
merce Commission has been sought were 
resumed at Washington on March 19 be- 
fore Commissioner Brainerd and Direc- 
tor C. D. Mahaffie of the Commission’s 
Bureau of Finance, after a series of 
hearings on the Pacific coast. 

The day was large)¥ devoted to re- 
buttal testimony, mainly statistical, pre- 
sented by officers of the Great Northern, 
in reply to testimony and exhibits intro- 
duced at previous hearings on behalf of 
the Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad, which is opposing the ap- 
plication of the Northern companies. 

At the outset there was an argument 
between Walker D. Hines, of counsel for 
the Great Northern, and Fred H. Wood, 
repsenting the Milwaukee, as to the ad- 
missibility of an exhibit offered by the 
Great Northern quoting testimony by H. 
E. Byram, chairman of the Milwaukee, 
before the Commission at the time of the 
hearings several years ago on the Com- 
mission’s tentative plan for the consoli- 
dation of all the railroads in the country, 
which was made public in 1921. Mr. 
Wood said that if it was offered for the 
purpose of showing a conflict between 
Mr. Byram’s opinion at that time and 
now it should have been made the sub- 
ject of cross-examination of Mr. Byram 
when he was on the witness stand. Di- 
rector Mahaffie sustained the objection. 

H. K. Dougan, assistant general au- 
ditor of the Great Northern, and V. P. 
Turnburke, general auditor of the same 
company, then took the stand and identi- 
fied for the record a mass of statistical 
data consisting of comparisons of the 
earnings, operations, traffic, etc., of the 
Great Northern and Northern Pacific 
with those of the Milwaukee. 


Data on Revenue Presented. 

One of these exhibits showed that in 
1926 the total operating revenues of the 
Milwaukee company represented 23.3 per 
cent of the value of the property, based 
on the Commission’s tentative valuation 
plus additions and betterments, whereas 
the Great Northern earnings were 20.4 
per cent and those of the Northern Pa- 
cific 17.8 per cent. 

F. G. Dorety, of counsel for the Great 
Northern, explained that most of the 
statistical exhibits were offered in re- 
buttal of exhibits offered by the Mil- 
waukee witnesses in an effort to show 
that the Great Northern and Northern 
Pacific were already much stronger in 
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Consideration Denied 
National Origins Law 


Proposal to Delay Effective 
Date Not Taken Up in Senate 


An effort by Senator Johnson (Rep.), 
of. California, to obtain immediate con- 
sideration by the Senate of his resolu- 
tion (S. J. Res. 118), which would post- 
pone the operation for a year of the Na- 


tional Origins law, was blocked, March 
19, by Senator Heflin (Dem.), of Ala- 
bama. ‘ 

Senator Johnson asked unanimous con- 
sent for consideration of the measure, 
which would defer the effective date of 
the law from 1928 to 1929. Senator 
Heflin objected. ; 

Replying to a question by Senator Dill 
(Rep.), of Washington, Senator Johnson 
explained that the Committe on Immi- 
gration, of which he is chairman, was 
unanimous in reporting out his resolu- 
tion for postpopnement of the National 
Origins law. Experts who made the 
computations for the law, he said, re- 
quested additional time to complete their 
work, 

Senator Dill said he would favor 
proposal to repeal the National Origins 
law. Senator Johnson declared this also 
was his view, but that members of his 
committee were “divided.” 
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President of the United States, 
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Packers Consent 
Decree Upheld by 


Supreme Court 


Authority of Lower Tribunal 
Under Anti-Trust Laws to 
Grant Relief Is 


Sustained. 


Check on Monopoly 
In Sale of Meats 


Associate Justices Sutherland 
And Stone Take No Part 
In Consideration and 
Decision in Case. 


The consent decree, known as the 
“Packers Consent Decree,” entered Feb- 
ruary 27, 1926, by the Supreme Court of 
the District of Columbit, in an equity 
suit brought by the Government under 
the Sherman Anti-Trust Act and the 
Clayton Act, with a view to prevent a 
monopoly in meat and other food prod- 
ucts, was held valid March 19, in a de- 
cision rendered by the Supreme Court of 
the United States. (The full text of the 
decision appears on page 8). 

The petition filed by the United tSates 
in the Supreme Court of the District 
named-as defendants five leading pack- 
ers, namely: Swift & Company, Ar- 
mour & Company, Morris & Company, 
Wilson & Company (Inc.), and the 
Cudahy Packing Company. It joined 
with them 80 other corporations and 50 
individuals, all but four of whom were 
associated with some one of the five de- 
fendants named. 


Charges in Petition. 

The opinion states: 

“The petition charged the defendants 
with attempting to monopolize a large 
proportion of the food supply of the 
nation, and with attempting to extend 
the monopoly by methods set forth. It 
stated that the purpose of the suit was 
to put an end to the monopoly described, 
and to deprive the defendants of the in- 
strumentalities by which they were per- 
fécting’their attempts to monopolize. 

“It sought a comprehensive injunction 
and also:the divestiture of the instru- 
mentalities described.” 

Denial of the material allegations of 
the bill were filed by the defendants. 
The opinion states: 

“There was filed at the same time a 
stipulation, signed by all the parties to 
the suit, which provided that the court 
might, without finding any fact, enter 
the proposed decree therein set forth. 
On the same day a decree in the form 
so agreed upon was entered. To this 
decree all parties filed assents. 


No Admission of Guilt. 

In its opening paragraph, the decree 
embodied a clause of the stipulation, to 
the effect that, while the several corpo- 
rations and individual defendants “main- 
tain the truth of their answers and as- 
sert their innocence of any violation of 
law in fact or intent, they, nevertheless, 
desiring to avoid every appearance of 
placing themselves in a position of an- 
tagonism to the Government, have con- 
sented and do consent to the making and 
entry of the decree now about to be en- 
tered without any findings of fact, upon 
condition that their consents to the en- 
try of said decree shall not constitute 
or be considered an admission, and the 
rendition or entry of said decree, or the 
decree itself, shall not constitute or be 
considered an adjudication that the de- 
fendants or any of them have in fact 
violated any law of the United States.’ ” 

The decree granted comprehensive re- 
lief in accordance with the prayer of the 
bill. 

Mr. Justice Sutherland and Mr. Jus- 
tice Stone took no part in the considera- 
tion or decision of the case. 


Higher Rank and Pay 
Asked for Army Flyers 


Col. C. A. Lindbergh Endorses 
Bill to Provide Promotion Lists 


A’separate promotion list which shall 
contain the names of all officers of the 
Air Corps of the Regular Army below 
the rank of colonel would be created by 
a bill (H. R. 12199) introduced in the 
House, March 19, by Representative Fur- 
low (Rep.), of Rochester, Minn. . 

The measure, which, Mr. Furlow said, 
was intended to remove injustices to the 
Air Corps in connection with promotion 
in the Army, has the support of Col, 
Charles A. Lindbergh. 

Mr. Furlow stated that Air Corps offi- 
cers, from the Chief of the Air Corps 
down, had told members of the House 
Committee on Military Affairs that a 
separate promotion list was greatly pre- 
ferred by that arm of the service, 

In his letter to Mr. Furlow, Colonel 
Lindbergh said: 5 

“I am earnestly in favor of any legis- 
lation that will give to the officers of 
the Army Air Corps rank and pay that 
are just compensation for the service 
rendered and the risk connected with the 
service. It is clear that this condition 
does not now exist. 

“Military heronautics call for risks 
that need not exist in properly organized 
and usual commercial aviation. Military 
missions require skill and entail dangers 
that call for pilots of unusual quali- 
ties, 

“Adequate rewards for such services is 
necessary to attract and hold the type of 
officers needed. Especially is this true 
in the present stage of rapid growth of 
the aeronautic industry, which doubtless 
will offer attractive compensations to exe 
perienced pilots and administrators.” 
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Measure to Restrict 
Issue of Injunctions 


Opposed as Unfair 


Rights of Colored Labor 
Would Be Left Unpro- 


tected, Senate Subcom- 
mittee Is Told. 


Harry E. Davis, Cleveland attorney 
representing the Legal Committee of the 
Cleveland Branch of the National As- 
sociation for the Advancement of Col- 
ored People, appeared recently before a 
subcommittee of the Senate Committee 
on the Judiciary to oppose enactment of 
the bill (S. 1482) which proposes to re- 
strict the power of equity courts in the 
issuance of injunctions. 

Mr. Davis argued that enactment of 
this bill would deprive colored laborers 
of a method of protecting themselves 


against alleged discrimination by labor | 


unions, 


Holds Bill Is Unjust. 

“In appearing before this subcommit- 
tee in opposition to the so-called Ship- 
stead bill,” he said, “I want to make it 
clear that I am not primarily interested 
in the constitutional or legal phases of 
the measure nor am [I at all concerned in 
the controversy between employers and 
labor unions regarding this measure. My 
sole interest in being here is to prevent 
what I believe is a gross injustice to a 
submerged group of people, the colored 


| chase of the Los Angeles Express. 


people, 12,000,000 in number, 95 per cent | 


of whom are of the working classes. 
That is the class I want to speak for, be- 
cause for the most part they are in- 
articulate. 

“This bill would deny the right of 
equitable intervention of our courts in all 
cases except where tangible and trans- 
ferable property was concerned. I take 
it that physical property is the easiest 
thing in the world to protect by the 
police power of the State, : 

“The group I represent has not very 
much physical or tangible property and 
their biggest asset is their right to a 


| 
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Senator Norris Says Trade Commission 
Should Investigate Publicity of Utilities 


Welcomes Offer of Official of Copley Press, Inc., to Tes- 
tify Acquired Newspapers Operate Independently. 


Senator Norris (Rep.), of Nebraska, 
addressed the Senate on March 19 in re- 
gard to the methods adopted by certain 


public utility officials to gain a means | 


of publicity. He requested in connection 
therewith that the Federal Trade Com- 
mission investigate the Copley Press, 
Inc., which controls newspapers in Illi- 
nois and along the Pacific Coast. 


Senator Norris read a telegram from | 


John Callan O’Laughlin, vice president 
of the Copley Press., Inc., declaring that 
the newspapers mentioned are “abso- 
lutely independent.” The transcript of 
Senator Norris’ remarks follows: 

Mr. Norris. Mr. President, I rise to a 
question of personal privilege. 

The Vice President. The Senator will 
state it. 

Mr. Norris. Last Friday in the course 
of some remarks I made I read por- 
tions of a letter written by Mr. Spauld- 
ing, superintendent of the municipal 


water plant at Springfield, Illinois, in | 


which reference was made to several 
things and among others reference was 
made to negotiations which Mr. Spauld- 
ing said he understood had taken place 
on behalf of Mr. Copley for the _ 
have received a telegram from the own- 
ers of that paper taking me severely to 
task for reading that extract and I 
want now to read the telegram first in 
order to give it the same publicity as 
was given to the extract from the letter 
and also to make some comments upon 


; the telegram. 


This telegram is directed to me and 
is dated Los Angeles, Calif., 12:17 p. m., 
March 17, 1928, and reads as follows: 

“Recently you were shocked when you 
were publicly charged with having re- 


| ceived money from Mexican sources for 


| nection 
| United States Senator. 


job, recognized as a contract, but an in- | 


tangible right, and I maintain that if this 
bill becomes a Jaw it would affect very 
materially their right : 
thing which they have, the right to earn 
a living. 
Discrimination Is Charged. 

“I think it is a matter of common 

knowledge that labor unions do directly 


to the biggest | 


activities in con- 
official duties as 
You complained 
bitterly because no effort had been made 
to check up as to the truth of the charge 
and pleaded that a great wrong had 
been done you. Yesterday you read in 
the United States Senate a letter in 
which reference is made to a purchase 


alleged pro-Mexican 
with your 


| by Colonel Ira C. Copley of certain news- 


papers in Illinois and California in which 


| you endeavored to show that an attempt 


and indirectly discriminate against col- | 


ored men belonging to the unions. 
could pile up oceans of evidence on that 
if necessary.” 

Declaring that “this is 
thetical objection which we are conjur- 
ing up,” Mr. Davis referred to a Cleve- 
land injunction case, that of Wills v. 
Local Number 106 of the Hotel and 
Restaurant Employes International Al- 
liance, et al., decided July 1, 1927. The 
case, according to part of the court rec- 
ord, which Mr. Davis read, involved a 


not a hypo- 


of the Hotel and Restaurant Employes 
International Alliance, where the sole 
ground of the boycott is that the place 
is employing colored help, and 
pears that the application of these col- 
ered employes for a charter for a Wait- 
ers and Restaurant Employes Union has 
been denied on racial grounds.” 


Court Decision Cited. 


Mr. Davis quoted from the decision 
of Judge Irving Carpenter, who granted 
the restraining order sought by the pro- 
prietor of the restaurant to prohibit 
picketing of his place of business. After 
reviewing the facts in the case, the 
court, as quoted by Mr. Davis said: 

“This court recognized the very well 
established rights of union labor under 
certain conditions to inform the public 
of the fact that an employer does not 
employ union labor, and the employer 
who chooses to do so cannot complain if 


such information causes loss to his busi- | Senator Norris Says 


ness.”” 
_ After citing precedents on this sub- 
ject, Mr. Davis said, the court continued: 


1| 


it ap- | 


is being made to control public sentiment 
by the purchase of newspapers because 
of Colonel Copley’s former connection 
with public utility corporations. After 
telling of Copley’s purchase of the 


| 


| that a retraction should be made on the 


chase cf the Express, one of the large 
papers of Los Angeles.” 

Here is the answer from the telegram 
signed by the owners and publishers 
of the Los Angeles Express: “The facts 
are that last year Colonel Copley ne-, 
gotiated for the purchase of stock in the 
Los Angeles Express. Nothing devel- 
oped from the negotiations and his ef- 
forts to buy stock in the Evening Ex- 
press was never consummated.” 


Telegram from Vice President | 


Of Copley Press Read 


The Vice President. It is so ordered. 


| Mr. Norris. Mr. President, it is not my 
intention and never has been and as long 
| as I serve here never will be to make it 


| 
| 
| 
| 
| 
| 
| 


a practice to answer the misleading and 
sometimes slanderous statements that 
are made sometimes by newspapers and 
sometimes by individuals. I realize that 
I cannot follow them through. I would 
not take the time of the Senate this 
morning if it were not for the fact that | 
in this telegram they are demanding 
from me a retraction. 

I wonder if these man really are as 
sensitive as the telegram would indicate. 
If so, they are the most sensitve news- | 
paper men I have ever come in contact | 
with, They ought to be engaged in | 
superintending Sunday School instead of 
running & newspaper, it seems to me | 
Mr. President, why am I singled out in 
what I believe to be this baseless at- 
tempt to hold me up before the country 
as one who has intentionally misrepre- 
sented the truth and demanding of me 


floor of the Senate? It is only an illus- 
tration of the attacks that anyone how- | 
ever weak may by his voice when it is | 


| raised in behalf of what he believes to be 


justice to the people of our country, of 
how readily those who represent mo- 
noply, who are moved perhaps honestly | 


| moved by the theory that big business, 


big corporation monopolies and combina- 
tions are to control the country and 
ought to suppress the voice of every man | 
who speaks on the other side of the 
question. | 
I have also a telegram from Mr. 
O’Laughlin, vice president of the Copley 
Press. I will read this because I think 
it is due to Mr. O’Laughlin and Mr. Cop- 
ley and that in fairness it should be | 
read. I am not complaining about it. 
Mr. Caraway. Mr. President, if I may 


} ask the Senator from Nebraska a ques- 
‘tion, is the Mr. Copley referred to one 


Springfield, Illinois, Journal, San Diego } 
| Union and Tribune, and of the Kellogg 


newspapers in Los Angeles County, you 
are quoted as having read into the official 
Record the following statement: 


“‘Negotiations are under way for the | 
purchase of the Los Angeles Express.’ | 


In your reckless quest for publicity you 
have involved the good name of the Ex- 


0 : ' press, in a story that regardless of its 
boycott of an eating place by a branch | 


merits you at least are attempting to 
place the construction of a power con- 
trolled press and without checking at all 
as to the truth of your statement you 
involved our paper in your charge. The 
facts are these last years Colonel Cop- 
ley negotiated for the purchase of stock 
in the Los Angeles Evening Express. 
Nothing developed from the negotiation 
and: his effort to buy stock in the Eve- 


; ning Express was never consummated. 


“The boycott does not appeal to this ! 


court of equity as conforming to this 
standard. 
case of white men against colored men. 
As this court sees it the only informa- 
tion these defendants could properly and 
truthfully give the public about plaintiff 
is that he employs colored people, and 
I do not believe these defendants care 
to advertise that fact as such. 

“It does not appeal to this court of 
equity as fair for these defendants to 
say to the public that plaintiff is ‘unfair 
to organized labor’ under the undisputed 
facts. 

Injunction Granted. 
“This court feels that under all these 


In its last analysis it is a | 


| wire to us. 


Subsequently he turned his attention to 
the San Diego Union and Tribune, which 
papers he did purchase...He likewise 
purchased the Kellogg papers in Los 
Angeles County. The 


Express is absolutely false and you could 
have ascertained this fact by a simple 
; We demand an immediate 
public retraction from you and await 
your reply. Edward A. Dixon and Guy 
C. Earl, Jr., owners and publishers.” ~ 


Telegram Admitted Charge 

Mr. President, the only reference made 
by me or in the letter from which I 
quoted to the Los Angeles Express is 
contained on page 5002 of the Congres- 
sional Record of March 16, and I quote 
therefrom. I ought to say that this is 
reading from a letter written by Mr. 
Spaulding not to me, but toa friend of his 
and that he had enclosed a copy of that 
letter in his letter to me. Here is the 


| only reference either directly or inde- 


rectly to the Los Angeles Express. 
I am informed negotiations were under 


| way for the purchase of the Express, 


circumstances justice requires that the | 
temporary restraining order prayed for ! 
be granted and that such order may is- | 


sue on the execution by the plaintiff of 
a bond in the sum of $600. 
“It has been urged that, plaintiff hav- 


ing made contracts with his employes f | 


this season, it is unlawful for defendants 
by this boycott to seek to coérce him 


into violating and abrogating such con- | 


tract. 
injunction is based upon rights of the 
plaintiff, more important, in the opinion 


But in view of the fact that the ; 


| it just as I got it. 


of this court, than such contracts, this | 


claim has not been seriously examined 
or considered and not here decided. 
Nor does the court find it necessary to 
express any opinion as to the 
in which the picketing was conducted.” 
After discussing the case, Mr. Davis 
concluded his statement as follows: 
“What position is a colored worker in, 


is 


and yet they say to an employer, ‘You 
cannot hire these colored men _ because 


manner | 


one of the large papers of Los Angeles. 

That, Mr. President, is the only refer- 
ence to that paper either directly or indi- 
rectly contained in the letter from which 
I quoted, and is the only reference made 
by me in the course of my remarks to 
that paper. I call attention to the fact 


of those fugitive gentlemen who at- | 
tempted to buy a seat for Mr. Frank L. | 
Smith in tne Senate? 

Mr. Norris. Yes. 

Mr. Caraway. 
identify him. 

Mr. Norris. This telegram is couched 
in courteous and respectful language | 
and is entitled to proper consideration 
as also both Mr. Copley and Mr. ! 
O’Laughlin. This telegram is from 
Joliet, Ill., and is directed to me: 

“The Associated Press announces that | 
you have asked the Federal Trade Com- 
mission to investigate the recent pur- 
chase of newspapers in Tllinois and Cali- 


I merely wished to 


| fornia by Mr. Ira C. Copley suggesting 


rele statement that ne- | 
gotiations are under way to purchase the | 


| Federal Trade Commission or a Commit- 


' Copley Press. 


a connection between such purchases and 
the financing of public utility power cor- 
porations. Mr. Copley is in Europe but | 
I know if he were in the United States 
he would demand that the investigation 
be pushed to the fullest extent and would 
insist that you present all the evidence 
or information in your possession which ! 
might directly or indirectly relate such | 
alleged connections. 

“As the vice president of the Copley : 
Press, Inc., I am in charge in Mr. Cop- 
ley’s absence and I wish to say there is 
not and never has been any connection, 
direct or indirect, between Mr. Copley’s 
acquisition of newspapers and the public 
utility industry. 

“I shall be in Washington on Monday 
and will be glad to testify before the | 


| 
| 


tee of the Senate as to absolute inde- 
pendence of all the Copley newspapers | 


| or any interest of any kind whatsoever. | 


John Callan O’Lou 


” 


ghlin, Vice President, 


Additional Evidence 
Inserted by Mr. Norris 


, Mr. President, in the letter of Mr. 
Spaulding from which I read extracts 


| there were quite a number of allusions 


| to the purchasing of newspapers by Mr. 


Copley, 


' ments on the part of Mr. Spaulding, the 


that the charge, if they want to call it | 


a charge, is specifically admitted by their 
own telegram, so that what was stated 
there, according to their own telegram 
signed by them, is literally and abso- 
lutely true. Their telegram states: 

The facts are that these last years— 

I suppose the word “these” is a mis- 
print in the telegram, but I am reading 
It probably means 
“this last year,” 
as I got it: 

That these last years Colonel Copley 
negotiated for the purchase of stock in 
the Los Angeles Evening Express. Noth- 
ing developed from the negotiations and 
his effort to buy stock in the Evening 


| Express was never consummated. 


they are not union men,’ and they say | 


to the colored men ‘You cannot work be- 
cause you are not a union man?’ What 
is he going to do? 
to teli me the strong legislative arm of 
the United States Government is going 
to lend sanction to a bill which will take 
from a man the only remedy or redress 
which they could have under such cir- 


Does anyone mean | 


So that Mr. President, it seems to me 


willing to joint a union, and he cannot, |." + a pr eye nay Sg Morale 


manding a retraction from me_ they 
specifically admit that what I read was 
absolutely true. Their intention in the 
telegram to try to show that that was 


an aspersion, that that was a slander or j 


that it was a misstatement as to their 
paper, it seems to me is absolutely 
groundless and without any effect. There 


; Was no attempt made and there was no 
| thought on my part and I presume none 


cumstances, the right to appeal to a | 


court to protect their right to work? 
My protest is brought on behalf of that 
submerged group who have no one to 
appeal to, who do not get the protection 
or benefits of organized labor and as a 
last resort must come to our courts. 

“Courts are primarily intended for the 
protection of minorities. Majorities are 
not oppressed but minorities may be, and 
these courts of equity which have grown 
up with a background of thousands of 
years Are here to protect minorities and 
to protect the submerged group of 
12,000,000 colored people who have no 
protection, strength, or power and con- 
not get in the union, and it seems to me 
absolutely unjust for Congress to even 
think of passing a law which would deny 
their only appeal, an appeal to the courts 
for their redress,” 


on the part of Mr. Spaulding when he 
wrote the letter of any intention to cast 
any reflection on the Los Angeles Ex- 
press. Indeed Mr. President it would be 
a sorry condition if it would be disgrace- 
ful to have somebody approach one to 
buy his paper, if he owned one, or to buy 


| his horse or to buy his farm. This at- 


tempt made by the 
lishers of this paper to try to put me 
into disrepute it seems to me is an illus- 
tration of trying to make something out 
of nothing. 

I desire to have printed in the Record 
in paratlel column the charge that they 
claim I made in the words in which I 
made it, and in the adjoining column 


| their answer in which they admit the 


| absolute truth of everything that 


| 


was 
said. in the left-hand column I want 
the charge as read from the letter of 
W. J. Spaulding: “I am informed nego- 
tiations were under way for the pur- 


| 
| 
and I believe there were state- | 
| 


writer of the letter, that it was the in- 
tention of Mr. Copley and his organiza- 
tion perhaps secured many newspapers, 
particularly on the Pacific Coast, to carry 


, on the fight that he fought and that I 


think is being waged on behalf of what 
is known, for the want of a better name, | 
as the water-power trust. 
I did ask that the matter be investi- 
gated by the Federal Trade Commission 


| to which Commission has been referred 


, by resolution of the Senate the 


y i i I J duty 
of making an investigation on that sub- | 


| ject but since Mr. O’Laughlin has called 


my attention to it I think I ought to put 


, into the Record some additional evidence | 


but I read it exactly | 


of my own that was not contained in 
the charges in the letter of Mr. Spauld- 
ing. 

I hold in my hand Mr. President, an | 
advertisement which appears in the flli- 
nois State Journal, which I understand | 


| is published in Springfield, Ill., on March 


7, 1928. It is headed: 
“$3,200,000. 
“The Copley Press, Incorporated. 
“Five and one-half per cent serial 
collateral gold bonds series A. Dated 


| February 1, 1928, due serially from 1930 


; to 1943. 


owners and pub- | : mee! 
, the Joilet (Illinois) 
Elgin (Illinois) Courier-News, the San | 
Diégo (California) Union, and the San | 


Payment of principal and in- 
terest unconditionally guaranteed by Ira 
C. Copley.” , 

Then follows a description in the ad- 
vertisement of the amounts and the dates | 
when the various bonds wil become due 
and then comes this: 

“First Trust and Savings Bank, Chi- 
cago, Ill., Trustee. We summarize as fol- 
lows from information furnished by Ira 
C. Copley, president of the company:” 

And this is the information that Mr. 
Copley has furnished them: 

“Security: These bonds are the direct 
obligation of the the Copley Press, Inc., 


; sued for the acquisition 


; and the Independent. 


| also a significant bit of evidence. 


| interesting. 


| 


that the will of the guarantor shall pro- 
vide for the deposit with the Trustee of 
marketable securities equal in value to 
the then outstanding bonds, which de- 
posit shall be applie das the securities 
mature or are sold, to the redemption of 
bonds of this issue.” 

Then follows a statement of the earn- 
ings of the property that is mortgaged 
by these bonds and a very good show- 
is made for 1925, 1926 and 1927. 

“The average of the above three 
years’ earnings is $722,220 or more than 
4.10 times the greatest annual interest 
charge of this issue. The two San Diego 
papers have recently acquired, and under 
the management of The Copley Press 
are expected to show increased earnings. 

“Purpose of Issue: The major part—”’ 

I wish the Senate would note this be- 
cause I may refer to it later. 

“The major part of the proceeds of 
this issue is being applied in connection 
with the acquisition of the two San 
Diego papers, and the balance for other 


: corporate purposes, 


“Additional Bonds: Additional bonds 
in the amount of $4,300,000 may be is- 
of additional 
newspaper properties, based on 60 per 
cent of the cost or appraised value of 
such properties, whichever is lower.” | 

The advertisement winds up with this 
statement: “We recommend these bonds 
for investment.” Lawrence C. Stern and 
Company, W. W. Armstrong and ‘Com- 


| pany, Matheny Dixon and Company. 


So far as I have read that has been 
an advertisement recommending the pur- 


| chase of these bonds but as a matter of 


fact they did not have a bond to sell; 
the bonds had all been sold as shown by 
the advertisement itself. In fine print 
appears this language: 

“Subscriptions from banks and invest- 
ment dealers have been received in ex- 
cess of the amount of this issue.” 


I wish to digress Mr. President, to ask | 


the Federal Trade Commission which has 
charge of the investigation of this sub- 


| ject carefully to find out who the banks 


and the investment dealers are. It 
strikes me, Mr. President, there is at 
least prima facie evidence to show that 
an attempt is being made—and has been 
partially consummated—by Mr. Copley 
to control the press of a large portion 
of the country. I think it also likewise 


| follows that the activity of these news- 


es ee ore . 
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ene 
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PuBLISHED Without COMMENT BY THR UniTep States DaiLy 


Retail Prices of Food Declined Generally 
Throughout Nation Since January 15, 1928 By Covernmett 


| Dropped Two Per Cent; Increase Over 1913 Index Fig- 
ure Is More Than Fifty-six Per Cent. 


| 


‘ 
' 


Retail prices of food in’ the United |; 1928, to February 15, 1928, 11 articles 
‘ on which monthly prices were secured 


States have declined slightly more than 
2 per cent since January 15 and a lit- 
tle over 2% per cenit since February 15 
of last year, according to a statement 
made public March 19 by the Bureau of 
Labor Statistics, Department of Labor. 
The prices, however, increased 56% per 
cent since February 15, 1913. The state- 
ment follows in full text: 

The retail food index issued by the 


Bureau of Labor Statistics of the United | 


States Department of Labor shows for 
February 15, 1928, a decrease of a little 


| over 2 per cent since January 15, 1928; 


{ 


a decrease of a little more than 2% per 
cent since February 15, 1927; and an in- 


' crease of 564% per cent since February 


i 
i 
| 
| 
} 


' 
' 
j 


| 


‘ 
| 


| as chairman of the Nicaraguan National 


| 


| 


papers along some of the lines to which | 


Iam going to call attention goes a long 
way at least to bear out the statement 


of Mr. Spaulding that the object of get- | 


ting together the control of these news- 
papers particularly on the Pacific Coast 
is to control and educate public opinion 
against public ownership and the public 
handling of the waterpower and electric 
light situation on the Pacific Coast. That 
may not be true but it seems to me the 
evidence points very strongly that way; 
at least it is worthy of investigation and 
I welcome Mr. Copley to go before the 
Federal Trade Commission as the tele- 
gram says he will go, and make plain 
and clear that there is nothing of that 
kind in it. 


Declares Newspaper 
In San Diego Was **Junked”’ 


I have also before me, Mr. President, 


| a copy of a newspaper published in Los 


Angeles in which the writer goes more 
fully into the thing that Mr. Spaulding 


| went into regarding Mr. Copley’s activ- 


ities. It will be remembered that the 
letter I read calls attention to the fact 
that Mr. Copley appeareds before the 


Reed investigating committee and testi-- | the executive only by the authority of 


fied that he or admitted there that he 
had contributed $25,000 to the campaign 
fund of Mr. Frank L. Smith who was 
knocking at our door with the Insull 
money in his pocket anxious to have a 
seat in this body. 
several other purchases this writer says: 

“This man Copley just purchased the 
Springfield, Illinois, State Journal. Cop- 


After referring to ' 


| 
| 
‘ 
| 


| 


i 


} 
| 


| 
| 


| 


ley is reported to have been a contribu- ° 


Smith campaign corruption fund. Since 
his purchase of the Illinois State Jour- 
nal that paper has painted Smith as pure 
as a lily and is actually supporting him 
for reelection to the Senate. The next 


| step by Copley was to purchase the San 


Diego papers—the Tribune, the Union 
He is said to have 
paid $3,000,000 for the first two.” 

It will be remembered, Mr. President, 
from the advertisemen which I read that 
the agents of Mr. Copley say the in- 
formation which was the basis of the ad- 
vertisement had been received from Mr. 


| Copley himself, and it was stated in that 


advertisement that the proceeds of the 
bond issue of $8,200,000 were in major 
part used for the purchase of two of 
these newspapers. 

He is said to have paid $3,000,000 for 
the first two and $35,000 for the Inde- 
pendent, which later he junked. 

It seems to me that he properly con- 
sidered that the one paper there that 
was taking the opposite side of this ques- 
tion was purchased by Mr. Gopley and 
junked, dismantled, and 
ceased. In other words, the one news- 
paper that was standing for public own- 


| ership of electric and water-power utili- 


ties on the Pacific Coast was purchased 


| tor along with Insull to the gigantic | 


| Investigation Asked 


15, 19138. The index number (1913 equal 
100.0) was 156.0 in February, 1927; 155.1 


; in January, 1928; and 151.6 in February, | 


1928, 
During the month from January 15, 


General McCoy Named 


suan Post 


Supreme Court of Republic 
Appoints Officer as Head 
Of Elections. 


The Supreme Court of Nicaragua has 
appointed Brig. Gen. Frank R. McCoy 


To Nieara 


Board of Elections, according to an oral 
announcement by the Department of | 
State on March 19. 

The appointment was made following 
the resignation of Joaquin Gomez, chair- 
man of the board, it was stated. Senor 
Gomez conferred with the Secretary of | 
State, Frank B. Kellogg; the Nicaraguan | 
Minister, Alejandro Cesar, and the Un- 
dersecretary of State, Robert E. Olds, at 
the Department of State on March 17. 

General McCoy will have the author- 
ity to supervise the election in general 
and to appoint supervisors in all the elec- 
tion districts, according to the oral an- 
nouncement by the Department. 


Police Power Expected. 

It is also expected, according to the 
Department of State, that President 
Diaz will issue an executive decree giv- 
ing police powers to General McCoy. 
This, it is hoped, the Department stated, 
will make possible the holding of fair 
elections. 

Under Nicaraguan law, it was stated 
by the Department, the Nicaraguan Su- 
preme Court appoints the chairman of 
the National Election Board. This was 
done after Senor Gomez’s resignation 
was submitted, following the conference | 
on March 17. 

When questioned regarding a possible | 
violation of Article 87 of the Nicaraguan | 
Constitution which provides that the | 
powers of police can be delegated to | 





| 
| 
| 
| 
| 


Congress, the Department of State 
stated that a similar provision existed 
in the American Constitution, but that 
the President used police powers with- 
out the authority of Congress. 





decreased as follows: Strictly fresh eggs, 
23 per cent; storage eggs, 7 per cent; 
pork chops, 6 per cent; butter and lard, 
3 per cent; bacon, 2 per cent; ham, baked 
beans and raisins, 1 per cent; and veg- 
etable lard substitute and tea, less than 
five-tenths of 1 per cent. Fourteen ar- 
ticles increased: Cabbage, 7 per cert; 
navy beans, 6 per cent; plate beef and 
onions, 2 per cent; sirloin steak, round 
steak, rib roast, chuck roast, hens, canned 
tomatoes and bananas, 1 per cent; and 
leg-of-lamb, canned salmon and coffee, 
less than five-tenths of 1 per cent. The 
following 18 articles showed no change 
in the month: Fresh milk, evaporated 
milk, oleomargarine, cheese, bread, flour, 
corn meal, rolled oats, cornflakes, wheat 
cereal, macaroni, rice, potatoes, canned 
corn, canned peas, sugar, prunes and 
oranges. 

During the month from January 15, 


| 1928, to February 15, 1928, there was 


a decrease in the average cost of food 
in 50 of the 51 cities as follows: Houston, 
5 per cent; Dallas, Denver, Jacksonville 
and Savannah, 4 per cent; Birmingham, 
Cincinnati, Columbus, Detroit, Indianapo- 
lis, Little Rock, Los Angeles, Memphis, 
Mobile, New Orleans, Peoria, Pittsburgh, 
Portland, Oreg., and Springfield, Ill., 3 
per cent; Atlanta, Baltimore, Boston, 
Bridgeport, Buffalo, Charleston, S. C., 
Chicago, Cleveland, Fall River, Kansas 
City, Louisville, Milwaukee, Newark, 
New York, Omaha, Philadelphia, Roches- 
ter, St. Louis, St. Paul, Salt Lake City, 
San Francisco, Scranton, Seattle, and 
Washington, 2 per cent; and Butte, Man- 
chester, Minneapolis, New Haven, Nor- 


| folk, Providence, and Richmond, 1 per 


cent. In Portland, Me., there was no 
change in the month. 

For the year period February 15, 1927, 
to February 15, 1928, all cities showed 
decreases: Jacksonville, 8 per cent; 
Omaha and Peoria, 6 per cent; Houston 
and Springfield, Ill., 5 per cent; Birm- 
ingham, Charleston, S. C., Cleveland, Co- 
lumbus, Detroit, Kansas City, Little 
Rock, Los Angeles, Pittsburgh, and 
Savannah, 4 per cent; Atlanta, Buffalo, 
Butte, Chicago, Cincinnati, Denver, In- 
dianapolis, Milwaukee, Mobile, New Or- 
leans, St. Louis, and St. Paul, 3 per 
cent; Baltimore, Manchester, Memphis, 
Minneapolis, Philadelphia, Richmond, 
Salt Lake City, San Francisco, Seattle, 
and Washington, 2 per cent; Boston, 


Bridgeport, Dallas, Fall River, Louisville, ; 


Newark, New Haven, New York, Norfolk, 
Portland, Oreg., Providence and Scranton, 
1 per cent; and Portland, Me., and 
Rochester, less than five-tenths of 1 per 
cent. 

As compared with the average cost 
in the year 1913, food on February 15, 
1928, was 62 per cent higher in Chi- 
cago; 61 per cent in Scranton; 60 per 
cent in Richmond; 59 per cent in Wash- 


| ington; 58 per cent in Baltimore and 


New York; 57 per cent in Philadelphia; 
56 per cent in Birmingham, Buffalo, and 
Detroit; 55 per cent in Atlanta, Boston, 
and New Haven; 54 per cent in Provi- 
dence and St. Louis; 53 per cent in 
Charleston, S. C., Fall River, and Pitts- 
burgh; 52 per cent in Cincinnati and 
Milwaukee; 51 per cgnt in Dallas and 
Manchester; 50 per cent in Cleveland, 
Louisville, Minneapolis and New Orleans; 
49 per cent in Newark; 47 per cent in 
Kansas City and San Francisco; 45 per 
cent in Indianapolis; 44 per cent in 


| Omaha; 43 per cent in Little Rock; 42 


Of Utilities Publicity | 


Senator Norris Seeks Inquiry 
Into Source of Funds for News | 


| Bridgeport, Butte, 


; per cent in Memphis and Seattle; 41 per 


cent in Jacksonville; 38 per cent in Los 
Angeles and Portland, Oreg.; 35 per cent 
in Denver; and 29 per cent in Salt Lake 
City. Prices were not obtained in 
Columbus, Houston, 
Mobile, Norfolk, Peoria, Portland, Me., 
Rochester, St. Paul, Savannah, and 
Springfield, Ill., in 1918, hence no com- 


| parison for the 15-year period can be 


[Continued from Page tJ 


' is being made—and has been partially 


consummated—by Mr. Copley to control 
the press of a large portion of the coun- 


| try. I think it also likewise follows 


| that the activity of these newspapers | 


| along some of the lines to which I am 
| going to call attention goes a long way 
| at least to bear out the statement of 


: 
} 
; 
| 


by him; the one newspaper in San Diego | 


was purchased by him and junked, and 
this publication ended. 

Appearance Linked 

With Boulder Dam Bill 


Copley’s appearance inthis section 
that will be vitally affected by the pas- 


' sage of the Swing-Johnson bill for the 


development of the Colorado River, is 
The 


' 
| 


| 


fact that he scrapped the Independent, | 


the only morning competitor in San 
Diego that stood, in any way, for the 
principle of public ownership is more 
Copley, upon taking over 
the San Diego papers, again promised 
to “take a live interest” in San Diego’s 
affairs. He probably will. 

I ought to say here that this article 
goes into the Los Angeles Express mat- 


| ter much more fully than Mr. Spaulding 
| went. 


He gives in detail here those 
negotiations that Mr. Spaulding said he 
understood had been in progress; but 
since I did not quote this in regard to the 
Express I am not going to read it now. 
After going into that, this writer says: 
“But what of it all? Why is Copley 
invading ‘public ownership’ territory in 
California? Who is this man any way ” 
And he says, further down. 
“ T can provide you only with the mo- 
tives that have been attributed to Copley 


which owns and operates, through wholly | by men of keen intelligence and close 


owned subsidiaries, five daily newspapers 
—the Aurora (Illinois) Beaeon-News, 
Herald-News, 


Diego Tribune. All of the stock of these 
properties is deposited with the Trustee 
as security for these bonds. 

“This issue of $3,200,000 constitutes 
the sole funded indebtedness of the com- 


pany and its subsidiaries, and the com- | 


pany covenants and so forth. 
“Guarantee of Payment: The payment 
of principal and interest is uncondition- 
ally guaranteed by Ira C. Copley. The 
guarantee agreement includes a provision 


the : 


| contact with newspaper investments in 


San Diego, Los Angeles and San Fran- 
cisco, 

“First, that Copley’s hope in acquiring 
a chain of Pacific Coast papers is to help 
halt the encroachment of the public 
ownership idea where it has achieved 
its greatest success along the Pacific 
Coast. 

“Second, to aid any political campaign 
for the Senators this year that will de- 


; feat Hiram W, Johnson, cosponsor, with 
Congressman Phil D. Swing, San Diego, | nent ~ 

| of the Swing-Johnson bill, soon to come } Without fear 

: make a fair and an honest but a com- 


before the Congress. 
“Third, to assist in the development of 


| 
| 


Mr. Spaulding that the object of getting 


| together the control of these newspapers, 


particularly on the Pacific Coast, is to 
control and educate public opinion 
against public ownership and the public 
handling of the waterpower and electric 
light situation on the Pacific Coast.” 


sentiment on the Pacific Coast that will 
be adverse to the construction of a Gov- | 
ernment-owned power plant at the Colo- | 


publication | ado River. 


“Fourth, to use every possible influence ; 
to get possession of the great water 
power resources of California, Oregon | 
and Washington for the hydroelectric | 
super power trust. 


You will remember that on Friday, | 
from Mr. Spaulding’s letter, it appeared | 


that Mr. Copley had not only contributed | 


$25,000 to the campaign expenses of Mr. 


Smith, but that he had himself at a | 


prior date been the owner of large pub- 
lic utility properties which Mr. Smith, 


as chairman of the Public Service Com- ; 


mission of Illinois, had general control 
over, and that when he had sold those 
properties, so Mr. Spaulding said, he 
took securities from the Insull properties. 

It seems to me, Mr. President, that it 
was only fair that a conclusion should be 
drawn such as Mr. Spaulding has drawn; 
and from that advertisement that I read 
it appeared that $4,200,000 more of bonds 
are to be issued by the Copley Press for 
the purpose of buying more newspapers. 
When we take int# consideration the fact 
that in Springfield, where he recently 
purchased one of the leading newspapers, 
it immediately became a sponsor for 


Smith, painting him, as this article says, | 


as pure as an angel, it is but natural 


when we consider also that he suppress | 


the progressive paper that he bought in 


San Diego, and that these other papers | 


are favoring the things that the water- 
power trust and the hydroelectric monop- 
oly want—it is quite clear that it would 
be fair at least for the Federal Trade 
Commission to find out who furnished 
the money, who are the investors, who 
are the bankers who put up the money 


| to float these bond issues on the part of 


Mr. Copley. 

It is not conclusive, I admit. It never 
has been offered as conclusive; and the 
fact that Mr. Copley’s agent, the vice 
president of the company, says he stands 
ready to go on the witness stand and 
testify and have it investigated fully, 


is commendable, and I welcome him be- 


fore the Federal Trade Commission. | 
Federal Trade Commission 
and without favor 


plete investigation of the whole matter. 


| 
| 





will | 


given for these cities. 


Estimate of Population 


For Utah Is 531,000 


The Census Bureau's estimate of popu- 
lation of Utah on July 1, 1928, as an- 
nounced by the Bureau in its estimates 
for the country as a whole, is 531,000 
instead of 331,000 as stated in the table 
published in the issue of March 15, 
page 12. 
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Price Predictions 


Cotton Criticized 


Broker Tells Senate Subcom- 
mittee That Reports Are 
Demoralizing to In- 
dustry. 


Arthur R, Marsh, former president of 
the New York Cotton Exchange, at a 
hearing before a subcommittee of the 
Senate Committee on Agriculture and 
Forestry on March 19, asserted that a 
price prediction issued by the Depart- 
ment of Agriculture on August 15, 1928, 
had depressed the cotton market by $8 
to $10 per bale, and that the decline had 
been accelerated by the operations if 
Anderson, Clayton & Co. of Houston, 
Texas, 

Mr. Marsh also asserted that W. L. 
Clayton, of the Houston firm, who has 
testified at previous hearings before the 
subcommittee, has attempted to mis- 
lead the Senators as to the cost of de- 
livering szotton in New York to meet 
futures contracts, and expressed the 
opinion that Mr. Clayton’s advocacy of 
an amendment to the rules of the New 
York Cotton Exchange to permit south- 
ern Warehouse deliveries on New York 
contracts is designed to ‘cloud the is- 
sue’ as to whether or not the opera- 
tions of Anderson, Clayton & Co. are 
violative of the Sherman Act or the 
Clayton Act. 
_, David H. Miller, attorney for Mr. 
Clayton, several times during Mr. 
Marsh’s testimony interjected denials of 
statements. made by the latter and has 
asked the privilege of cross-examining 
the witness at a later hearing. 


Says Reports Are Undesirable. 

Mr. Marsh expressed the opinion that 
governmental price finding reports are 
demoralizing to the cotton industry and 
undesirable from the standpoint of the 
producers. He also expressed doubt as 
to the accuracy of the price findings. 

Discussing Mr. Clayton’s proposal to 
amend the rules of the New York Cotton 
Exchange to permit southern deliveries 
on New York contracts, Mr. Marsh said 
that that proposal had been considered 
several times by the New York Exchange 
and that as late as February 6, 1928, the 
Exchange had voted nearly three to one 
to reject such a proposal. The reasons 
why the Exchange did not favor such a 
plan, he said, are that it would be im- 
possible to exercise a proper degree of 
supervision over deliveries at points 
thousands of miles from New York, and 
that it would have the practical result 
of giving three or four large firms a 
practical monopoly in the business of 
receiving cotton. 


Southern Deliveries Opposed. 

He explained that in his opinion it 
would not be possible for the smaller 
firms to make connections with other 
firms at the delivery points and said that 
the situation would develop to a place 
where only those large firms which have 
branches in all cotton centers would be 
able to receive the cotton when it was 
tendered in fulfillment of New York con- 
tracts. This would open an opportunity 
for these larger firms to get together, 
he said, and dictate the terms on which 
they would receive cotton and the net 
result would be disadvantageous to the 
producers. 

..:C hS!de.s20,z..,ehrdlu amfwyp amf 

In addition, he said, such a plan would 
give to a large firm like Anderson, Clay- 
ton & Co. an opportunity to “do _what 
they have been doing in New York,” 
which he said was to concentrate huge 
quantities of cotton at the market cen- 
ters and use it to depress prices when it 
suited their interests to do so. 


Charges Price Manipulation. 

Mr. Marsh took issue with statements 
made by Mr. Clayton when the latter 
testified before the subcommittee, to the 
effect that New York is not a natural 
market for cotton. Mr. Marsh declared 
that “notwithstanding the statements of 
Mr. Clayton, New York is in most years 
the fourth largest cotton market in the 
world and is never lower than fifth.” 

“When the market is not unduly 
manipulated,” he said, “there is an 
abundance of cotton for deliveries in 
New York.” 
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Navy Board Delays 
Report on Sale of Oil 
To Foreign Company 


Findings of Federal Trade 
Commission in Inquiry 
Into Price-Fixing to Be 
First Considered. 





The Special Oil Board of the Navy, ap- 
pointed January 24 by the Secretary of 
the Navy, Curtis D. Wilbur, to investi- 
gate circumstances surrounding the sale 
to foreign interests of royalty oil de- 
rived from naval oil reserves, is holding 
its report in abeyance pending the pub- 
lication, by the Federal Trade Commis- 
sion, of its finding in its general oil 
price investigation, instituted two years 
ago. 

This was announced orally March 19 
by the chairman of the special board, 
RearRear Admiral H. H. Rousseau, Chief 
of the Naval Oil Office. 

Wide Scope of Inquiry. 

Admiral Rousseau explained that the 
Trade Commission, in compliance with a 
resolution adopted by the Senate two 
years ago, was authorized to determine 
whether there is any price-fixing in the 
sale, of gasoline, and that the Commis- 
sion has included in its investigations 
the matter of the sale of oil obtained by 
contract from naval reserves to foreign 
oil companies. Because these findings 
will be relevant, he said, the Board has 
decided to withhold its report to Secre- 
tary Wilbur pending the review of this 
information. 

The Board’s investigation revolves 
around the sale of oil derived from the 
Naval oil reserve at Buena Vista Hills, 
Calif., by the Honolulu Consolidated Oil 
Company, of California, under lease. 
This company, Admiral Rousseau stated, 
is under contract for the sale of this oil 
to the Royal Dutch Shell Company, a 
British controlled organization. 


Method of Prevention. 

The question before the Board, he ex- 
plained, is to determine whether such 
sales are proper, and, if not, to recom- 
mend legislation that would prevent a 
foreign controlled organization from ob- 
taining naval reserve oil. Admiral Rous- 
seau made the original report to the 
Secretary of the Navy, setting forth the 
circumstances in the Dutch Shell-Hon- 
olulu Consolidated case. 

At the Federal Trade Commission, it 
wag, stated orally March 19 that the re- 
port on its oil investigation has been 
ordered printed by the Senate, and that 
it now is in the hands of the Public 
Printer. 

Other members of the Special Navy 
Board are Rear Admiral John Halligan, 
Chief of Engineering, and Rear Adm. 
E. H. Campbell, Judge Advocate General. 


Authorization Asked 
For Two Dirigibles 


Plan to Build Only One Rigid 
Airship Is Amended 


[Continued from Page 1.] 
appropriated by the Naval Appropriation 
Act for the fiscal year 1928, approved 
March 2, 1927, under ‘Aviation, Navy,’ 
for the purpose of commencing the con- 
struction of one of the rigid airships au- 
thorized by the Act approved June 24, 
1926, is hereby made immediately avail- 
able, and to remain available until June 
30, 1929, toward the construction of said 
two airships.” 

The purpose of this proposed amend- 
ment is to permit the Secretary of the 
Navy to enter into contract for the con- 
struction of two rigid airships instead 
of one, and to make available toward 
the construction of two rigid airships the 
amount of $200,000 which was appropri- 
ated by the Naval Appropriation Act for 
the fiscal year 1928 for the purpose of 
commencing construction of only one 
rigid airship. 

This amendment involves no additional 
appropriation for the fiscal year 1929. 

Circumstances and conditions have de- 
veloped since sthe transmission of the 
Budget for the fiscal year 1929 which 
make it necessary in the interest of the 
Government that the Navy Department 
be authorized to commence the construc- 
tion of two rigid airships authorized by 
the Act of June 24, 1926, instead of one. 
I recommend that this matter be trans- 
mitted to Congress. 


Award to Mr. Forbes 
Explained in Letter 


Secretary of War States Honor 
Was Conferred in 1919 


The Secretary of War, Dwight F. 
Davis, made public on March 17 a letter 
to Representative Newton (Rep.), of 
Minneapolis, Minn., explaining that the 
award of a distinguished service medal 
to former Colonel Charles R. Forbes 
was made in 1919 and not recently. The 
full text of the letter follows: 

I have your letter of recent date, in 
which you ask if the distinguished serv- 
ice medal was awarded recently to 
former Colonel Charles R. Forbes. The 
answer is no. 

The time limit set by law within which 
decorations could be awarded for hero- 
ism or distinguished service performed 
within the period of the World War ex- 
pired on April 7, 1923. Therefore, no 
ast could have been made after that 

late. 

“As a matter of fact, the records show 
that Charles R. Forbes, formerly lieuten- 
ant colonel, Signal Corps, United States 
Army, was awarded the Distinguished 
Service Medal by the Commanding Gen- 
eral, American Expeditionary Forces, on 
March 138, 1919, in recognition of his 
service as division signal officer of the 
83d Division during the World War. The 
medal was actually delivered to him in 
ant: 1919, after his return to the United 

ates, 


Certificate Sent Later. 


In 1924, pursuant to War Department 
instructions, The Adjutant General ini- 
tiated the issuance of certificates denot- 
ing the award of decorations to all those 
on whom Army decorations had been be- 
stowed since the time of the Civil War. 
The certificates were prepared by the 
regular clerical force of The Adjutant 
General at such times as the rush of 
current work would permit. All told, a 
total of approximately 10,100 certificates 
were prepared in the cases of persons 
to whom decorations had been awarded, 
irrespective of the date of the award 
or the person to whom awarded. One 
of these certificates was sent to Colonel 
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| Governor Fisher of Pennsylvania 


To Be Asked to Testify in Coal Inquiry | 


Senator Wheeler Accuses Executive of Criticizing Activi- 
ties of Senate Subcommittee. 





[Continued from Page 1.] 


tional to buy coal more cheaply in the 
West Virginia fields than to operate its 
own mines, 

The editor of the United Mine Work- 
ers’ Journal, Ellis Searles, gave out this 


statement in the form of an introduc- 
tion to Mr. Woodford: 


dent of the Rail and River Coal Com- 
pany, owning and operating mines in 
hio. 

“The Rail and River Coal Company 
is owned exclusively by the Canadian 
National Railways. All of its stock is 
owned and its bonds guaranteed by the 
Canadian National Railways. The Rail 
and River Coal Company ships most— 
if not all—of its coal to the Canadian 
National Railways. 

“The Canadian National Railways is 
owned b ythe Government of the Do- 
minion of Canada. The Rail and River 
Coal Company, along. with other Ohio 
coal companies, is endeavoring to reduce 
miners’ wages. 

“Therefore, the Canadian Govern- 
ment is a party to the attack upon the 
United Mine Workers of America in the 
United States. It is participating in a 
natural resource of the United States— 
coal—and seeking to reduce the earn- 
ings and living standards of American 
mine workers.” 

Cheaper to Buy West Virginia Coal. 

Mr. Woodford testified that the Rail 
| & River Coal Company mines were al- 





ways operated as union and had adhered 
to the Jacksonville wage agreement un- 
til its expiration on April 1, 1927. It 
had, however, been forced to shut down 
the mines for a while before and con- 
tinuously since that date because it was 


Urge Higher Salaries 
- For Federal Workers 


Members of Both Houses 
Support Bill at Commit- 
tee Hearing. 


Arguments in favor of the bill (H. R. 
6518) by Representative Welch (Rep.), 
of San Francisco, Calif., to increase the 

salaries of civilian employes of the Gov- 

ernernment in the District of Columbia, 
| were presented before the House Civil 


| 
| 


Service Committee on March 19 by mem- 
bers of both Houses of Congress and Dr. 
| Paul H. Douglas, professor of Industrial 
| Relations at the University of Chicago. 
| More than 2,000 members of the Dis- 
| trict of Columbia Federation of Federal 
Employes marched from the Capitol to 
| the House Office Building and filled the 
Caucus room, where the hearing was held, 
| in a demonstration in favor of the bill. 
| It was said that more than 60,000 civil 
service employes would be affected by 
the passage of the bill and that the rate 
of salary increase would average about 
| $300. 
| Efficiency Ratings Discussed. 
| Representative Updike (Rep.), of In- 
| gianapols, Ind.. said that he was in 
favor of the bill and thought the ques- 
tion of efficiency ratings should be in- 
vestigated. Under the present system, 
he said, employes who “stand in” with 
| the heads of departments get high ef- 
ficiency ratings while those who did not 
| have the friendship of their superiors 
| are given a low rating regardless of their 
| ability and efficiency. 

Representative Connery (Dem.), of 
Lynn, Mass., said that he was in favor 
of any bill to raise the salaries of Gov- 
ernment employes. He said that “star- 
vation wages” should not be paid for 
the services of people who work for 
their Government while private firms pay 
much higher salaries for the same kinds 
of work. 

Representative MacGregor (Rep.), of 
Buffalo, N. Y., said that he was in favor 
of the bill because it was not right to 
expect highly-trained experts to work 
for meager salaries just because they 
were working for the Government. He 
said that competertt persons could only 
be secured by the payment of good sal- 
aries. 
| Professor Douglas gave figures show- 
ing the status of labor at the present 
time in comparison with the years pre- 
ceding the advent of labor unions as a 
| real factor. The important thing to the 

wage earner “is not how many dollars 
he gets, but how much the dollar can 
buy,” he declared. 
| Others who appeared in favor of the 
bill were: 

Senator Ashurst (Dem.), of Arizona; 
Representatives Crail (Rep.), of Los 
Angeles, Calif.; Kahn (Rep.), of San 
Francisco, Calif.; Moore (Dem.), of 
Fairfax, Va.; Blanton (Dem.), of Abi- 
! lene, Tex.; Howard (Dem.), of Colum- 
| bus, Nebr.; Taber (Rep.), of Auburn, 
| N. Y.; W. T. Fitzgerald (Rep.), of 

Greenville, Ohio; Summers (Rep.), of 
Walla Walla, Wash.; Busby (Dem.), of 
Houston, Miss.; Clancy (Rep.), of De- 
troit, Mich.; McLeod (Rep.), of Detroit, 
Mich., and Welch, author of the bill. 

Luther C. Stewart, president of the 
National Federation of Federal Em- 
me also appeared in support of the 

i 



































Equalization Fee in Bill 
On Farm Relief Considered 


equalization fee principle in a plan for 
farm relief to be reported to the House, 
will be taken March 20, the Chairman 
of the House Committee on Agriculture, 
Representative Haugen (Rep.), of North- 
wood, Iowa, announced orally following 
an executive meeting on March 19. 

The equalization fee was the principle 
point of constitutional objection raised 
by President Coolidge in his veto mes- 
sage to Congress on the McNary-Haugen 
bill passed at the last session of Con- 
gress. The House Committee has been 
engaged in drafting a farm relief plan 
| since March 5, eat open hearings 
which began January 16. 





Forbes. Probably this routine procedure 
was the reason for the newspaper clip- 
ping which you inclosed, which was mis- 
Sagecenng as an award of the medal it- 
self, 

; Your expressed concern that any po- 
litical significance might be given to the 
matter is utterly groundless as the 
award of the decoration was made dur- 
ing the last Democratic administration. 


A Committee vote on inclusion of the | 


{ 
| 
| 








“W. R. Woodford, Cleveland, presi- | output, Mr. Woodford said. 
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cheaper for the Canadian National to 

purchase its coal in West Virginia than 

to operate its own mines, he said. 
Under its contract with the Canadian 


National, the cost of production plus 25 
cents per ton, to be used in paying taxes, 
machinery costs, ete., was paid for its 
In 1925, 
when a shutdown was forced, the opera- 
tions had resulted in a loss of $110,000, 
and today the idleness of the Belmont | 
County mines is costing approximately 
$35,000 per month, according to the wit- 
ness. Still it is cheaper to buy in West 
Virginia, he declared. 

The Canadian National is now paying | 
$1.25 to $1.35 per ton in West Virginia, 
said Mr, Woodford. He agreed with sev- 
eral Senators that this was probably less 
than the cost of production by the op- 
erators there, and he agreed that West 
Virginia wages were at a very low level. 

The attorney for the United Mine 
Workers, O. K. Eaton, remarked that the 
Canadian National Railway is “thus con- 
serving its Ohio resources in order to 
buy coal at less than cost’ from West 
Virginia.” 

Mr. Woodford denied that Sir Henry 
Thornton, the president of the Canadian 
National Railways, was responsible for 
this policy, when Senator Wheeler 
(Dem.), of Montana, declared that “in 
Canada, if your mines were there, you 
would not dare to pursue the policy of 
shifting your buying from union to non- 
union fields.’ Mr. Woodford declared 
that purely economic reasons dictated 
the shift in purchases. 

Senator Fess (Rep.), of Ohio, asked 
Mr. Woodford what he regarded as the 
solution of the problem. 

. Enforced Arbitration Suggested. 

I wish I knew, Senator,” was the re- 
ply. “I can’t say. It seems to me some 


kind of enforced arbitration is the only ; 


way. It would have prevented all this 


suffering if there had been some sort of | 


arbitration a year ago.” Mr. Woodford 


testified availi ta oR trae : 
led as to unavailing efforts in 1926 | the Philippine drafting service of the ; 


to obtain a district wage reduction 
agreement with the president of the 
miners’ union, John L. Lewis. 

y Mr. Louis, he said, had contended that 
if Ohio wages were reduced the West 


Virginia wages would be reduced still | 
further and competitive conditions would | 


again lead the Ohio producers to seek 
another wage cut. 

‘ “T told him,” Mr. Woodford continued, 
that then was the time to step in and 
organize the West Virginia fields. 

_, ‘How can they organize West Virginia 
if they are driven out with shotguns?” 

asked Senator Wheeler. 

Mr. Woodford agreed with Senator 
Wagner (Dem.), of New York, that the 
only way to stabilize production costs 
would be to unionize all the coal mines, 
but he declared that it would have to 





be done in all the districts, including 
Alabama and Tennessee. 
Movement to Nationalize. 
Senator Fess declared that he viewed 


the situation as being so grave that it | 


may lead to a movement to nationalize 
the coal industry, a matter he said he 
would “very much deplore.” “But that’s 
in view,” he said, “if the operators and | 
miners cannot get together.” 


Newspaperman Exhibits 
Photographs of Camps 


An account of the conditions observed 
while c: a news assignment in Pennsyl- 
vania was narrated by Lowell Limpus, 
reporter for the New York Daily News. 

Mr. Limpus showed the Senate Com- 
mittee many photographs depicting con- 
ditions in the mining camps, 30 to 40 of 
which he said he had visited while on a 
news assignment since November, 1927, 
_ He asserted that he regarded it amaz- 
ing that the strikers, harassed by the 
coal anc iron police, had not revolted 
openly. 

The reporter told of an interview with 
C. E. Lesher, executive vice president of 
the Pittsburgh Coal Company, in which 
he said the latter had told him the com- 
pany had “sacrificed the ethical to the 
economic” in abrogating the Jackson- 
ville wage agreement. Mr. Lumpus de- 
clared he recalled this remark clearly, 
although Mr. Lesher in his testimony at 
an earlier session of the committee had 
denied making it. 
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What 


SOUTH 
AFRICA 


Offers to You 


INDUSTRIALLY 


and 
as a source of sup- 
ply for many raw 
products and ma- 
terials, 


A FUND of useful information on this 
subject is contained in the new, interest- 
ing and profusely illustrated book— 


INDUSTRIAL DEVELOPMENT IN SOUTH AFRICA 
Issued under authority of the Government of the Union of South Africa 
The interesting text in this 231-page book is interspersed 
with unusual illustrations, maps, diagrams, and tabula- 
tions. It gives a most complete picture of South Africa, 
its varied natural resources, industries, and its potential 

possibilities for further industrial development. 


This valuable book will be mailed to business exec- 
utives and information regarding South Africa’s 
resources will be gladly furnished. Why not com- 
t , Travel through South Africa and 
investigate its business opportunities personally. South Africa 
is truly a travel land of wender, mystery and beauty. Further | 
information can be secured at the 


bine business with pleasure? 


Scuth African Government Offices 
11-B Broadway, New York City 
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| March 19, the Co : 
i Mr. Bach will apply its ne 


| of the Columbia and Missouri Rivers. | 





The President's Day 


At the Executive Offices. 
March 19, 1928. 








9:45 a. m. — Representative Fort 
(Rep.), of East Orange, N. J., called to 
discuss the agricultural situation with 
the President. : 

10:45 a. m.—Senator Gooding (Rep.), 
of Idaho, called to discuss an appoint- 
ment in his State. } 

10:30 a. m.— Representative Leavitt 
(Rep.), of Great Falls, Montana, called 
to discuss plans for the construction of 
two road entrances to the Yellowstone 
National Park with the President. | 

10:45 a. m.—The Minnesota delegation 
in the House, headed by Representative 
Clague (Rep.), of Redwood Falls, Minn., 
called to recommend the appointment « 
John F. Reed, president of the Minne- 
sota Farm Bureau Federation, to be a 
member of tHe Interstate Commerce 
Commission to succeed John J. Esch, 
whose renomination for another term by | 
the President was rejected by the Sen- 
ate. 
7 11 a. m.— Representative Thatcher 
(Rep.), of Louisville, K#¥., called. Sub- 
ject of conference not announced. : 

11:30 a. m.—Representative Underhill 
(Rep.), of Winter Hill, Mass., called to 
present friends to the President. 

11:45 a. m.—Former Senator Shields, 
of Tennessee, called to pay his respects 
to the President. 

12:10 p. m.—The officers of the League 
of Republican Clubs of the District of 
Columbia, headed by Mrs. Frank W. 
Mondell, called to pay their respects to 
the President. 7 - 

12:15 p. m.—The Hungarian Minister, 
Count aszlo Szechenyi, called to pre- 
sent a delegaticn of Hungarians visiting 
the United States in connection with the 
dedication of a monument to Louis Kos- 
suth in New York City. ; 

Remainder of day—Engaged with sec- 
retarial staff and answering mail corre- 
spondence. 
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Philippines to Improve | 
Chart-Making Methods 


After studying the new chart produc- 
tion and reproduction methods of the 
Coast and Geodetic Survey, the chief of 


John Bach, left Washington | 
March 19 for Manila to continue the di- 
rection of construction, preparation, and 
printing of charts and maps of those 
islands. 

In making 


Survey, 





this announcement on | 
ast Survey stated that 
w metheds to 
the work of the Survey suboffice at 
Manila. It stated that the work along 
these lines began shortly after the war 
with Spain and that Mr. Bach, before 
coming to the Survey, had five years’ ex- 
perience on the survey to. determine the 
boundary between Argentina and Chile. 








Marine Consignment to Sail 
For Nicaragua This Week 


The consignment of 1,000 marines 
ordered there for Nicaragua to augment 
the 2,700 marines there for the purpose 
of supervising the Nicaraguan Presi- 
dential elections in October, will sail 
March 21 or 22 from Norfolk, Va., and 
Charleston, S. C., it was announced 
orally March 19, at Marine Corps head- 
quarters. 

The mine-layer 
ply ship “Bridge,” 





“Oglala” and the sup- 
which have been des- 
ignated to carry the troops from the | 
eastern seaboard, will put in at these 
ports March 21 under present plans, it 
was stated, and will depart as soon as 
the marines have been put aboard, 











House Favors Addition 
To Forest in Montana 





Addition to the Missoula National For- | 
est of approximately 215,000 acres of 
rough, timbered land along the con- 
tinental divide in Lewis, Clark and 
Powell Counties, Mont., is provided in a 
pill passed by the House on March 19. 

The land is drained by the headwaters 





According to the Committee report, the 
addition of this land carries out the Gov- 
ernment’s policy of protection against 
forest fires and safeguarding the for- 
ested areas at the headwaters of inter- 
state streams. 


Ne. 
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Comptroller General Recommends 
Payment of Lake Denmark Claims 
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Report to Congress Asks $161,622 for Compensation as 
Result of Naval Ammunition Disaster. 


An appropriation of $161,622 to make 
payment of claims for losses due to the 
explosions at the Naval Ammunition 
Depot, at Lake Denmark, N. J., July 10, 
1926, is recommended in a report sub- 
mitted to Congress March 19 by the 


Comptroller’ General of the ~United 
States, J. R. McCarl. 
According to the report, a Naval 


Board of Investigation was convened on 
July 15, 1926, five days after the ex- 
plosion, to inquire as to the matter ot 
personal injury and property claims. This 


| Board reported 135 cases of personal 


injury claims with an estimated com- 
pensati 








Congress 
Hour by Hour 


March 19, 1928. 








Senate 


12 noon to 1 p. m.—Routine morning 
business. Introduction of bills and reso- 
lutions and reports from committees. 
Senator Norris (Rep.), of Nebraska, 
spoke on alleged attempts to influence 
public opinion in connection with public 
utility industry. 

1 p. m. to 2 p. m—Called calendar 
and passed several bills. 7 

2 p. m. to 3 p. m.—Debated motion 
to take migratory bird refuge bill. 

3 p. m. to 4 p. m.—Continued debate 
on motion to take up migratory bird 
refuge bill. 

4 p. m. to 5 p..m.—Continued debate 


on motion to take up migrating bird ; 


refuge bill. . 

5 p. m. to 5:35 p. m.—Continued de- 
bate on motion to take up 
bird refuge bill. 


5:35 p. m.—Adjourned — until 


| March 20. 


House 


12 m. to 12:30 p. m.—Representative | 


LaGuardia, of New York, addressed the 
House on the unanimous consent cal- 
endar. 

12:30 p. m. to 1p. m.—Took up bills 
on the consent calendar. 

1 p. m. to 2 p. m.—Continued con- 
sideration the consent calendar. 

2 p. m. to 3 p. m.—Continued con- 
sideration of consent calendar. 

3 p. m. to 3:15 p. m.—Debated and 
passed bill to prevent the desecration of 
the United States flag and insignia. 

3:15 p. m. to 4 p. m.—Continued con- 


sideration of bills on the consent cai- | 


endar. . 

4 p. m. to 5 p. m.—Continued con- 
sideration of bills on consent calendar. 

5 p. m.—Adjourned to noon March 20. 





Uniform Registration Rates 
For Mail Voted by House 


The House March 19 passed the Foss 
bill (H. R. 11279) to provide for a uni- 
form system of mail registration rates. 
The bill is similar to one passed by the 
last session of the 69th Congress but 
which received no action in the Senate. 

Under its provisions the fee for regis- 





© 





on of $13,718.38 and 4492 prop- 


migratory ! 


noon, | 





erty damage claims with estimated com- 


9 


{ 

| 

| The Act of March 2, 1927, the report 
stated, required all claims to be sub- 

| mitted within six months from the date 

| of the Act. Extended publicity was 

-_* to the provisions of the statute, 

' 

| 


it said, so that all claims would be sub- 


mitted. A total of 12 personal injury 
claims for $11,024, and 954 property 
claims for $341,814.75, have been sub- 


mitted, the report stated. Since the com- 
pilation of the report 42 property dam- 


submitted and will be investigated later, 
according to the report. 








Committee Meetings 
of the 


Senate and House 


March 20, 


1928. 





Senate 

Commerce, Executive, on flood-control 
bill, 10 a. m. 

Interstate Commerce, hearing on in- 
vestigation of conditions in bituminous 
coal fields, 10 a. m. 

Agriculture and Forestry, subcommit- 





cotton market prices, 10 a. m, 

District of Columbia, hearing on loca- 
tion of farmers’ market ir Washington, 
9 
2 p. m. 


House 

Appropriation, Legislative Subecommit- 
tee, executive, 10:30 a. m. 

Elections, No. 8, hearings, Taylor v. 
England, 10:30 a. m. 

Civil Service, hearings, Welch bill, 
| 10:30 a. m. 
Patents, hearings, Visible Copyright 
| bill, 10:30 a, m. 

Foreign Affairs, hearings on Burton 
resolution, 10:30 a. m. 

Immigration and Naturalization, exec- 
| utive, 10:30 a. m. 

Indian Affairs, Subcommittee on Osage 
Indian bill, 10 a. m. 

Judiciary, executive, 10 a. m. 

Military Affairs, Muscle Shoals, exec- 
utive, 10:30 a. m. 

Interstate and : 
executive on Unification 
10:30 a. m. 


f 
OL 


10:30 a. m. 
Pension executive, 10:30 a. m. 
Public Lands, executive, 10 a. 


m. 


cation, 10:30 a. m. 
Banking and Currency, hearing, stab- 
ilization of the dollar, 10 a. m. 

For action taken by the Commit- 
tees of both Ilouses and for detailed 
news of Congress sce the classifica- 
tion in the News Summary on Page 





12. For bills introduced, reported 
from Committee or passed, see 
‘ Page 11. 


| 
l= indemnity not exeeeding $50 shall 
| be’ 15 cents, $100, 20 cents; $200, 30 cents; 
$300, 40 cents; 
: cents; $600, 70 cents; $700, 80 cents; 
$800, 90 cents and $1,000, one dollar. 


To go on working 


roads, all weathers 


age and personal injury claims have been ; 


tee hearing on alleged manipulation of | 


Foreign Commerce, ! 
[ Carriers, , 


Naval Affairs, hearing, private bills, | 


Education, hearing Weiss bill for the | 
extension of the act for vocational edu- | 


$400, 50 cents; $500, 60 | 


Law for Compulsory 
Insurance Against 


Unemployment Asked 
Representative Berger Pro- 


poses Financing by Work- 
ers, Employers and 
Government, 


| 
| 
| 
| 
| 
| Representative Berger (Soc.), of Mil- 
waukee, Wis., March 19 introduced a 
bill (H. R. 12205), to provide for com- 
| pulsory unemployment insurance to be 
|! made up of contributions from wage 
| earners, employers and the Government. 
' 

| 

{ 





Workers would receive, in time of un- 
employment, 50 per cent of their average 
earnings. Administration of the law 
| would be undertaken by the United 
States Employment Service, Department 
of Labor. The fuil text of Mr. Berger's 
statement explaining the bill, follows: 
Unemployment is no longer consid- 


ered an accidental condition, or caused 
by the laziness of individuals. Every 
civilized country, where the present sys- 
tem prevails, has recognized that unem- 
ployment is an inevitable and inescapable 
condition of our industrial system. Eng- 
| land, Germany, Italy, the Scandinavian 
countries have for a long while had in- 
dustrial compulsory insurance systems. 
Last week France embarked upon an 
elaborate insurance system by which a 
fund of $4,000,000,000 will be created to 
relieve distress caused by unemployment. 
We alone remain indifferent. 
The workers cannot of themselves save 
| enough when they are employed to keep 
them in the period of unemployment. 
| The large majority of our people, 72,- 
; 000,000, according to official Govern- 
| ment figures, get just enough to live 
} on, with nothing left over for such 
emergencies as sickness, unemployment 
or old age. By adopting the principle of 
insurance, the workers contribute to the 
} fund when they are employed, the em- 
| ployers, for whose profit they are em- 
ployed, contribute their share, and the 
| Government, which is worried about re- 
ducing the taxes of the superwealthy so 
that there should be no surplus in the 
| Treasury, applies some of this surplus 
to relieve distress among those whose 
labor made this surplus possible. 





World Wide 


Weare equipped to place 
experts in foreign and 
domestic fields for inves- 
tigations, appraisals, pre- 


liminary designs, engi- 
neering and construction. 


The J. G. White 


Engineering Corporation 


43 Exchange Pl. 








mile on mile, 
day after day, capacity loads, all 


.«. to do this 


with sunrise certainty year upon 
year requires unusual stamina. 


That sort of stamina in Graham 
Brothers Trucks and Commercial 


Cars—all sizes—is 


being proved 


; Prices constantly on the roadways of the 
%4-Ton Commercial $670 . : 
1-TonG-Boy + 895 world by just such performance. 
114-Ton o - 1245 

2-Ton(6-cylinder) 1595 

2leryinde) . 1645 And with this stamina—power, 


(Chassis prices f. 0. b. Detroit) 


14-Ton Panel Delivery 
Car (Complete) 
(f. o. b. Detroit) 


$770 


prices, service. 


speed, operating economy, low 


Let your local Dodge Brothers Dealer 
show you the right type—body and 
chassis—for your business. 


GRAHAM BROTHERS 


Sold and Serviced by 
Dodge Brothers 
Dealers Everywhere 





TRUCKS 


Built by 
Truck Division of 
Dodge Brothers, Inc. 








YEARLY 
INDEX 


' TODAY'S 
PAGE 


30) 


Commerce 


ee 


Exports of Parts 
For Automobiles 
Increase in 1927 


‘Germany Rises From Ninth 
To First Position as Mar- 
ket for Replacement 
Products. 


United States exports of automobile 
parts in 1927 totaled $65,044,886, an in- 
crease of $12,829,258, or 24.6 per cent, 
over shipments the preceding year, ac- 
over shipments the preceding year, it has 
just been announced by the Automotive 
Division, Department of Commerce. The 
statement in full text follows: 


These shipments accounted for 16 per 
cent of the total year’s export valuation 
of all automotive products amounting to 
$406,007,984. Shipments not only regis- 
tered a substantial increase over 1926 but 
passed the previous record shipments of 
1923 by $9,286,143, or 16.6 per cent. 

The unbroken increase in exports of 
parts, accessories, and service appliances 
from the United States during the past 
four years, together with shipments dur- 
ing the pre-war year 1913 is shown in 
the following figures: In 19183 the in- 
crease was to $6,270,116; in 1924, $31,- 
627,730; in 1925, $43,257,018; in 1926, 
$52,215,628; and in 1927, $65,044,886. 

German Markets Rise. 

Shipments of replacement parts dur- 
ing 1927 amounted to $50,177,237 and ac- 
counted for 77.1 per cent of the total ex- 
ports of parts, accessories, and service 
ecuipment during this period. Ship- 
ments of replacement parts not only ac- 


counted for the highest total value in ! 
these three classifications but also reg- | 


istered the highest percentage of in- 


crease (39 per cent) over the preceding , 
year, this representing an advance of 


$14,102,451 over the 1926 valuation of 
$56,074,786. 

Germany, which was not even consid- 
ered among the 10 leading markets for 
automobile parts for replacement dur- 


ing the year 1924 and 1925, advanced | 


from the ninth position in 1926 to occupy 
first place as the most important mar- 
ket for this classification, with an in- 
crease of 569.2 per cent or $5,481,586 
to $6,444,656. Canada with $4,919,754 
occupies the second position as a mar- 
ket for automobile parts, closely fol- 


lowed by the United Kingdom, Australia, | 


and Argentina, which occupy the same 
positions, respectively, as they did in 
the preceding year. 
Accessories Markets. 

Shipments of automobile accessories 
during 1927 were valued at $7,873,568, a 
decrease of 15.1 per cent and of 8.6 per 
cent, respectively, from the figures for 
the years 1926 and 1925, but an increase 
of 15.4 per cent over the figures for 
1924. Canada again retains its position 


as a leading market for automobile ac- | 


cessories from the United States, and 
Australia again occupies the second po- 
sition as in the preceding 12 months. 
Shipments of accessories to Argentina 
placed that country as the third leading 


market of importance, closely followed | 


by Brazil, 


iv Germany, 
Kingdom. 


and the 


United 


appliances during 1927 were valued ai 
86,994,081, which was 1.9 per cent over 
the 1926 figure of $6,861,746 and an in- 
crease of 146.1 per cent over the 1924 
figure of $2,841,452. The United King- 
dom again retained its position as the 
leading market, and razil, with an in- 
crease of over 100 per cent, advanced to 
second place. Canada, Argentina, and 
Italy were the next three markets of 
importance, with shipments to the latter 
country showing a decided decline. Ger- 
many 1s now ranked as one of the 10 
leading market, and Brazil, with an in- 
position by virtue of an increase of 136 
per cent over 1926, 


Wool Prices at Bradford 


Tend Upward for Week | 


Bradford wool top quotations as cabled 
to the Department of Commerce by As- 
si Trade Commissioner C. 


stant 


Grant 


Isaacs, on March 15, as compared with | 


last week's quotations, are as follows. in 
pence: 


Mar. 8 Mar. 15 


Mar. 8 Mar. 15 


@o's.....34 : 

Bradford yarn quotations on March 15 
showed no changes and are as follows: 
March 15 
Me WRC s cc ikcaseeaccets 4a 
64’s white 1d 
60/64’s, white..... 6d 
, 08's white 
s, 46’s white 
2 s, 44’s white... 

16's, 36’s white 


2-60's, 
23's 
240s. 
2d 
ied 


Uruguay Admits Airplanes 
For Reexport Duty Free 


Airplanes and equipment will be ad- 


mitted into Uruguay free of duty by a | 


decree issued recently by that Govern- 
ment, the Commercial Attache at Monte- 


video, Uruguay, Clarence C. Brooks, has | 


reported, the Department of Commerce 
unnounced March 19. The statement fol- 
lows in full text: 

Such planes must be reexported within 
six months, however, the decree provides, 
and must come in under bond. 


Free admission granted by the new | 
decree will stimulate aviation in Uru- | 


guay, it was believed by proponents of 
the decree. Under the new 
American airplane manufacturers can 
send their machines to Uruguay, enter 


and then ship them to other South 
American countries for sale without pay- 
ing the 45 per cent duty. 


Tariff Commission Files 


Report on Barium Carbonate , 


The Tariff Commission has transmit- 
ted to the President of the United States 
its findings covering the cost-of-produc- 
tion investigation on barium carbonate, 
it was announced orally March 19 on be- 
half of the Commission. 

The Commission has set April 19 to 


hear testimony in connection with the | 


cost-of-production investigation on po- 
tassium permanganate, 


5tod | 


regime | 


| Conference of Heavy Sheet Glass Industry 
! To Discuss Elimination of Unfair Practices | 
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) Federal Trade Commission Announced Proposed Dis- 
cussion in Monthly Statement of Its Work. 


(Continued from Page 1.] 


status of inquiries being made by, the 
Commission under Congressional direc- 
tion. 
Preliminary Inquiries. 
| Preliminary Inquiries: Chief Exam- 
| iner’s Office: Pending February 1, 238; 
| received during month, 98; dismissed, 98; 
docketed, 25; pending March 1, 213. 
Export Trade Section: Pending Feb- 
ruary 1, 65; dismissed, 4; pending March 
| 1, 61. 
| Recapitulation: Pending February 1, 
| 3038; received during month, 98; dis- 
\ missed, 102; docketed, 25; pending March 
1, 274. 
| Applications for Complaints: Pending 
February 1, 487; docketed during month, 
| 25; dismissed, 17; settled by stipulation, 
6; complaints ordered, 8; pending March 
1, 486. 
| Complaints: Pending February 1, 122; 
| docketed during month, 4; dismissed, 1; 
| orders to cease and desist, 7; pending 
| March 1, 118. 


Complaints. 

Falsely claiming Government ap- 
| proval: 1492 — Automatic Burner Cor- 
; poration et al, Chicago, Ill, (Oil burners.) 
| False and misleading advertisement: 

1498—Chester Hair Works, Chester, Pa. 
(Hair substitutes—use of term “curled 
hair” to describe tampico, sisal and other 
hair substitutes.) 

Falsely claiming to be manufacturers: 
| 1494—Regent Tailors, Inc., et al., Chi- 
cago, Ill. (Men’s clothing.) 

Order to Cease and Desist. 

Uniform Price Scales: 82—Photo-En- 
gravers’ Club of Chicago, Chicago, Il. 
(Photo engravings.) 

928—Photo-Engravers’ Board of Trade 
of New York, Inc., et al., New York, N. 
Y. (Photo engravings.) 
! Misbranding: 13862—Charles Kurlan, 
New York, N. ¥. (Cotton fabrics.) 1391 
—Bayuk Cigars, Inc., Philadelphia, Pa. 
(Cigars.) 

Falsely claiming to be manufacturer: 
$75—Union Woolen Mills Co. etal., Ra- 
cine, Wis. (Men’s clothing.) 

Passing off of goods: 1447 — Meteor 
| Coal Company, St. Louis, Mo. (Coal.) 
| Falsely claiming to be importers: 1455 
| —James J. Bradley & Company, New 

York, N. Y. (Soap.) 

Misrepresentations: 1479—-Marie An- 
toinette Perle Co. et al., New York, N. Y. 
| (Jewelry, etc.) ’ - 

False and misleading advertising: 1482 
| —National Fruit Flavor Company, Inc., 
| New Orleans, La. (Beverages—Concen- 
| trates—use of term “grape” to describe 

concentrate not derived from grapes.) 


Dismissals. 
1153-—-National Association of Station- 


| ers, Office Outfitters and Manufacturers | 


Nil. | 


1 et al., Chicago, Ill. (Stationery.) 

| 14683—W. R. Maxwell, Chicago, 
| (Correspondence school.) 

| Status of Investigations 

| Directed by Congress 


Power and‘ gas utilities. 
| Resolution 83, approved February 


By Senate 
15, 


make an investigation of electric and gas 
| public utility companies and their hold- 
ing companies with respect to their finan- 
ciai development and practices, the con- 
! ditions respecting the control of the in- 


| dustry, propaganda in opposition to pub- | 


| lic ownership and attempts to influence 
| electicns to certain offices. 
| The Commission immediately initiated 
| the work, directing that all its powers 
| be availed of to conduct the inquiry, and, 
in conformity with the directions of the 
| resolution, that public hearings be held. 
' Steps were immediately taken to sub- 
' poena certain officers of the National 
| Electric Light Association and the 
|} American Gas Association, calling upon 
; them to produce all documents in their 


possession pertinent to the subject mat- , 


ter of the inquiry. 
The Commission further directed by 
resolution of February 24 and 29, that 


with this inquiry, that the chief counsei 

; chief counsel 
The officials of the two-chief associa- 

' tions of the electric power and gas in- 


| dustries signified their desire to furnisn 
any information called for by the Com- 


mission, as did also the “Joint Commit- | 


tee’ which represents them and other 
{ public utilities for certain purposes. The 
| firse report was sent to the Senate on 


March 15, 1928, and is available for dis- | 


tribution. 
| Open price associations. The work on 
| this inquiry is in an advanced stage and, 
' though some field work 
, Preliminary drafts are being prepared 
; of certain portions of the report. 
Petroleum prices. The report 


' was sent to the Senate 


printed. 
Electric Power. 


| Commissioner McCulloch preside at the | 
' public hearings to be held in connection j 


} conduct the publie hearings, and that the | 


and the chief economisz | 
' cooperate in the conduct of the inquiry. | 


still remains, j 


| 


extent and importance of the interfer- 
ences with and obstructions to the forma- 
tion and operation of cooperative or- 


| ganizers of producers, distributors, and 
| consumers by any corporation or trade 


association in alleged violation of the 
anti-trust laws, and to report thereon 
with recommendations for legislation, or 
other remedial action, if the same ap- 
pears necessary.” 

The draft of that part of the report 
dealing with the growth and importance 


of cooperative associations, and the ex- ; 


| tent and importance of interferences 


on! 
| prices and profits and competitive condi- | 
tions in the petroleum industry, which | 
in December, } 
has been ordered by the Senate to be | tobacco grown on the Island of Cuba. 


The second and final | 


volume of the report on the relations of | 


the General Electric Company to the | 
electric power industry has been printed | 


| and is now available for distribution. 
Bread and Flour. A comprehensive 
report on the bread and flour industries 


has not yet been ordered printed. It 
discusses prices, profits and competitive 
| conditions in both of these industries, and 
; the proportions of the price of bread 
that go to the farmer, miller, baker, etc. 
| Cottonseed Indusiry. On March 2, 
1927, the House passed a resolution (R. 
R. 439), directing the commission to in- 
vestigate the action of those industries 
/ engaged in purchasing cottonseed for 
the purpose of crushing the cottonseed, 


and otherwise processing and marketing 
cottonseed, to ascertain if there be a 
| combination agreement or association to 


of the anti-trust laws. 
_ The inquiry was conducted by the legal 
investigating division. Pursuant to the 
resolution a report was prepared. It was 
' transmitted to the House of Representa- 
tives March 5. 
Cooperative Marketing. ‘This investi- 
| gation, which is being conducted pursu- 
ant to a Senate resolution, calls for an 
' inquiry 
| “Into the growth and importance of 
! cooperative associations, including par- 
ticularly the costs of marketing and dis- 
tribution of such cooperatives as com- 
| pared with the corresponding costs of 


, other types of distributors and into the 


with and obstruction to their formation 
and operation, has been completed and is 
now under consideration by the Commis- 
sion. . ; 
The draft of that part of the inquiry 


dealing with comparative costs of mar- 


keting and distribution, as between co- 


operatives and other types of marketers | 
and distributors and which also includes | 
| a study of prices, will probably be ready 


for consideration by the Commission be- 
fore the end of the month. 


Inquiries Initiated 


By Commission Reviewed 


Commission Inquiries. Inquiries ini- 
tiated by the Commission \ 
which something was done during the 
month of February related to resale price 


, maintenance, “Blue Sky securities, price 


bases, du Pont investments, lumber trade 
associations and Panhandle petroleum.” A 
brief statement regarding each of. them 


: follows: 


Resale Price Maintenance. By resale 
price maintenance is meant the practices 


by which a manufacturers attempts to | 


fix or to control the selling prices of 
wholesale or retail merchants with re- 
spect to the goods produced by him. The 
courts have construed the Sherman Act 
as placing limitations on any contract or 
combination to enforce such a policy; 
but the question of legislative sanction 
of this practice has been urged in Con- 
gress for many years without definite 
result. , 

The Commission is endeavoring to ob- 
tain information of a definite quantita- 
tive nature regarding the business effects 
of this practice, in the belief that it may 


! contribute materially to final conclusions 


on this subject. ; 
Blue Sky Securities. The present in- 

quiry into Blue Sky securities in intended 

to bring down to date a general inquiry, 


| instituted several years ago but not com- 
| pleted, into the fraudulent sale of worth- 
| less securities. 

It is designed to be a constructive | 


study into the means of abating this 


| evil, and the Commission in this work | pa from $91,309,000 to $105,470,000, a | 
has received the active cooperation of | ’ a 


State officials and commissions, as well 


as Better Business Bureaus and organ- , 
| izations of investment bankers. 


Price Bases. The _— price-making 


; method of the steel industry known as 
| Pittsburgh Basing Point, is simply one 
| of 
which include also prices f. 0. b. factory | 
; : | and delivered. 
' 1928, the Commission was directed to | 
Total exports of automobile service | 


several methods of basing prices 


These and other price bases are the 
subject of a constructive inquiry to de- 


termine their general economic or busi- | 


ness effects. The work is largely a 
statistical study of prices. 

Du Pont Investments. The recent 
investments of the Du Pont Company in 


| United States Steel Corporation shares, | 
| together with its previous acquisition of 


a large block of stock in General Motors 
prompted the Commission to make an in- 
quiry into this situation to determine its 
cause and effects as a matter of busi- 
ness policy. 

Lumber Trade Associations. 


A spe- 


cial study has been made of the recent ! 
operations of certain lumber associations. | 
The field work has been completed and a | 


report is in course of preparation. 
Panhandle Petroleum. A special re- 


' port on conditions in the production and 


prices of crude petroleum in the Pan- 
handle field of Texas was submitted to 
Congress in Februgry, 1928. 

The Bayuk Cigars, Inc., case: On Feb- 
ruary 15 the corporation of this name 
filed, with the Circuit Court of Appeals 
for the Third Circuit (Philadelphia), its 


| petition to review and set aside the Com- 
] order issued February & of this | 
| year, which directed it to cease and de- } 


mission’s 


sist, in connection with the sale and dis- 


tribution of cigars in int€rstate com- | 


merce: 

(1) From using the word “Havana,” 
or other word or words of similar im- 
port, alone or in conjunction with the 


word “Ribbon,” or other word or words, | 


as or in a brand name or as, descriptive 
of any such cigars which are not com- 
posed entirely of tobacco grown on the 
Island of Cuba; 


(2) From using the word “Mapacuba,” | 


or other word or words of similar im- 
port, as or in a branch name for or as 
descriptive of any such cigars which 
are not composed in whole or in part of 


At the suggestion of the Commission, 
the corporation subsequently filed an 
amended petition, setting forth in detail 
the findings.or parts of findings as to 
the facts which it considered as 


Indiana Quartered Oak Company case: 
In this case, which is pending in the 
Court of Appeals for the Second Circuit 
(New York City), on petition by the 


company to set aside the Commission’s , 
| order directing it to cease and desist 
; from advertising and selling as “ 
; any” or “Philippine mahogany” woods : 
| such 
; “bataan,” 

February 6. granted the petition of the | 
; Philippine Government for leave to in- | 


7 | and those industries e in refini | 
them under bond, conduct demonstrations | 5 s engaged in refining 


meahog- 
as “read  lauan,” 


“tanguile,” 
and others—the 


Court, on 


tervene as co-petitioner. 
Briefs of the petitioncr and co-peti- 


| tioner were filed, respectively, on Febru- 


‘ary 
fix prices of cottonseed or to violate any | 


20 and 23. The case now 
filing of the Commission’s 
oral argument. 

The B. Paul (Paul Balme) case: As 


y awaits 
brief, and 


| noted in last month’s summary, the re- 


spondent in this proceeding was charged | 


: with simulation of name and dress of 


goods, passing off, false and misleading 
advertising and misrepresentation in the 
manufacture and sale of a henna dye for 
the hair—the Circuit Court of Appeals 
for the Second Circuit, on January 9, 
unanimously affirming the Commission’s 
order, with these words: 


“The order of the Federal. Trade Com- } 


mission adjudging the respondent guilty 
of unfair competition is affirmed; the 


question of the present violation of Sec. | 


concerning | 


not | 
; supported by the evidence. Negotiations 

| for the printing of the transcript are ; 
a ; | now in progress. 

{| Was sent to the Senate in January, but | 
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Customs Rulings 


ee a. 


| Exports to Far East 
In January Larger 


Than One Year Ago 


Imports Declined and 
Caused Drop in Total 
Trade With Oriental 


: Countries. 

United States exports to the Orient in 
| January, 1928, amounted to $70,944,000, 
' an increase of $6,001,000 over exports 
| for the corresponding month in 1927, ac- 
cording to Janet H. Nunn, Division of 
Regional Information, it has just been 
announced by the Department of Com- 
merece. 


Imports from the Orient, however, de- 
| clined to $105,470,000, a decrease of $21,- 
| 485,000 from the $126,955,000 in January 
| last year. This reduction was attrib- 
| utable in considerable measure to lighter 
; purchases of crude rubber, at a greatly 
reduced price, and cheaper raw silk, the 
|} Department said. 

The statement in full text follows: 


| Combined export and import 
with the Orient ag@regated $176,414,- 


| 000, a decrease of $15,484,000 from the | 


total of $191,898,000 last 


year. 


in January 


; 16 and 15 per cent, respectively. 
Four Countries Bought Less. 


Netherland East Indies, and New Zea- 
land less merchandise during January, 
1928, than in the corresponding month 


Jad, 


of 1927, but increased exports to all re- | 
maining countries of the Far Eastern | 


area in ratios ranging from 4 per cent 
for Australia to 60 per cent for the 
| Philippines and Ceylon. 


basis of actual increase, while the Philip- 
pines, with a much smaller increase, 
ranked second. Every important coun- 
try, except the Philippines and New Zea- 
land, shares in the heavy import losses, 
with Malaya continuing to bear the 
brunt of the loss. 


ican export trade with the Far East 
; during January showed an increasingly 
strong position, advancing by $9,792,000 
from $61,152,000 to $70,944,000. This 
increase was accounted for by a general 
advance in all staples sold to this area 
except raw cotton. Netherland East 
|! Indies bought practically the same 
| amount of American products as for the 

previous month; Malaya and New Zea- 
land took less, but all the other impor- 
tant countries increased their shares, 
China topping the list with a 70 per cent 
| advance. 
in the United States for rubber, 
sugar, and goatskins were influential in 
raising January imports from the Far 


| 
| 
| 
| 
| 


gain of $14,181,000. 


Japanese Finances Improved. 

Improved financial conditions in Japan 
were reflected in the 12 per cent increase 
in January sales of American goods 
destined tor Japanese markets. The 
United States sold Japan not only twice 
as much wheat and lumber as during 
| December, but also 70 per cent more 


| tobacco, 60 per cent more iron and steel 
and a larger number of automobiles and ; 


tires. These gains more than balanced 
losses in shipments of electrical equip- 


ment, petroleum products and machin- | 
ery. and raised total exports from the | 


United States to Japan to $26,024,000, a 
gain of 
December value of $23,187,000, and a 
gain of 15 per cent above the figures for 
January, 1927. In return, slight de- 


| creases all along the line of Japanese ! 


products, 
, United 


usually the 


States, 


imported into 
reduced exports 


| sales of American goods to China ex- 
ceeded return purchases. Quieter trade 


' conditions, combined with the necessity | 
for replenishing depleted stocks of Amer- | 


ican goods in Chinese markets, tended 
to stimulate United States exports for 
| January, 1928, to the whole of China, 
sufficiently to raise them from $7,416,- 
000 to $12,546,000, a gain of 70 per cent. 
| The total was also 10 per cent greater 
than the exports for January, 
Imports increased by 25 per cent from 
$9,864,000 to $12,286,000. 


Spanish Decree Annuls 
Patents Without Novelty 


Patents in Spain lacking technical 


| novelty or covering a process acknowl- | 


edgement usual or current or pertain- 


| nulled by Royal Order according to a 
| recent decree. reports Assistant Commer- 
cial Attache Evett D. Hester, Madrid, to 
the Department of Commerce. Nullifi- 


| fect until three months after notification 


to the owners, however, and must be ! 


| upen sufficient proof. 


| Stocks of Rayon Thread 


or © | “Rye rn 
Larger Than One Year Ago | on closer and more efficient utilization 


Rayon stocks held in bonded ware- 


houses on January 31 were announced | 


by the Department of Commerce on 
March 19 as follows: Waste and yarn 
made from waste, 234,785 pounds, $195,- 
! 050; thread, 2,914,797 pounds, $2,146,158. 

On December 31, 1927, they were: 
| Waste and yarn made from waste, 380,- 


' pounds, $1,861,553. 


5, for which enforcement is asked by 
the peition to this Court, is referred to 
the Federal Trade Commission, with op- 
portunity for the respondent to answer 
and submit proof, and, with directions 
to the Commission to report its con- 
clusions to this Court.” 
; On February 4, the 
the answer permitted by the Court, and 


; at the close of the month negotiations | 
; Were in progress looking to final disposi- | 


| tion of the matter by taking testimony 
as to the order, or otherwise. 

The Philip Carey Manufacturing Com- 
pany case: As will be recalled by ref- 


erences to previous bulletins, this is a ; 


petition to set aside the Commission’s 
order, prohibiting exclusive dealing con- 
tracts, disparagement of competitors, 
espionage, inducing breach of contracts, 
etc., in the business of manufacturing 


pending in 
nati). 
i filed. 


n the Sixth Circuit (Cincin- 
Brief for ihe petitioner has been 
Next in order is the filing of the 
Commission’s hief, and oral argument. 


trade | 


Compared with December, 1927, ; 
| exports and imports showed increases of | 


Japan, however, topped the list on the | 


In return, increased demands | 
tin, | 


t Neo ee 
| step in the right direction. 


$2,837,000 compared with the ; 


from | 
| Japan to $31,999,000, a loss of $2,230,000 | 
| for the month. 

For the first time in more than a year, , 


1927. | 


' Committee, will address ! 
| session; while Col. W. B. Greeley, vice 


ing to the public domain may be an- |! 


cation of such patents will not take ef- , 


170 pounds, $221,545; thread, 2,548,654 | 


respondent filed | 


and selling asphalt paving blocks, and is ' 


| New York State continued its lead in 
' the export trade by States during the 
| third quarter of 1927, according to the 
| quarterly review just issued by the De- 
partment of Commerce. Its exports of 
| merchandise were valued at $184,477,756, 
which was nearly $11,000,000 less than 
was recorded during the same quarter of 
1926. The statement of the Department 
follows in full text: 
Total exports of merchandise from the 
| United States during the three months 
were valued at $1,117,046,252 compared 
with $1,180,520,784 during the third 
quarter of 1926, a decrease of $63,474,532, 
On the other hand, exports during the 
first nine months of 1927 were valued at 
$3,427,869,980 compared with $3,335,364,- 
457 during the same period of the pre- 
ceding year, showing an increase of 
$92,505,523. 
New York once again ranked first 


Proposal to Stabilize 
Labor Conditions Favored 


[Continued from Page 1.) 


; man for building trades in Nassau and 
The United States sold India, Malaya, | 


Sutfolk County, N. Y.; John J. Nilan, 


New York City, representing plasters | 


and cement finishers; and Edward F. 
Kloter, of the International Association 
of Electrical Workers, Washington, D. C. 
All of these witnesses endorsed the Ba- 
con biil. 

Mr. Higgins told the Committee that 
the Federal Government at present is 
employing unskilled labor on its projects. 
He argued that by the employment of 
skilled mechanics the taxpayers would 
save money. He said that some contrac- 
tors on I ederal projects employ one 
skilled mechanic and about 40 “handy 
men,” with the result that the Govern- 
ment will some day be forced to tear 


H BS | out the plumbing and do repair work. 
Compared with December, 1927, Amer- | I 


This view was also sponsored by Mr. 


{ Texas . 


Kloter, who declared that faulty elec- | 


trical insulation work was being installed 
in Federal buildings, declaring that un- 
der the present method 6f awarding elec- 
trical contracts, irreparable damage is 
being done to buildings under construc- 
tion. 


Mr. Spencer also criticized the Gov- ; 


ernment’s method in awarding contracts 
and stressed the need for remedial leg- 
islation. 


Architect’s office. 
Mr. Priess said skilled mechanies in 


Nassau and Suffolk counties are being } 


forced to leave their communities be- 
cause of lack of work, although the Vet- 
erans’ Bureau is constructing a $9,000,- 
000 hospital in North Port, Long Island, 
He declared that the bill was a 
He explained 
that local mechanics who were buying 
their homes are being forced to give 
them.up because they cannot make their 
payments. Unemployment in these coun- 
— is being felt by the merchants, he 
said. 

The bill, according to Representative 
Bacon, would give local people the first 
chance for jobs. The bill also meets se- 
rious objections which the Veterans’ Bu- 
veau has previously made against similar 
legislation, he said. 

The hearings on the bill were closed 
by the Chairman of the Committee. Rep- 
resentative Kopp (Rep.), of Mount Pleas- 
ant, Iowa. The chairman announced or- 


. ally that the Committee would take the ! 


bill under consideration in executive ses- 
sion, There was.no opposition to the 
bill. ° 


Cuntamenes Is Called 
On Utilization of Wood 


The annual meeting of the National 


Committee on Wood Utilization, Depart- 
ment of Commerce, has been called for 
May 4 and 5, at Washington, the com- 
mittee director, Axel H. Oxholm, has just 
announced. The full text of his state- 


| ment follows: a 
This meeting will follow a lumber con- | 


ference called ty Secretary Hoover, May 


| 3 and 4, in order that representatives 
| of the various branches of the lumber } 


industry may gather simultaneously. Two 


1. He declared that building codes | 
are being nullified by the Supervising } 


‘Alaska 
* Nevada 


| half-day sessions will be devoted to the ! 


Wood Utilization Committee’s program. } 
Secretary Hoover, as chairman of the ; 


chairman, will open the second session. 
While the previous annual meetings 


the’ opening j 


of the National Committee have been de- | 


voted to determination of its program, 
this year representatives of the princi- 
pal groups of producers, manufacturers, 
distributors, and consumers will discuss 
their particular interest in the Commit- 
tee program. Thus each member will 
be made ito realize his part in the pro- 
gram, the object of which is to make 
reforestation feasible through increased 
utilization of the felled tree. While the 
Committee is vitally interested in re- 
forestation, its program is concentrated 


of timber. 


Shipping Bill Planned 5 
By House Committee 


[Continued from Page 1.) 
of additional cargo carrier. 
sion of the Committee on the contract 
eargo phases of the White bill and the 
insurance provisions has not been 
reached, it was said. 

The subcommittee on insurance in- 
structed to study the situation with the 
nossibility of providing for separate 
legislation on marine insurance, was ap- 
pointed as follows: Representatives Gif- 
ford (Rep.), of Cotuit. Mass.; Davenport 
(Rep.), of Clinton, N. Y.; Kading (Rep.), 

| of Watertown, Wis.; Monast (Rep.), of 

Pawtucket, R. I; McKeown (Dem.), of 

Ada, Okla., and Auf der Heide (Dem.), 

of West New York, N. J., and Abernethy 

(Dem.), of New Bern, N. C. 


Bill Passed to Construct 
Road on Indian Reservation 


A bill (S. 1478), proposing an appro- 
propriation of $20,000 for construction 
of a road on the Lummi Indian Reserva- 
tion was passed by the House March 19. 
The Senate bill, with a minor amend- 
ment, was approved after being substi- 
tuted for the House bill (H. R, 8731) 
i on the Consent Calendar, 


Final deci- | 


2 
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Trade Practices 


' Exports of Merchandise From United States 
| Show Decrease During Third Quarter of 1927 


| a 3 ee 


| Department of Commerce Announces That New York 
Continues to Lead States in Shipments. 


| 
| 
| 
| 
| 
| 


among the States in order of value of ex- 
ports, sending abroad during the three 
months merchandise valued at’$184,477,- 
756, the nearest competitor being Texas 
with $125,778,518. Following these 
States, in the order of value of their for- 
eign shipments, are Michigan with $79,- 
107,451; California, $68,202,018; Pennsyl- 
vania, $67,759,905; Illinois, $65,214,369; 
New Jersey, $56,021,157; Louisiana, $51,- 
850,779; Ohio, $46,152,078; and Wiscon- 
sin, $32,741,784. 


Of the 52 States and Territories of the | 
United States, shown in this study, 24 
of them increased the value of their ex- 
ports during the third quarter of 1927, 
as compared with the same period of 
1926. The export trade of Michigan in- 
creased $17,736,001; Minnesota, $15,- | 
128,866; Wisconsin, $8,536,302; Illinois, 
$7,009,878; and New Jersey, $5,543,025. 

Dr, Julius Klein, Director, Bureau of | 
Foreign and Domestic Commerce, under | 
whose direction the figures are compiled, | 
calls attention to the fact that the statis- 
tics are based primarily on through bill } 
of lading, and, therefore, in the case of 
some States, show but a part of the total 
export trade and for others include goods 
produced elsewhere, | 


Z Domestic exports from the United | 
States by quarters (value expressed in 
dollars) for the third quarter 1927: 
New York $184,477,756 
25,778,511! 
Michigan 79.40T abi 
California i 
Pennsylvania ... 
Illinois . ses ; 36 
New Jersey ..... . 56,021,157 | 
Louisiana 

Ohio 
Wisconsin ees 
DAMNTICROUA. oo. c cecc 30,580,628 | 
Washington ‘ 
Muassachusetis 
Oregon 
Georgia .. 
Virginia 
Maryland 60% 6 ae 
West Virginia ........ re | 
Indiana ese eecevese er 
Connecticut .. ‘ pany ot | 
Missouri ... . sae 'é { 
Alabama ....... -257,041 | 
North Carolina . 8,916,548 | 
Tennessee 8,388,300 | 
Jowa . ; i ae! 
Mississippi : 
Florida 
Oklahoma 
Kansas 
Kentucky . 
South Carolina .. 
Rhode Island 
Nebraska 
Arkansas 

Maine 

Montana 

New Hampshire 
Porto Rico ... 
Wyoming 

Hawaii Sue 
South Dakota 
Arizona 


| 


7,033,308 | 
5,976,393 
3,320,874 
5,494,928 


975,494 | 

| 

| 

| 
Vermont 
Delaware 


' 

} 

| 

Colorado ... 9° ; | 


,691,974 
488,034 


Idaho : 

North Dakota 

New Mexico .. 

Utah ? 

169,367 
145,878 | 
100,612 | 


Washington, D. Cc. Nag Aine 


New York’s 


f 


| 
| 


| rem, under Paragraph 1443. 


| by. the 


y Are Presentep Hunein, Berne 


| Lower Duty Applied 
| To Articles Made 
Of Sponge Rubber 


Classification as Toys Over- 
ruled by Customs Court; — 
Reappraisements Are 
Announced. 


New York, March 19.—Small figures 
composed of sponge rubber, imported by 


; Lord & Taylor, have been held by the 
| Customs Court, in a decision just an- 


nounced, to have been incorrectly as- 
sessed at 70 per cent ad valorem, under 
Paragraph 1414, Tariff Act of 2222, as 
toys. 

Duty was fixed by the Court, in an 
opinion by Judge Sullivan, at only 25 
per cent ad valorem, under Paragraph 
1439. (Protest No. 0933164-G-27815-23.) 

Umbrella Handles Reclassified. 

Umbrella handles, composed in chief 
value of beads, were reclassified for duty 
in a decision by the Customs Court sus- 
taining a protest of B. Altman & Com- 
pany. These articles were assessed at 
60 per cent ad valorem, under Paragraph 
1403, Act of 1922. Judge Sullivan rules 
that they should have been subjected to 
duty at only 40 per cent ad valorem, 
under Paragraph 1456. (Protest No, 
246503-G-25892-25.) 

Certain musical instruments, imported 
by Lord & Taylor, were taxed as toys 


, at 70 per cent ad valorem, under Para- 


graph 1414, Tariff Act of 1922. The Cus- 


| toms Court ruled that duty should have 


been taken at only 40 per cent ad valo- 
em, ‘agi (Protest 
No. 981041-11938-23. 

Reappraisements Announced. 

New reappraisements, just announced 
Customs Court, fix the tariff 
values on the following classes of im- 
ported merchandise: 

Glass buttons, imported from Chem- 
nitz, Germany, by the Ely & Walker 
Dry Goods Company, of St. Louis. 

Rhinestone buttons, imported from 
Gablonz, Czechoslovakia, by Daniel 


| Smilo & Sons, of New York. 


Alarm clocks, imported from Ham- 
burg by William F. Sprague & Com- 
pany, Inc., of New York. 

Cotton table covers, etc., imported 
from Wein, Austria, by Barth & Gutt- 


: man, of New York. 


Silk velvet, imported from Cologne, 
Germany, by Marshall Field & Com- 
pany, of Chicago. 

Linens, imported from Yokohama, 
Japan, by John Hood & Company, Inc., 
of New York. : 

Decorated earthenware, imported 
from Dresden, Germany, by Wheeler, 
Elder & Elder, of Los Angeles. 

Cheese, imported from Hamburg by 
S. Galle & Company. iad 

Wool cloth, imported from_ Selkirk, 
Scotland, by Alex. Murphy & Company, 
of Philadelphia. . 

Wool cloth samples, imported from 
Selkirk by F. B. Vandegrift & Company, 

iladelphia. 
ey es imported from Paris by 
S. Stern, Stiner & Company, of New 
es cloth. imported from Paris by 
arshall Field & Company. 
a. etc., cempomted from Bergen, 
Norway, by the Olaf Hertzwig Trading 
Company, Inc. 


i} 


Leading Hotels 


famed for their faultless service 


rely on INTERNATIONAL 


‘The 


| 8 


— 


for years. 


SPEED TRUCKS 


RITZ-CARLTON - The AMBASSADOR - The NEW SAVOY-PLAZA 


The International line 
includes the Special De- 
liwery, the Speed Trucks 
and Heavy-Duty Trucks. 
There are 4 and 6-cylin- 
der motors, chain ond gear 

| drives, and the capacities 

| range from S00 te 15,000 

i} Ibs. In addition to trucks ff 
there are Motor Coaches jj 
and the McCormick-Deer- 
ing Industrial Tractors. 


GGAGE can never be late—going or coming—for 
patrons of these renowned hotels. 
At the Ritz-Carlton, one of that famous family of hotels 
known all over Europe and America, International en- 
hances the service to hundreds of notable guests—and has 


For the Ambassador Hotel, also, International Speed 
Trucks have carried the luggage of some of New York’s 
most eminent visitors—Queen Marie, Prince Bismarck, 
Secretary Mellon, Charles M. Schwab, Mary Pickford, 
Douglas Fairbanks—and on and on through the Blue 
Book of fame and aristocracy. 


And now comes New York’s magnificent new Savoy- 
Plaza, and here, too, baggage is carried surely and swiftly 
to and from steamer and station by International Truck. 

Put Internationals to work in your business and their 


service will please you as it 
firms in all lines of business 


The International line includes 


does these hotels and other 
all over the world. 


the %4-ton Special Delivery; 4 


and 6-cylinder Speed Trucks, 1144, 1% and 2-ton; and Heavy- 
Duty Trucks, 2% to 5-ton; Motor Coaches; and McCormick- 
Deering Industrial Tractors. 


INTERNATIONAL HARVESTER COMPANY 


OF AMERICA 
(INCORPORATED) 


606 SO. MICHIGAN AVE. 


CHICAGO, ILL. 


INTERNATIONAL 
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Agriculture 


“o Express Highways Urged 


Practices of Trad To Forestall Toll Roads 
Some general scheme for “express 


In Produce Markets 
° ighways” must be sponsored at once 
Are Being Surveyed | rie Federal oom if the great 


arteries of transportation throughout 

eee | the country are to be saved to = public 

7 i . | free from tribute to private enterprise, 
Methods of Rendering Ac which is seeking everywhere to get small | 

strips of roads and bridges where travel 


Returns on Shipments 
P. Barlow, of Detroit, president of the 


Are Studied. 
Se ee Union Highways Association, and just 
A detailed survey of produce market | submitted to the Committee on Rules of 
practices to be used as a foundation for 7 Sone Rosh —— Furlow 
tnfatnast . . - ep.), of Rochester, Minn. 
the administration of the Produce | : The letter was written in support of 
Agency Act, which makes it unlawful | a resolution (H. J. Res. 79), introduced 
for commission men or other agents | by Mr. Furlow, for the establishment of | 
handling consigned produce in interstate | 2” ¢gmmission to study the question of 
commerce to make false returns, fradu- “express highways,” and condemning the | 
lent reports, or dump produce which has practice of authorizing toll bridges and 
commercial value, is being made by the | },ads without provision for their ulti- 
Bureau of Agricultural Economics which | jate dedication to public use. 
is charged with administration of the | 
act, the Department of Agriculture | 
stated March 17. The Department’s | 
statement continues in full text: 
A survey of market practices, accord- 


Reclassified Lands | 
ng oH A Solan, deren ofical | Are Opened to Entry | 


fundamental to efficient administration | =o | 
of the new law. The survey deals with | ai - 
commission merchants’ methods of ren- | Homesteaders Offered 150,- | 


dering account sales, systems of book- | 000 Acres in California 


keeping, methods of averaging returns 
on shipments, and trade practices as be- | And Other States. 
Publié lands in California, Montana 


tween commission merchants and _ ship- 
pers. John D. Snow, a department in- | 
rantioator. has rn ; as | u : 
en ee Ce Palladeiphia’ Pitts. and other Western States, totaling more | 
burgh, Buffalo, Rochester, Albany, Bos- | than 150,000 acres, have been cuenee va 
ton, Providence, and New York regard- | public mag sa > ths tatation, De 
ing detailed trade practices. It is plan- | 17, by t W a TL = lands were re- 
ned ultimately to extend the survey to | Hubert Work. ie 7 fe > the Gesionical | 
all the leading market centers of the | Classified in February by the & 
country ; Survey. 
~ | The full text of the statement follows: 
Trade Gives Cooperation. More than 150,000 acers of public land 
Mr. Spilman reports that members of ; in California, Montana, and other West- 
the produce trade have offered to co- | ern States have been made available to | 
operate with the department in admin- | citizens who want to acquire ownership 
istering the Produce Agency Act, and are | of them. The lands were reclassified by 
opening their records and accounts for ; the Geological Survey during the month 
inspection by the Government investi- | of February and filings on them may now 
gators. Both the Government investi- | be made. E ao 
ators and commission merchants are More than 45,000 acres of land in Cali- | 
enefiting from this cooperation, the lat- | fornia were included in a formal order | 
ter in some cases finding that their designating the land as nonirrigable un- | 
records are far from complete, and re- 


der the enlarged homestead acts and | 
quiring the use of greater detail and ac- | subject to entry as homesteads of 320 
curacy. Opportunity is also to be af- 


acres or less. A little less than 45,000 | 
forded the department to work with the | acres in Montana and South Dakota were | 
trade in adjusting some of the practices : classified under the stock-raising home- 
that have made for unsatisfactory con- | stead law and designated for entry in | 
ditions heretofore. : tracts of 640 acres or less. 

The act is designed to serve the in- Much of the acreage involved in these | 
terests of both shippers and receivers, designations is included in original | 
and its efficient administration, accord- | entries or in applications under the en- 
ing to Mr. Spilman, will depend largely | jarged and stock-raising homestead acts | 
a the prompt filing of complaints. | Which confer a preference right. 

ie department is prepared to make im- | Nearly 20,000 acres of land in Cali- | 
mediate investigation of each case now ! Poenia were inluded in public-water ' 
that funds for that purpose have been | withdrawal, and about 700 acres in Mon- | 
appropriated by Congress. Shippers who | tana and Nevada were added to such | 
believe that the provisions of the act | withdrawal as a result of information ob- | 


as ae ee or nen | tained disclosing the location of certain | 


Economies, Washington, D. C., stating | watering places withdrawn in Public 
clearly the nature of the transaction, and | Water Reserve No. 107 by Executive | 


submitting documentary evidence in- | Order of April 17, 1926, Forty acres of 
cluding telegrams, letters, invoices or | }and in Wyoming previously included in 
manifests, and copies of inspection cer- 
tificates. 





entry. 
pak | Nearly 50,000 acres of land in Colorado 


Rise in Rye Prices | which had been previously classified as 
Asorthead to Exports | and thus reopened to settlement. 
_House Would Remit 


Stocks Reduced to the Lowest | 
Point in Five Years 


The sharply upward trend in rye prices | Resolution Passed Also Affects 


in the last month is largely a result of | 
a continued active export demand which | 
has reduced stocks to the lowest point | 
for _ time in five yee, acer to 
the Bureau of Agricultura conomics, | ]ution es s, 217 caver sick - 
Department of Agriculture. The Bu- toe tt), prowhding . fox 
reau’s statement follows in full text: 
Marketings since July 1 have becn | 


Pasturage Across Border 


more than double those for the same pe- | \" : 
riod last season. This situation reflects ; W4S Sponsored by Representative Gar- 


the rapid passing of the season’s in- | N¢r (Dem.), of Uvalde, Tex. Represen- 
creased supply into consuming and ex- | tative Green (Rep.), of Council Bluffs, 
port channels. Iowa, said that the legislation was neces- 


Stocks on farms and in commercial 


channels March 1 totaled about 12,102,- Mexico. The full text of the resolution 


| follows: 


years ended 1924 
is heavy and where large income from | number of farms engaging in cooper- 
tolls can be obtained, was the statement ! ative activities, both buying and selling, 
contained in a ietter written by Lester the 
the Department of Agriculture has just 
This information has just 
been made public following compila- 


announced, 


| public-water withdrawal were restored to 


| coal land were reclassified as noncoal, | 


Duty on Stray Cattle | 


The House has just passed the reso- 


; the remission of duties on certain cattle | 
which have crossed the boundary line | 
| into foreign countries. The resolution | 


sary because of disturbed conditions in | 





000 bushels, or about 7,700,000 bushels 
below the quantity available in these 
positions a year ago. Stocks at the be- 
ginning of the season, July 1, totaled ap- | 
proximately 1,000,000 bushels, making a | eset oi b 
total supply, including this year’s crop, | aie Wine ceawited ib saitie san 
of nearly 60,000,000 bushels. This was stenyed geecea the buladeee tine iat 
about 8,000,000 bushels more than the y e into 
= a moveen aioe was the small- ' across such boundary line for pasturage 
, > 7 5 | * ses y okie omni . 
Domestic consumption apparently has | a sa Bf i cer 
been practically the same as a year ago. | time between June 9, 1927, and the Fiand 
| se ~~ , pe Be. 55 of the enactment of this joint resolution, 
a oe rt at a fall The in. | 224 (2) their offspring and increase so 
= oe aoe rg. Ae late have to. | 2dmitted during such period; and the 
qreased exports which to date . | Secretary of the Treasury is authorized 
taled approximately 21,000,000 bushels, 5 ec 


compared with about 7,000,000 last sea- to cancel any such bond. 


son, account for most of the amount s 
Wheat Pools in Canada 


represented in the increase in the supply 
at the beginning of the year and the e e 2 
a ¥ Make New Distribution 
Canadian prairie wheat pools since 


reduction in the stocks on March 1. 
These relatively large export takings 
1923 have distributed $800,000,000, ac- 
| cording to a report to the Department 


are due mainly to the poor quality of a 
of Commerce from the Commercial At- 


Jarge percentage of the European rye 
trop this season. Germany, which is the 

tache at Ottawa, Lynn W. Meekins. An 
interim payment of wheat and flax on 


largest producer of rye outside of Rus- 
March 9 amounted to nearly $28,000,000, 


sia and also a large importer, produced 
about 17,000,000 bushels more rye in 
the report stated. The full text follows: 
The manager of the central selling 





Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, that, un- 
der regulations to be prescribed by the 


1927 than in 1926. 

Notwithstanding the larger crop, how- | 
tver, imports of rye into Germany Au- 
gust to January were nearly 65 per cent | 


greater than last year and trade reports snack’ : : 
indicate that market offerings of native | P? evincial wheat pools of Manitoba, Sas- 


9 katchewan and Alberta and th S 
rye have been limited. Stocks on farms | gpa; . + eae” 
i Geemeny January 15 available for | grain pools of Manitoba and Saskatche- 


market were reported as 19 per cent of 
the crop compared with 24 per cent on | 
December 15. The Russian rye crop was | 
estimated at 67,000,000 bushels above 
last year’s harvest but this was largely 
pffset by a decrease in the wheat crop. 
European rye imports from March 1 to 
July 31 last season totaled approximately | 
B3,000,000 bushels, which is considerably 
more than is available for export in the 
principal exporting countries at the preSe | 
ent time. i 


stated in Winnipeg March 9, that the 


ment on wheat and flax. This consisted 


Total Payments Large. 

The coarse grain pools made an interim 
payment in January on barley, rye, and 
oats, bringing the total already paid up 
to 50 cents per bushel on oats, 65 cents 
per bushel on barley and 85 cents per 
bushel on rye. 

The latest distribution brings the total 
E ee wy onan three western pools 
stim: ee ee © more than 0,000,000 since the com- 

stimates of Acreages mencement of the Alberta pool in 1923, 

Of Truck Crops Are Issued | —————|>S> —_————— 

ai | early districts), 355.630 acres as against 
292,700 acres; cabbage (intermediate 
States), 78,300 acres as against 78,380 
acres; cucumbers (five early and second 
early States), 33,170 acres as against 
34,230 acres; cantaloupes (early dis- 
tricts), 34,340 acres as against 41,070 
acres, and asparagus (early States), 22,- 
570 acres or 1,875,000 crates as against 
21,580 acres or 1,779,000 crates, 





The Department of Agriculture has 
just made public preliminary estimates 
of the commercial acreage of certain 
truck crops. These estimates, and the 
1927 acreage, are reported as follows: 

Onions, 7,630 acres as against 7,600 | 
acres; tomatoes (early and second early 
districts), 69.600 acres as against 68,- | 
660 acres; early Irish potatoes (second 


any ‘foreign country, or were driven ! 


agency of the Canadian wheat pools, | 





wan were distributing on that date | 
| nearly $28,000,000 as an interim pay- | 


of a straight payment of 15 cents per | 
bushel on all grades of wheat and flax. | 


Grain 


In New York and California. 


73 per cent in five; tion from data 


is reported in the 


of Agriculture  an- 
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Livestock 


| Farms Engaged in Cooperative Operations 
Nearly Doubled in Numbers in Five Y ears 


Activities Reported Greatest in North Central States and 


as part 


of the agricultural census of 1920 and 
1925, by Associate Marketing Specialist, 
Mee Ee Elsworth, in charge of statistics 
of cooperation in the Bureau of Agri- 
cultureal Economics, 

Tre official summary of Dr. Elsworth’s 
report follows in full text: 

The agricultural census of 1920 and 


1925, covering cooperative activities for 
1919 and 1924, furnish data suitable for 


| making comparisons, State with State, 


and year with year, 

Census data do not tell the entire story 
because of the failure of farmers to re- 
port all their cooperative activities and 
because many cooperative purchases are 
of supplies for use in community plants. 

Cooperative sales and purchases in 
1919 were largely for farms in the 12 
North Central States, and for farms in 
New York and California, There was 
also a limited amount of activity by the 

| farmers of Pennsylvania, Virginia, Miss- 
issippi, Oklahoma, Colorado, and Wash- 
ington, 

From 1919 to 1924 the number of 

| farms reporting sales or purchases 
through cooperative associations  in- 
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Public Lands 


| creased by 73 per cent. The largest 


numerical increases occurred in the to- 
! . ® : 
bacco and cotton producing regions, in 
Towa and Illinois, and in the milk pro- 
ducing areas contiguous to some of the 
larger metropolitan centers. 
| There were large increases in the 
' 


value of farm products sold cooperatively 
in Texas, Kentucky, Iowa, Missouri, Ok- 
lahoma, North Carolina, Colorado, Vir- 
ginia, Ohio and Florida. 

Substantial increases in the value of 
purchases through cooperative associa- 
tions occurred in New York, Missouri 
and Michigan. 

The cooperative map of 1924, indi- 

| cates that the greater part of the coop- 
erative activity was still in the Corn 
| Belt. However, California, New York, 


Texas, Kentucky, Washington, Virginia, 


| 


| 
| 
| 


and Oklahoma were important from a 
cooperative standpoint. There was also 
considered cooperative selling in each of 
the Southern States. 

Approximately 68 per cent of the 
farms from which cooperative sales were 
made in 1924 were operated by owners, 
31 per cent by tenants and less than 1 
per cent by managers. 

For the whole country the percentage 
of owner-farm-operators who sold 
through cooperative associations was 
15.6; of tenant-operators, 11.2 and of 
manager-operators, 12.3. 

The percentage of owners, tenant and 
manager-operators making ~ purchases 
through cooperative associations in 1924 
Were: owner-operators, 6.9 per cent; 
tenant-operators, 3.8 per cent; manager- 
operators, 5.4 per cent. 


The Substance 


and the Shadow 


Ta ERE is no excellence without great labor. 


There is no masterpiece whether in the art,of let- 
ters or of music—in the physical or chemical sciences 
—or in business—but through the vision of its 
creator and a courageous giving of painstaking and 
persevering labor. 

There is no great publishing achievement that has 
not taken its toll of sacrifice. There can be no such 
excellence but through the vision—the wealth of 
study and experience that gives the knowledge to see 
that vision aright—and the fighting for that‘idea:over 


years and decades. 

In the first days of our century THE MAGAZINE 
OF BUSINESS had its beginning. The interchange:.of 
ideas, of policies, of practices between one business 
man and another —this was the magazine’s vision. 
Today, after twenty-seven years, this ideal is in great 
part realized. And carrying.on in this great contribu- 
tion THE MAGAZINE OF BUSINESS reaches forward 


to new goals. 
In this, THE MAGAZINE OF BUSINESS stands alone. 


| : And this is the substance which thoughtful business ex- 


“ecutives distinguish from the shadow of likeness in form. 


No other publication with ‘service to business “executive 
readers” as its sole appeal, ever approached the net paid 
circulation of THE MAGAZINE OF BUSINESS. 


THE MAGAZINE 


_ OF BUSI 


NESS 


Edited b: 
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Commerce 


For Automobiles 


Increase in 1927 | 


rag . 
‘Germany Rises From Ninth 


To First Position as Mar- 


ket for Replacement 
Products. 


Ini tates exports of automobile 
sinte Ot 1521 totaled $65,044,886, an in- 
crease Of $12,829,258, oF 24.6 per cent, 
over shipments the preceding year, ac~ 
over shipments the preceding year, It has 
just been announced by the Automotive 
Division, Department of Commerce. The 
statement in full text eee - 

se shipments accounted for per 
er te coal year’s export valuation 
of all automotive products amounting to 
8406,007,984. Shipments not only regis- 
tered a stzbstantial increase over 1926 but 
passed the previous record shipments of 
1923 by $9,286,143, or 16.6 per cent. 

The unbroken increase in exports of 
parts, accessories, and service appliances 
from the United States during the past 
four years, together with shipments dur- 
ing the pre-war year 1918 is shown in 

ollowing figures: 
pon was ° $6,270,116 ; in 1924, $31,- 
97.780: in 1925, $43,257,018; in 1926, 
$52,215,628; and in 1927, $65,044,886. 


German Markets Rise. 
Shipments of replacement parts dur- 
ing 19227 eamounted to $50,177,237 and ac- 
counted for 77.1 per cent_of the total ex- 
ports of parts, accessories, and service 
enuipment during this period. 
ments of replacement parts not only ac- 


counted for the highest total value in | 
these three classifications but also reg- | 


istered the highest percentage of in- 


crease (39 per cent) over the preceding’ , 


year, this representing an advance of 
$14,102,451 over the 1926 valuation of 
$36,074, 786, 

Germany, which Was mot even consid- 
ered amomg the 10 leading markets for 
automobile parts for replacement dur- 
ing the wear 1924 and 
from the minth position iz 1926 to occupy 
first place as the most Important mar- 
ket for this classification, with an in- 
crease of 569.2 per cemt or $5,481,586 
to $6,444.656, Canada with $4,919,754 
occupies the second position as a mar- 
ket for zarutomobile parts, closely fol- 


loved by the United Kingdom, Australia, ; 


and Argentina, which occupy the same 
positions, 
the preceding year. 
Accessories Markets. 

Shipments of automobile accessories 
during 1927 were valued at $7,873,568, a 
decrease Of 15,1 per cent and of 86 per 
cent, respectively, from the figures for 
the years 1926 and 1925, but an increase 
of 15.4 per cent over the figures for 
1924. 


cessories 
sition as 


placed that country as the third leading 


market o£ importance, Closely followed | 


by Brazil, Germany, amd the United 
Kingdom. 
Total exports of autemobile service 


appliances during 1927 were valued ai 


$6,994,081. which was 1.9 per cent over | 


the 1926 figure of 86,861.746 and an in- 
crease OF 146.1 per cent over the 1924 
figure of $2,841,452. 
dom agaiz2 retained its position as the 
leading market, and razil, with an i 


crease Of over 100 per cent, advanced to : : : : 
; the work, directing that all its powers 


second place. Canada, Argentina, and 
Italy were the next three markets of 


importance, with shipments to the latter | 
country showing a decided decline. Ger- ! T! . : 
. ' Steps were immediately taken to sub- 


many is mow ranked as one of the 10 
leading market, and Brazil, with an in- 
position bx virtue of an increase of 136 
per cent over 1926. 


Wool Prices at Bradford 
Tend Upward for Week 


Lradford wool top quotations as cabled 
0 the Department of Commerce by As- 
Trade Commissioner C. Grant 
*s, OM March 15, as compared with 
st Week”s quotations, are as follows, in 
pence: 
Mar. 8 Mar. 15 
A 38 
ae 56 
60’s.....-8a% 54 445..26 26 
56's... 44 2543 
DUS... cae odds 
Bradford yarn quotations on March 15 
showed no changes and are as follows: 
March 15 
7s 1d 
1d 
6d 


nt 


Mar. 8 Mar. 15 
2 2313 
97 


DO0t CaP eS WIC. crtcess wesc ld 
Gi’s white........ . 68 
‘s, 60 / G64’s, whité..... 

,» 08’s white.....-c- 
46’s white...-. ate 

t's, 44’s white...c..0- 
9-16’s, 36’ss white......+. 


. OS 


2 

) 
o 
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Uruguay Admits Airplanes 
For Reexport Duty Free 


Airplanes and equipment will be ad- 
mitted into Uruguay free of duty by a 
decree isstued recently by that Govern- 
ment, the Commercial Attache at Monte- 
video, Uruguay, Clarence C. Brooks, has 
reported, the Department of Commerce 
announced March19. The statement fol- 
lows in full text: 

Such planes must be reexported within 
six months, however, the decree provides, 
and must come in under bond. 

Free admission granted by the new 
decree will stimulate aviation in Uru- 
guay, it was believed by proponents of 
the decree. Under the new regime 
American airplane manufacturers can 
send theix machines to Uruguay, enter 
them undex- bond, conduct demonstrations 
and then- ship them to other South 
American countries for sale without pay- 
ing the 45 per cent duty. 


Tariff Commission Files 
Report on Barium Carbonate 


The Tariff Commission has transmit- 
ted to the President of the United States 
its findings covering the Cost-of-produc- 
tion investigation on barium carbonate, 
it was announced orally March 19 on be- 
half of the Commission. 

The Conamission has t April 19 to 
hear testinmony in connection with the 
cost-of-production investigation on po- 
tassium pezmanganate, 


s 


In 1913 the in- | 


Ship- | 


a 


1925, advanced | 


respectively, as they did in 


Canada again retains its position | 
as a leading market for automobile ac- | 
from the United States, and | 
Australia again occupies_the second po- } 
in the preceding 12 months. | 
Shipment= of accessories to Argentina | 


The United King- | 


| electicns to certain offices. 


| Electric 
| American Gas Association, calling upon 


' tions of the electric power and gas in- 
| dustries signified their desire to furnisz 


+ conditions in both of these industries, and 
; the proportions of the price of bread 
| that go to the farmer, miller, baker, etc. | 


} vestigate the action of those industries 


' combination agreement or association to 


; resolution a report was prepared. 


He 


| Conference of Heavy Sheet Glass Industry 


TN 


THE UNITED 


Automobiles 


ene 


To Discuss Elimination of Unfair Practices 


Federal Trade Commission Announced Proposed Dis- 
cussion in Monthly Statement of Its Work. 


[Continued from Page 1.) 


status of inquiries being made by. the 
Commission under Congressional direc- 


} tion, 


Preliminary Inquiries. | 

Preliminary Inquiries: Chief Exam- 
iner’s Office: Pending February 1, 238; 
received during month, 98; dismissed, 98; 
docketed, 25; pending March 1, 213. 

Export Trade Section: Pending Feb- 
ruary 1, 65; dismissed, 4; pending March 
1, 61, | 

Recapitulation: Pending February 1, | 

303; received during month, 98; dis- | 
missed, 102; docketed, 25; pending March 
1, 274. 
Applications for Complaints: Pending 
February 1, 487; docketed during month, 
25; dismissed, 17; settled by stipulation, 
6; complaints ordered, 8; pending March 
1, 486, 

Complaints: Pending February 1, 122; 
docketed during month, 4; dismissed, 1; 
orders to cease and desist, 7; pending 
March 1, 118. 


Complaints. 


Falsely claiming Government ap- 
proval: 1492 — Automatic Burner Cor- 


} poration et al, Chicago, Il], (Oil burners.) 


False and misleading advertisement: 
1493—Chester Hair Works, Chester, Pa. 
(Hair substitutes—use of term “curled 
hair” to describe tampico, sisal and other 
hair substitutes.) 

Falsely claiming to be manufacturers: 
1494—Regent Tailors, Inc., et al., Chi- 
cago, Ill. (Men’s clothing.) 

Order to Cease and Desist. 

Uniform Price Scales: 82—Photo-En- 
gravers’ Club of Chicago, Chicago, III. 
(Photo engravings.) 

928—Photo-Engravers’ Board of Trade 
of New York, Inc., et al.. New York, N. 

(Photo engravings.) 

Misbranding: 1362—Charles Kurlan, 
New York, N. Y. (Cotton fabrics.) 1391 
—Bayuk Cigars, Inc., Philadelphia, Pa. 
(Cigars.) 

Falsely claiming to be manufacturer: 
1875—Union Woolen Mills Co. et al., Ra- 
cine, Wis. (Men’s clothing.) 

Passing off of goods: 1447 —- Meteor 
Coal Company, St. Louis, Mo. (Coal.) 

Falsely claiming to be importers: 1455 
—James J. Bradley & Company, New 
York, N. Y. (Soap.) 

Misrepresentations: 1479—-Marie An- 
toinette Perle Co. et al., New York, N. Y. | 
(Jewelry, etc.) ' 

False and misleading advertising: 1482 


} —National Fruit Flavor Company, Inc, | 


New Orleans, La. (Beverages—Concen- | 
trates—use of term “grape” to describe 
concentrate not derived from grapes.) 


Dismissals. 
1153—National Association of Station- 
ers, Office Outfitters and Manufacturers ! 
et al., Chicago, Ill. (Stationery.) 
1463—W. R. Maxwell, Chicago, III. 
(Correspondence school.) 


Status of Investigations 
Directed by Congress 


Power and’ gas utilities. By Senate 
Resolution 83, approved February 15, 
1928, the Commission was directed to | 
make an investigation of electric and gas 
public utility companies and their hold- 
ing companies with respect to their finan- 
ciai development and practices, the con- 


' ditions respecting the control of the in- 


dustry, propaganda in opposition to pub- 
lic ownership and aitempts to influence 


The Commission immediately initiated 
be availed of to conduct the inquiry, and, 
in conformity with the directions of the 
resolution, that public hearings be held. 


poena certain officers of the National 
Light Association and the 


them to produce all documents in their | 


, possession pertinent to the subject mat- , 


ter of the inquiry. 
The Commission further directed by 


| resolution of February 24 and 29, that 


Commissioner McCulloch preside at the 
public hearings to be held in connection | 


with this inquiry, that the chief counsel 


conduct the public hearings, and that the | 


; chief counsel and the chief economis: | 
| cooperate in the conduct of the inquiry. | 


The officials of the two-chief associa- 


any information called for by the Com- 
mission, as did also the “Joint Commit- | 


| tee’ which represents them and other 
| public utilities for certain purposes. The 


firse report was sent to the Senate oa | 
March 15, 1928. and is available for dis- | 
tribution. 


Open price associations. The work on 


this inquiry is in an advanced stage and, 


though some field work still remains, j 
preliminary drafts are being prepared 


j Of certain portions of the report. 


Petroleum prices. The report on | 


| prices and profits and competitive condi- ; 


tions in the petroleum industry, which | 
was sent to the Senate in December, 
has been ordered by the Senate to be | 
printed. 


Electric Power. The second and final | 


volume of the report on the relations of 


the General Electric Company to the | 


' electric power industry has been printed | 
; and is now available for distribution. 


Bread and Flour, A comprehensive 


; report on the bread and flour industries 
{ Was sent to the Senate in January, but 


has not yet been ordered printed. 


: It 
discusses price 


profits and competitive 


Cottonseed Indusiry. On March 2, 
1927, the House passed a resolution (R, 


R. 439), directing the commission to in- 


engaged in purchasing cottonseed fox | 


; the purpose of crushing the cottonseed, | 
{| and those industries engaged in refining 


and otherwise processing and marketing | 
cottonseed. to ascertain if there be a 


fix prices of Cottonseed or to violate any | 
of the anti-trust laws. 

_ The inquiry was conducted by the legal 
investigating division. Pursuant to the 
It was | 
transmitted to the House of Representa- | 
tives March 5. 

Cooperative Marketing. This investi- 
gation, which is being conducted pursu- 
ant to a Senate resolution, calls for an 
inquiry 

“Into the growth and importance of 
cooperative associations, including par- 
ticularly the costs of marketing and dis- 
tribution of such cooperatives as com- 
pared with the corresponding costs of 
other types of distributors and into the 


: follows: 


| of several methods of 
which include also prices f. 0. b. factory | 


! “hataan,” 


extent and importance of the interfer- 
ences with and obstructions to the forma- 
tion and operation of cooperative or- 
ganizers of producers, distributors, and 
consumers by any corporation or trade 
association in alleged violation of the 
anti-trust laws, and to report thereon 
with recommendations for legislation, or 
other remedial action, if the same ap- 
pears necessary.” 

The draft of that part of the report 
dealing with the growth and importance 
of cooperative associations, and the ex- 
tent and importance of interferences 


with and obstruction to their formation | 


and operation, has been completed and is 


now under consideration by the Commis- | 


sion. 


The draft of that part of the inquiry | 


dealing with comparative costs of mar- 
keting and distribution, as between co- 


operatives and other types of marketers , 
and distributors and which also includes | 


a study of prices, will probably be ready 
for consideration by the Commission be- 
fore the end of the month. 


Inquiries Initiated 


By Commission Reviewed 


Commission Inquiries. Inquiries ini- 
tiated by the Commission 
which something was done during the 
month of February related to resale price 


, maintenance, “Blue Sky securities, price 


bases, du Pont investments, lumber trade 


associations and Panhandle petroleum.” A ! 


brief statement regarding each of. them 


Resale Price Maintenance. By resale 
price maintenance is meant the practices 


by which a manufacturers attempts to | 


fix or to control the selling prices of 
wholesale or retail merchants with re- 
spect to the goods produced by him. The 
courts have construed the Sherman Act 
as placing limitations on any contract or 
combination to enforce such a policy; 
but the question of legislative sanction 
of this practice has been urged in Con- 
gress for many years without definite 
result. 

The Commission is endeavoring to ob- 
tain information of a definite quantita- 
tive nature regarding the business effects 
of this practice, in the belief that it may 


! contribute materially to final conclusions 


on this subject. ; 
Blue Sky Securities. The present in- 
quiry into Blue Sky securities n_intended 
to bring down to date a general inquiry, 
instituted several years ago but not com- 
pleted, into the fraudulent sale of worth- 


| less securities. 


It is designed to be a constructive 


| study into the means of abating this 


evil, and the Commission in this work 
has received the active cooperation of 
State officials and commissions, as well 


|as Better Business Bureaus and organ- 
| izations of investment bankers. 


Price Bases. The price-making 


; method of the steel industry known as 


Pittsburgh Basing Point, is simply one 
basing prices 


and delivered. 
These and other price bases are the 
subject of a constructive inquiry to de- 


termine their general economie or busi- | 


ness effects. The work is largely a 
statistical study of prices. 

Du Pont Investments. The recent 
investments of the Du Pont Company in 


| United States Steel Corporation shares, 


together with its previous acquisition of 
a large block of stock in General Motors 
prompted the Commission to make an in- 
quiry into this situation to determine its 
cause and effects as a matter of busi- 
ness policy. 

Lumber Trade Associations. 


A spe- 


cial study has been made of the recent | 
operations of certain lumber associations. | 
The field work has been completed and a | 


report is in course of preparation. 
Panhandle Petroleum. 


prices of crude petroleum in the Pan- 


| handle field of Texas was submitted to 


Congress in Febrvgry, 1928. 


The Bayuk Cigars, Inc., case: On Feb- | 
ruary 15 the corporation of this name | 


filed, with the Circuit Court of Appeals 
for the Third Circuit (Philadelphia), its 
petition to review and set aside the Com- 


| mission’s order issued February 8 of this 
| year, which directed it to cease and de- 


sist, in connection with the sale and dis- 


tribution of cigars in int€rstate com. | 


merce: 

(1) From using the word “Havana,” 
or other word or words of similar im- 
port, alone or in conjunction with the 


, word ‘*Ribbon,” or other word or words, | 


as or in a brand name or as, descriptive 


of any such cigars which are not com- | 
posed entirely of tobacco grown on the | 


Island of Cuba; 


(2) From using the word “Mapacuba,” | 


or other word or words of similar im- 
port, as or in a branch name for or as 


descriptive of any such cigars which | 


are not composed in whole or in part of 

tobacco grown on the Island of Cuba. 
At the suggestion of the Commission, 

the corporation subsequently filed an 


amended petition, setting forth in detail j 


the findings.or parts of findings as to 
the facts which it considered as not 
supported by the evidence. Negotiations 
for the printing of the transcript are 
now in progress. 

Indiana Quartered Oak Company case: 
In this case, which is pending in the 


| Court of Appeals for the Second Circuit 


(New York City), on petition by the 


' company to set aside the Commission’s 


order directing it to cease and desist 


1 from advertising and selling as “mahog- 
; any” or “Philippine mahogany” woods 


such as “read lauan,” 


“tanguile,” 
and others—the 


Court, on 


February 6. granted the petition of the | 
| Philippine Government for leave to in- | 
| tervene as co-petitioner. 


Briefs of the petitioncr and co-peti- 


tioner were filed, respectively, on Febru- | 
‘ ary 


20 and 23. The case 
filing of the Commission’s 
oral argument. 

The B. Paul (Paul Balme) case: As 


now awaits 
brief, 


| noted in last month’s summary, the re- 


spondent in this proceeding was charged 
with simulation of name and dress of 
goods, passing off, false and misleading 
advertising and misrepresentation in the 
manufacture and sale of a henna dye for 
the hair—the Circuit Court of Appeals 
for the Second Circuit, on January 9, 
unanimously affirming the Commission’s 
order, with these words: 

“The order of the Federal. Trade Com- 
mission adjudging the respondent guilty 
of unfair competition is affirmed; the 
question of the present violation of Sec. 


concerning | 


and ; 


STATES DAILY: TUESDAY, MARCH 20, 1928 


Customs Rulings 


| Exports to Far Kast 


Than One Year Ago 


Imports Declined and 
Caused Drop in Total 
Trade With Oriental 


Countries. 


| 
| 
| 


. 
United States exports to the Orient in 
| January, 1928, amounted to $70,944,000, 
' an increase of $6,001,000 over exports 
| for the corresponding month in 1927, ac- 
cording to Janet H. Nunn, Division of 
Regional Information, it has just been 
announced by the Department of Com- 
merece. 

Imports from the Orient, however, de- 
clined to $105,470,000, a decrease of $21,- 
485,000 from the $126,955,000 in January 
last year. This reduction was attrib- 
utable in considerable measure to lighter 
purchases of crude rubber, at a greatly 
reduced price, and cheaper raw silk, the 
| Department said. 

The statement in full text follows: 


Combined export and import trade 
with the Orient aggregated $176,414,- 


In January Larger — 


ee ee EE ES ES A LTT 


' Exports of Merchandise 


; 
} 
| 
| 
| 
i 


AutTnorizep Srareaents ONLY 


PusLIsHED WitHout ComME 


Trade Practices 


| Department of Commerce Announces That New York 
Continues to Lead States in Shipments. 


| New York State continued its lead in 


the export trade by States during the 


| third quarter of 1927, according to the 


| 
| 
| 
| 


partment of Commerce. Its exports of 
merchandise were valued at $184,477,756, 
which was nearly $11,000,000 less than 
was recorded during the same quarter of 
1926. The statement of the Department 
follows in full text: 

Total exports of merchandise from the 
United States during the three months 
were valued at $1,117,046,252 compared 
with $1,180,520,784 during the third 
quarter of 1926, a decrease of $63,474,532, 

On the other hand, exports during the 
first nine months of 1927 were valued at 
$3,427,869,980 compared with $3,335,364,- 
457 during the same period of the pre- 
ceding year, showing an increase of 


' $92,505,523. 


000, a decrease of $15,484,000 from the | 


total of $191,898,000 last 
year. 
exports and imports showed increases of 


/ 16 and 15 per cent, respectively. 
Four Countries Bought Less. 

The United States sold India, Malaya, 
Netherland East Indies, and New Zea- 
land less merchandise during January, 
1928, than in the corresponding month 


in January 


maining countries of the Far Eastern 
area in ratios ranging from 4 per cent 
for Australia to 60 per cent for the 
| Philippines and Ceylon. 


basis of actual increase, while the Philip- 
| pines, with a much smaller increase, 

ranked second. Every important coun- 
| try, except the Philippines and New Zea- 
| land, shares in the heavy import losses, 
with Malaya continuing to bear the 
brunt of the loss. 


ican export trade with the Far East 
; during January showed an increasingly 
| strong position, advancing by $9,792,000 
| from $61,152,000 to $70,944,000. This 
increase was accounted for by a general 


| advance in all staples sold to this area | 


Netherland East 
the 


raw cotton. 
bought 


except 


| Indies practically same 


Compared with December, 1927, ; 


| 


New York once again ranked first 


Proposal to Stabilize 
Labor Conditions Favored 


[Continued from Page 1.) 


man for building trades in Nassau and 


of 1927, but increased exports to all re- | 


Japan, however, topped the list on the | 


| amount of American products as for the | 


previous month; Malaya and New Zea- 
land took less, but all the other impor- 
! tant countries increased their shares, 
China topping the list with a 70 per cent 
advance. 
in the United States for rubber, 
sugar, and goatskins were influential in 
raising January imports from the Far 
; East from $91,309,000 to $105,470,000, a 
| gain of $14,181,000. 


Japanese Finances Improved. 


Improved financial conditions in Japan 
were reflected in the 12 per cent increase 
in January sales of American goods 
destined for Japanese markets. The 
United States sold Japan not only twice 
as much wheat and lumber as during 
| December, but also 70 per cent more 
tobacco, 60 per cent more iron and steel 
and a larger number of automobiles and 
tires. These gains more than balanced 
losses in shipments of electrical equip- 


| ery. and raised total exports from the 
United States to Japan to $26,024,000, a 


gain of 15 per cent above the figures for 
January, 1927. In return, slight de- 
| creases all along the line of Japanese 
| products, usually imported into the 
, United States, reduced exports from 
| Japan to $31,999,000, a loss of $2,230,000 
for the month. 


sales of American goods to China ex- 
ceeded return purchases. Quieter trade 


‘jean goods in Chinese markets, tended 
to stimulate United States exports for 
| January, 1928, to the whole of China, 
sufficiently to raise them from $7,416,- 


The total was also 10 per cent greater 
than the exports for January, 1927. 
Imports increased by 25 per cent from 
$9,864,000 to $12,286,000. 





| Spanish Decree Annuls 
Patents Without Novelty 


Patents in Spain lacking technical 
| novelty or covering a process acknowl- 
edgement usual or current or pertain- 


! nulled by Royal Order according to a 
recent decree, reports Assistant Commer- 
cial Attache Evett D. Hester, Madrid, to 
the Department of Commerce. 
cation of such patents will not take ef- 
fect until three months after notification 
to the owners, however, and must be 
upen sufficient proof. 


' Stocks of Rayon Thread 


Rayon stocks held in bonded ware- 
houses on January 31 were announced 
| by the Department of Commerce on 
March 19 as follows: Waste and yarn 
made from waste, 234,785 pounds, $195,- 
! 050; thread, 2,914,797 pounds, $2,146,158. 

On December 31, 1927, they were: 
| Waste and yarn made from waste, 380,- 


170 pounds, $221,545; thread, 2,548,654 | 2 0 a 
| cargo phases of the White bill and the ' 


pounds, $1,861,553. 


the pezition to this Court, is referred to 


| 
\ 
| 
| the Federal Trade Commission, with op- 


and submit proof, and, with directions 


to the Commission to report its con- 


clusions to this Court.” 

On February 4, the respondent filed 
| the answer permitted by the Court, and 
; at the close of the month negotiations 
| were in progress looking to final disposi- 
| tion of the matter by taking testimony 

as to the order, or otherwise. 


| The Philip Carey Manufacturing Com- | 
As will be recalled by ref- | 


a, 


| pany case: 
erences to previous bulletins, this is 
petition to set aside the Commission’s 
| order, prohibiting exclusive dealing con- 
| tracts, disparagement of competitors, 
espionage, inducing breach of contracts, 
ete., in the business of manufacturing 
and selling asphalt paving blocks, and is 
pending in the Sixth Circuit (Cincin- 
nati). Brief for the petitioner has been 
i filed. 


| Commission’s brief, and oral argument. 


tin, | 


ment, petroleum products and machin- | letislation, he said. 


for replenishing depleted stocks of Amer- | 


000 to $12,546,000, a gain of 70 per cent. | ment follows: 


In return, increased demands ! 


| 
| 


| 


gain of $2,837,000 compared with the | 
December value of $23,187,000, and a | 


' 
i 
! 
| 
| 


For the first time in more than a year, , 


i ' conditions, combined with the necessity | 
a. A special re- | 
' port on conditions in the production and 


| 


' 
| 


| 


' Committee, will address 


| 


| 


ing to the public domain may be an- | 


| tee program. 


Larger Than One Year Ago | 


5, for which enforcement is asked by ! 


portunity for the respondent to answer | 


Next in order is the filing of the | tuted for the House bill (H. R. 


Suffolk County, N. Y.; John J. Nilan, 
New York City, representing plasters 
and cement finishers; and Edward F. 
Kloter, of the International Association 
of Electrical Workers, Washington, D. C. 
All of these witnesses endorsed the Ba- 
con bill. 

Myr. Higgins told the Committee that 
the Federal Government at present is 
employing unskilled labor on its projects. 
He argued that by the employment of 
skilled mechanics the taxpayers would 
save money. He said that some contrac- 
tors on lTederal projects employ one 
skilled mechanic and about 40 “handy 
men,” with the result that the Govern- 
ment will some day be forced to tear 


: se | out the plumbing and do repair work. 
| Compared with December, 1927, Amer- |} = I 


This view was also sponsored by Mr. 
Kloter, who declared that faulty elec- 
trical insulation work was being installed 
in Federal buildings, declaring that un- 
der the present method é6f awarding elec- 
trical contracts, irreparable damage is 
being done to buildings under construc- 
tion. 


| 


| 
| 
| 
| 
| 


| 
| 
| 
| 
| 
| 
| 


Mr. Spencer also criticized the Gov- ; 


ernment’s method in awarding contracts 
and stressed the need for remedial leg- 
islation. 


He declared that building codes | 


are being nullified by the Supervising | 


Architect’s office. 
Mr. Priess said skilled mechanics in 


Nassau and Suffolk counties are being | 


forced to leave their communities be- 
cause of lack of work, although the Vet- 
erans’ Bureau is constructing a $9,000,- 
000 hospital in North Port, Long Island, 
N. Y. He declared that the bill was a 
step in the right direction. He explained 
that local mechanics who were buying 
their homes are being forced to give 
them.up because they cannot make their 
payments. Unemployment in these coun- 
ee is being felt by the merchants, he 
said. 

The bill, according to Representative 


Bacon, would give local people the first | N°¥! 


chance for jobs. The bill also meets se- 
rious objections which the Veterans’ Bu- 
veau has previously made against similar 


The hearings on the bill were closed 
by the Chairman of the Committee. Rep- 
resentative Kopp (Rep.), of Mount Pleas- 
ant, Iowa. The chairman announced or- 


; Montana 


ally that the Committee would take the ! 


bill under consideration in executive ses- 
sion. There was.no opposition to the 
bill. 


Conference Is Called 
On Utilization of Wood 
The annual meeting of the National 


Committee on Wood Utilization, Depart- 
ment of Commerce, has been called for 


May 4 and 5, at Washington, the com- | 


mittee director, Axel H. Oxholm, has just 
announced. The full text of his state- 


This meeting will follow a lumber con- | 


ference called ky Secretary Hoover, May 
3 and 4, in order that representatives 


of the various branches of the lumber } 
‘ industry may gather simultaneously. Two 

| half-day sessions will be devoted to the ! 
Wood Utilization Committee’s program. | 
Secretary Hoover, as chairman of the | 


the opening 
session; while Col. W. B. Greeley, vice 
chairman, will open the second session. 

While the previous annual meetings 


of the National Committee have been de- | 


voted to determination of its program, 
this year representatives of the princi- 


1 
| pal groups of producers, manufacturers, 
Nullifi- ! S$ 


distributors, and consumers will disc 

their particular interest in the Commit- 
Thus each member will 
be made ito realize his part in the pro- 
gram, the object of which is to make 


reforestation feasible through increased j 


utilization of the felled tree. While the 
Committee is vitally interested in re- 


of timber, 


Shipping Bill Planned 
By House Committee 


i [Continued from Page 
of additional cargo carrier. 
sion of the Committee on the contract 


1.] 


insurance provisions has not been 
reached, it was said. 

The subcommittee on insurance in- 
structed to study the situation with the 
nossibility of providing for 
legislation on marine insurance, was ap- 


pointed as follows: Representatives Gif- 


| (Rep.), of Clinton, N. Y.; Kading (Rep.), 
of Watertown, Wis.; 
Pawtucket, R. I.; McKeown (Dem.), of 
Ada, Okla., and Auf der Heide (Dem.), 
of West New York, N. J., and Abernethy 
(Dem.), of New Bern, N. C. 


Bill Passed to Construct 
Road on Indian Reservation 


A bill (S. 1478), proposing an appro- 
propriation of $20,000 for construction 
of a road on the Lummi Indian Reserva- 

' tion was passed by the House March 1%. 
The Senate bill, with a minor amend- 
ment, was approved after being substi- 

3731) 

i on the Consent Calendar, 


forestation, its program is concentrated | 
on closer and more efficient utilization | 


Final deci- | 


separate | 


ford (Rep.), of Cotuit. Mass.; Davenport | 


Monast (Rep.), of : 


among the States in order of value of ex- 
ports, sending abroad during the three 
months merchandise valued at$184,477,- 


{ quarterly review just issued by the De- | 756, the nearest competitor being Texas | 


with $125,778,518. Following these 
States, in the order of value of their for- 
eign shipments, are Michigan with $79,- 
107,451; California, $68,202,018; Pennsyl- 
vania, $67,759,905; Illinois, $65,214,369; 
New Jersey, $56,021,157; Louisiana, $51,- 
850,779; Ohio, $46,152,078; and Wiscon- 
sin, $32,741,784, 

Of the 52 States and Territories of the 
United States, shown in this study, 24 
of them increased the value of their ex- 
ports during the third quarter of 1927, 
as compared with the same period of 
1926. The export trade of Michigan in- 
creased $17,736,001; Minnesota, 
128,866; Wisconsin, $8,536,302; Illinois, 
$7,009,878; and New Jersey, $5,543,025. 

Dr. Julius Klein, Director, Bureau of 
Foreign and Domestic Commerce, under 
whose direction the figures are compiled, 
calls attention to the fact that the statis- 
ties are based primarily on through bill 
of lading, and, therefore, in the case of 
some States, show but a part of the total 
export trade and for others include goods 
produced elsewhere. 

Domestic exports from the United 
States by quarters (value expressed in 
dollars) for the third quarter 1927: 

New York 10k ee $184,477,756 
Texas . 125,778,518 
Michigan 

California ‘6 6 
Pennsylvania ... 5 
Illinois is 
New Jersey ..... 
Louisiana 

Ohio 

Wisconsin 
Minnesota 
Washington 
Massachusetts 
VOrercon 


2,018 


56,021,157 
51,850,779 


Maryland Sa 
West Virginia ... 
Indiana 

Connecticut 

Missouri 

Alabama . Be 
North Carolina . 
Tennessee 

Iowa . : 
Mississippi 

Florida 

Oklahoma Sevccece 
reer 
Kentucky . 

South Carolina .. 
Rhode Island 
Nebraska 

Arkansas 

Maine 


4,472,846 
12,420,487 
10,373,741 


8,916,548 | 


7,851,064 
7,833,527 
33,308 


6,320,874 
5,494,928 
4,975,494 | 
4,113,707 


New Hampshire 

Porto Rico .. 

Wyoming 

Hawaii see's 

South Dakota 

Arizona 

Vermont 

Delaware 

Colorado 

Idaho ‘ 

North Dakota 

New Mexico .. 

Utah ; 

169,367 
145,878 
100,612 


$1,117,046,252 | 


$15,- i 


79,407,451 | 


9,257,041 ! 


8,388,300 | 
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F rom United States | Lower Duty Applied 
Show Decrease During Third Quarter of 1927 | To Articles Made 


Of Sponge Rubber 


| Classification as Toys Over- 
ruled by Customs Court; 
Reappraisements Are 
Announced. 


New York, March 19.—Small figures 
composed of sponge rubber, imported by 
Lord & Taylor, have been held by the 
Customs Court, in a decision just an- 
nounced, to have been incorrectly as- 
sessed at 70 per cent ad valorem, under 
Paragraph 1414, Tariff Act of *222, as 
toys. 

Duty was fixed by the Court, in an 
opinion by Judge Sullivan, at only 25 
per cent ad valorem, under Paragraph 
1439. (Protest No. 0933164-G-27815-23.) 


Umbrella Handles Reclassified. 


Umbrella handles, composed in chief 
value of beads, were reclassified for duty 
in a decision by the Customs Court sus- 
taining a protest of B. Altman & Com- 
pany. These articles were assessed at 
| 60 per cent ad valorem, under Paragraph 

1408, Act of 1922. Judge Sullivan rules 

that they should have been subjected to 

duty at only 40 per cent ad valorem, 
under Paragraph 1456. (Protest No, 
246503-G-25892-25.) 
Certain musical instruments, imported 
by Lord & Taylor, were taxed as toys 
, at 70 per cent ad valorem, under Para- 
graph 1414, Tariff Act of 1922. The Cus- 
| toms Court ruled that duty should have 
been taken at only 40 per cent ad valo- 
rem, under Paragraph 1443. (Protest 
No. 981041-11938-23. 
Reappraisements Announced. 

New reappraisements, just announced 
_ by the Customs Court, fix the tariff 

values on the following classes of im- 


| 
| 
| 


‘ ported merchandise: 
' 


Glass buttons, imported from Chem- 
nitz, Germany, by the Ely & Walker 
Dry Goods Company, of St. Louis. 

Rhinestone buttons, imported from 
Gablonz, Czechoslovakia, by Daniel 
Smilo & Sons, of New York. 

Alarm clocks, imported from Ham- 
burg by William F. Sprague & Com- 
pany, Inc., of New York. 

Cotton table covers, etc., imported 
from Wein, Austria, by Barth & Gutt- 
man, of New York. 

Silk velvet, imported from Cologne, 
Germany, by Marshall Field & Com- 
pany, of Chicago. 

Linens, imported from Yokohama, 
Japan, by John Hood & Company, Inc., 
of New York. ; 

Decorated earthenware, imported 
from Dresden, Germany, by Wheeler, 


| Elder & Elder, of Los Angeles. 


Cheese, imported from Hamburg by 
S. Galle & Company. ane 

Wool cloth, imported from_ Selkirk, 
Scotland, by Alex. Murphy & Company, 
of Philadelphia. ; 

Wool cloth samples, imported from 
Selkirk by F. B. Vandegrift & Company, 
of Philadelphia. . 

Silk dresses, imported from Paris by 

Stern, Stiner & Company, of New 

ork. : F 

Cotton cloth. imported from Paris by 
Marshall Field & Company. | 
"Readies, etc., imported from Bergen, 
Norway, by the Olaf Hertzwig Trading 


Company, Inc. 


Leading Hotels 


famed for their faultless service 


rely on INTERNATIONAL 


SPEED TRUCKS 


‘The RITZ-CARLTON - The AMBASSADOR - The NEW SAVOY-PLAZA 


UGGAGE can never be 


The International line 
includes the * 
liwery, the Speed Trucks 
and Heavy-Duty Trucks. 
There are 4 and 6-cylin- 
der motors, chain ond gear 
drives, and the capacities 
| range from S00 te 15,000 

Ibs. In addition to trucks ff 
Coaches 


late—going or coming—for 


patrons of these renowned hotels. 
At the Ritz-Carlton, one of that famous family of hotels 
known all over Europe and America, International en- 


hances the service to hundre 
for years. 


ds of notable guests—and has 


For the Ambassador Hotel, also, International Speed 
Trucks have carried the luggage of some of New York’s 
most eminent visitors—Queen Marie, Prince Bismarck, 


Secretary Mellon, Charles 


M. Schwab, Mary Pickford, 


Douglas Fairbanks—and on and on through the Blue 
Book of fame and aristocracy. 

_ And now comes New York’s magnificent new Savoy- 
Plaza, and here, too, baggage is carried surely and swiftly 
to and from steamer and station by International Truck. 

Put Internationals to work in your business and their 
service will please you as it does these hotels and other 
firms in all lines of business all over the world. 


The International line includes the %4-ton Special Delivery; 


and 6-cylinder Speed Trucks, 


4 


1%, 1% and 2-ton; and Heavy- 


Duty Trucks, 2% to 5-ton; Motor Coaches; and McCormick- 
Deering Industrial Tractors. 


INTERNATIONAL HARVESTER COMPANY 


OF A 


(INCOR 
606 SO. MICHIGAN AVE, 


MERICA 


PORATED) 


CHICAGO, ILL. 
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Practices of Trade 
In Produce Markets 
Are Being Surveyed | 





Methods of Rendering Ac- 
* count Sales and Averaging 
Returns on Shipments 
Are Studied. 


A detailed survey of produce market 
practices to be used as a foundation for 
the administration of the Produce 


Agency Act, which makes it unlawful 
for commission men or other agents 
handling consigned produce in interstate 
commerce to make false returns, fradu- 
lent reports, or dump produce which has 
commercial value, is being made by the 

Bureau of Agricultural Economics which | 
is charged with administration of the | 
act, the Department of Agriculture | 
stated March 17. The Department's | 
statement continues in full text: 

A survey of market practices, accord- 
ing to H. A. Spilman, department official 
in immediate charge of the work, is 
fundamental to efficient administration 
of the new law. The survey deals with 
commission merchants’ methods of ren- 
dering account sales, systems of book- 
keeping, methods of averaging returns 
on shipments, and trade practices as be- 
tween commission merchants and ship- 
pers. John D. Snow, a department in- 
vestizator, has conferred with commis- 
sion merchants at Philadelphia, Pitts- 
burgh, Buffalo, Rochester, Albany, Bos- 
ton, Providence, and New York regard- 
ing detailed trade practices. It is plan- 
ned ultimately to extend the survey to 
all the leading market centers of the 
country. 


Trade Gives Cooperation. 








Mr. Spilman reports that members of | in California, Montana, and other West- | 


the produce trade have offered to co- 
operate with the department in admin- 
istering the Produce Agency Act, and are 
opening their records and accounts for 
inspection by the Government investi- 
gators. Both the Government investi- 
ators and commission merchants are 
enefiting from this cooperation, the lat- 
ter in some cases finding that their 


records are far from complete, and re- | 


quiring the use of greater detail and ac- 
curacy. Opportunity is also to be af- 


forded the department to work with the | 


trade in adjusting some of the practices 
that have made for unsatisfactory con- 
ditions heretofore. 

The act is designed to serve the in- 


terests of both shippers and receivers, | 


and its efficient administration, accord- 
ing to Mr. Spilman, will depend largely 
pen the prompt filing of complaints. 

ie department is prepared to make im- 
Mediate investigation of each case now 
that funds for that purpose have been 


appropriated by Congress. Shippers who | 
believe that the provisions of the act | 


have been violated should address com- 
plaints to the Bureau of Agricultural 


Economies, Washipgton, D. C., stating | 
clearly the nature of the transaction, and | 


submitting documentary evidence in- 
cluding telegrams, letters, invoices or 
manifests, and copies of inspection cer- 
tificates. 


Rise in Rye Prices 
Ascribed to Exports 


Stocks Reduced to the Lowest 
Point in Five Years 


The sharply upward trend in rye prices 
in the last month is largely a result of 
a continued active export demand which 
has reduced stocks to the lowest point 
for this time in five years, according to 
the Bureau of Agricultural Economics, 
Department of Agriculture. The Bu- 
reau’s statement follows in full text: 

Marketings since July 1 have been 
more than double those for the same pe- 
riod last season. This situation reflects 
the rapid passing of the season’s in- 
creased supply into consuming and ex- 
port channels. 

Stocks on farms and in commercial 
channels March 1 totaled about 12,102,- 
000 bushels, or about 7,700,000 bushels 
below the quantity available in these 
positions a year ago. Stocks at the be- 
ginning of the season, July 1, totaled ap- 
proximately 1,000,000 bushels, making a 
total supply, including this year’s crop, 
of nearly 60,000,000 bushels. This was 
about 8,000,000 bushels more than the 
supply July 1, 1926, which was the small- 
est for the last ten years. 

Domestic consumption apparently has 
been practically the same as a year ago. 
Beeding requirements were _ slightly 
larger than last season, as a result of 
an increased acreage last fall. 
creased exports which to date have to- 
taled approximately 21,000,000 bushels, 
compared with about 7,000,000 last sea- 
son, account for most of the amount 
represented in the increase in the supply 


at the beginning of the year and the | 


reduction in the stocks on March 1. 

These relatively large export takings 
re due mainly to the poor quality of a 
large percentage of the European rye 
trop this season. Germany, which is the 
largest producer of rye outside of Rus- 
sia and also a large importer, produced 
about 17,000,000 bushels more rye in 
1927 than in 1926, 


Notwithstanding the larger crop, how- | 


ever, imports of rye into Germany Au- 
gust to January were nearly 65 per cent 
greater than last year and trade reports 
indicate that market offerings of native 


rye have been limited. Stocks on farms | 


in Germany January 15 available for 


market were reported as 19 per cent of | 
the crop compared with 24 per cent on | 
December 15. The Russian rye crop was | 


estimated at 67,000,000 bushels above 
last year’s harvest but this was largely 
offset by a decrease in the wheat crop. 

European rye imports from March 1 to 
July 31 last season totaled approximately 
B3,000,000 bushels, which is considerably 
more than is available for export in the 
principal exporting countries at the prese 
ent time, 





Estimates of Acreages 
Of Truck Crops Are Issued 


_ The Department of Agriculture has 
just made public preliminary estimates 
of the commercial acreage of certain 
truck crops. These estimates, and the 
1927 acreage, are reported as follows: 

Onions, 7,630 acres as against 7,600 
acres; tomatoes (early and second early 
districts), 69.600 acres as against 68,- 
660 acres; early Irish potatoes (second 
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Express Highways Urged 
To Forestall Toll Roads 


Some general scheme for “express 
highways” must be sponsored at once 
by the Federal Government if the great 


arteries of transportation throughout 
the country are to be saved to the public 
free from tribute to private enterprise, 
which is seeking everywhere to get small | 
strips of roads and bridges where travel 
is heavy and where large income from 
tolls can be obtained, was the statement | 
contained in a ietter written by Lester | 
P. Barlow, of Detroit, president of the 
Union Highways Association, and just 
submitted to the Committee on Rules of 
the House by Representative Furlow 
(Rep.), of Rochester, Minn. 

The letter was written in support of 
a resolution (H. J. Res. 79), introduced 
by Mr. Furlow, for the establishment of | 
a commission to study the question of 
“express highways,” and condemning the | 
practice of authorizing toll bridges and 
roads without provision for their ulti- | 
mate dedication to public use. 


Reelassified Lands | 
Are Opened to Entry | 








| Homesteaders Offered 150,- | 
000 Acres in California 
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| Farms Engaged in Cooperative Operations 


1928 


Livestock 








Nearly Doubled in Numbers in Five Years 





Activities Reported Greatest in North Central States and 
In New York and California. 


9 
fo 


An increase of per cent in five 
years ended 1924 is reported in the 
number of farms engaging in cooper- 
ative activities, both buying and selling, 
the Department of Agriculture § an- 
the Department of Agriculture has just 
announced. This information has just 


been made public following compila- 





And Other States. 


| Publi¢ lands in California, Montana 
' and other Western States, totaling more 
| than 150,000 acres, have been opened for 
public entry, it was announced, March 
17, by the Secretary of the Interior, Dr. 
| Hubert Work. These lands were re- 
| classified in February by the Geological 
' Survey. 
| The full text of the statement follows: 
More than 150,000 acers of public land 


ern States have been made available to 
| citizens who want to acquire ownership 
‘ of them. The lands were reclassified by 

the Geological Survey during the month 
| of February and filings on them may now 
| be made. 


More than 45,000 acres of land in Cali- | 


fornia were included in a formal order 


der the enlarged homestead acts and 
subject to entry as homesteads of 320 
acres or less. A little less than 45,000 
acres in Montana and South Dakota were 
classified under the stock-raising home- 
stead law and designated for entry in 
tracts of 640 acres or less. 


Much of the acreage involved in these | 


designations is included in original 
entries or in applications under the en- 


larged and stock-raising homestead acts | 


which confer a preference right. 
| Nearly 20,000 acres of land in Cali- 
fornia were included in_ public-water 
withdrawal, and about 700 acres in Mon- 
tana and Nevada were added to such 
i withdrawal as a result of information ob- 


| tained disclosing the location of certain | 


watering places withdrawn in Public 
Water Reserve No. 107 by Executive 
Order of April 17, 1926. Forty acres of 
land in Wyoming previously included in 
| public-water withdrawal were restored to 
entry. 

Nearly 50,000 acres of land in Colorado 
which had been previously classified as 


and thus reopened to settlement. 


House Would Remit 


Pasturage Across Border 





The House has just passed the reso- 
lution (H. J. Res. 217), providing for 
the remission of duties on certain cattle 


into foreign countries. The resolution 
was sponsored by Representative Gar- 
ner (Dem.), of Uvalde, Tex. Represen- 
tative Green (Rep.), of Council Bluffs, 
Iowa, said that the legislation was neces- 
sary because of disturbed conditions in 
Mexico. The full text of the resolution 
follows: 

Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, that, un- 
der regulations to be prescribed by the 
Secretary of the Treasury, the duties 
are hereby remitted on (1) cattle which 
strayed across the boundary line into 
any ‘foreign country, or were driven 
across such boundary line for pasturage 
| purposes only, and which were admitted 
to the United States under bond at any 
time between June 9, 1927, and the date 
of the enactment of this joint resolution, 
and (2) their offspring and increase so 
| admitted during such period; and the 
Secretary of the Treasury is authorized 
to cancel any such bond. 


| Wheat Pools in Canada 
Make New Distribution 





Canadian prairie wheat pools since 
1923 have distributed $800.000,000, ac- 
cording to a report to the Department 
| of Commerce from the Commercial At- 
| tache at Ottawa, Lynn W. Meekins. An 
interim payment of wheat and flax on 
March 9 amounted to nearly $28,000,000 
the report stated. The full text follows: 

The manager of the central 
agency of the Canadian wheat pools, 
stated in Winnipeg March 9, that the 
provincial wheat pools of Manitoba, Sas- 
katchewan and Alberta and the coarse 
| grain pools of Manitoba and Saskatche- 
wan were distributing on that date 
nearly $28,000,000 as an interim pay- 
ment on wheat and flax. This consisted 


. Total Payments Large. 

The coarse grain pools made an interim 
payment in January on barley, rye, and 
oats, bringing the total already paid up 
to 50 cents per bushel on oats, 65 cents 
per bushel on barley and 85 cents per 
bushel on rye. 

The latest distribution brings the total 
payments by the three western pools 
to more than $800,000,000 since the com- 
mencement of the Alberta pool in 1923. 

——— , ~ + a 
early districts), 855,630 acres as against 
292,700 acres; cabbage (intermediate 
States), 78,300 acres as against 78,380 
acres; cucumbers (five early and second 
early States), 33,170 acres as against 
34,230 acres; cantaloupes (early dis- 
tricts), 34,340 acres as against 41,070 
acres, and asparagus (early States), 22,- 
570 acres or 1,875,000 crates as against 
21,380 acres or 1,779,000 crates. 








| designating the land as nonirrigable un- | 


coal land were reclassified as noncoal, | 


Duty on Stray Cattle | 


Resolution Passed Also Affects | 


which have crossed the boundary line | 


cyt 


selling ! 


of a straight payment of 15 cents per | 
bushel on all grades of wheat and flax. | 





| 


| 
| 


| 
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tion from data collected as _ part 
of the agricultural census of 1920 and 
1925, by Associate Marketing Specialist, 
| Elsworth, in charge of statistics 
of cooperation in the Bureau of Agri- 
cultureal Economics. 

Tre official summary of Dr. Elsworth’s | 
report follows in full text: 

The agricultural census of 1920 and 





1925, covering cooperative activities for 
1919 and 1924, furnish data suitable for 


making comparisons, State with State, 
and year with year. 

Census data do not tell the entire story 
because of the failure of farmers to re- 
port all their cooperative activities and 
because many cooperative purchases are 
of supplies for use in community plants. 

Cooperative sales and purchases in 
1919 were largely for farms in the 12 
North Central States, and for farms in 
New York and California. There was 
also a limited amount of activity by the 
farmers of Pennsylvania, Virginia, Miss- 
issippi, Oklahoma, Colorado, and Wash- 
ington. 


From 1919 to 1924 the number of 
farms reporting sales or purchases 
through cooperative associations in- 











YEARLY 
INDEX 








TODAY'S 
PAGE 


151) 5 





Publie Lands 





creased by 73 per cent. The largest 
numerical increases occurred in the to- 
bacco and cotton preducing regions, in 
Iowa and Illinois, and in the milk pro- 
ducing areas contiguous to some of the 
larger metropolitan centers. 

There were large increases in the 
value of farm products sold cooperatively 
in Texas, Kentucky, Iowa, Missouri, Ok- 
lahoma, North Carolina, Colorado, Vir- 
ginia, Ohio and Florida. 


Substantial increases in the value of | 


purchases through cooperative associa- 
tions occurred in New York, Missouri 
and Michigan. 

The cooperative map of 1924, indi- 
cates that the greater part of the coop- 
erative activity was still in the 
Belt. However, California, New York, 
Texas, Kentucky, Washington, Virginia, 








Corn | 





| and Oklahoma were important from a 
| cooperative standpoint. There was also 
considered cooperative selling in each of 
the Southern States. 


Approximately 68 per cent of the 
farms from which cooperative sales were 
made in 1924 were operated by owners, 
31 per cent by tenants and less than 1 
per cent by managers. 

For the whole country the percentage 


of owner-farm-operators who _ sold 
through cooperative associations was 
15.6; of tenant-operators, 11.2 and of 


manager-operators, 12.3. 
j The percentage of owners, tenant and 
manager-operators making purchases 
| through cooperative associations in 1924 
were: owner-operators, 6.9 per cent; 
tenant-operators, 3.8 per cent; manager: 
operators, 5.4 per cent. 
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The Substance 
and the Shadow 


Tuere is no excellence without great labor. 


There is no masterpiece whether in the art,of let- 


ters or of music—in the physical or chemical sciences 


—or in business—but through the vision of its 


creator and a courageous giving of painstaking and 


persevering labor. 


There is no great publishing achievement that has 
not taken its toll of sacrifice. There can be no such 


excellence but through the vision—the wealth of 


study and experience that gives the knowledge to see 
that vision aright—and the fighting for that‘idea:over 


years and decades. 

In the first days of our century THE MAGAZINE 
OF BUSINESS had its beginning. The interchange:of 
ideas, of policies, of practices between one-business 





man and another —this was the magazine’s vision. 
Today, after twenty-seven years, this ideal is in great 
part realized. And carrying.on in this great contribu- 
tion THE MAGAZINE OF BUSINESS reaches forward 
to new goals. 
»© In this, THE MAGAZINE OF BUSINESS stands alone. 
_ And this is the substance which thoughtful business:ex- 
ecutives distinguish from the shadow of likeness in form. 


No other publication with “service to business executive 
readers”’ as its sole appeal, ever approached the net paid 
circulation of THE MAGAZINE OF BUSINESS. 


THE MAGAZINE 
OF BUSINESS 





ESTABLISHED 1900 AS 


SYSTEM 
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Frisco to Finance 


Obligations by Issue 


Of Bonds and Stock | Bul 





I. C. C. Asked to Authorize 
Plan Which Would Also. 
Adjust Ratio of Debt 
To Capital. 


The Interstate Commorce Commission 
has just made public an application 
filed by the St. Louis-San Francisco Rail- 
way for authority to sell under a new 
mortgage $100,000,000 of 14% per cent 
consolidated mortgage bonds at 9445 per 
cent and also $49,157,400 of 6 per cent 
preferred stock at par. 

In its application, Finance Docket No. 
6798, the Frisco informed the Commis- 
sion that the proposed financing is to 
meet large maturities this year, reduc- 
ing the ratio of funded debt to capital 
stock, reducing interest charges and sim- 
plifying its capital structure. 

Shareholders to Take Stock. 

The new issue of consolidated mort- 
gages bonds will be sold to Speyer & Co., 
J. & W. Seligman & Co., and the Guar- 
anty Co., of New York, subject to Com- 


mission approval, and the preferred stock 
will be offered to common stockholders 
of the Frisco at par. The proceeds of the 


; 


| 


| to 
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| Training of Men Is Greatest Task of Navy 


THE UNITED STATES DAILY 


Rate Petitions 


In Time of Peace, Secretary Wilbur Says 








k of Expenditures Declared to Be for Preparing Men 
For Duties in War Time and in Upkeep of Material. 


{Continued from Page 1.] 


after day, and year after year, the | to capture the engineering trophy and 


routine is carried out. Beds to make in 
the morning and unmake in the night. 
Breakfast to get in the morning; dishes 
to wash after breakfast; to be again 
used for luncheon and again washed; and 
for supper and again washed. Tables 
to set and tables to clear. Clothes to 
purchase, clothes to wear, and clothes 
to wash and to clean. These are the 
familiar tasks of the housewife. 

All these tasks are performed by the 
men in the American Navy. They have 
food to prepare; tables to set; mess gear 
clean; clothes to wash and mend; 


| decks to scrub; brasswork to polish; all 


bonds and stock, amounting at the prices | 


stated, exclusive of accrued interest and 
dividends, to $143,657,000, will be applied 
to payment and redemption of securities 
and to remimburse the applicant’s 
treasury. ; 

The carrier requests authority to pro- 
cure authentication and delivery of $30,- 
979,700 of prior lien mortgage bonds 
and to pledge them under the new con- 
solidated mortgage; also to pledge $20,- 
196,500 of refunding mortgage bonds of 
the Kansas City, Fort Scott & Memphis 
Railway, which has requested authority 
to issue the bonds; to issue $68,127,000 
of consolidated mortgage 4% per cent 
gold bonds, Series A, in respect of the 
bonds to be pledged under the consol- 
idated mortgage; io issue $41,873,000 of 


consolidated mortgage bonds, Series A, | 


and $49,157,400, par value, of -6 per cent 


preferred stock for the purpose of pro- | 


viding for the payment or redemption 
of $40,547,818 of adjustment mortgage 
bonds, $35,192,000 of income mortgage 
bonds, $3,000,000 of two-year secured 
gold notes or short term notes, $3,000.- 
000 of 6 per cent collateral notes or 
short term notes, and $7,500,000 of pre- 
ferred stock, Series A. 


Bonds to Secure Notes. 
Authority is requested to pledge from 
tim to time, prior to December 31, 1929, 
as security for short term notes, $10,- 
000,000 of the new consolidated mortgage 
bonds, Series A. 


as a part of a great system of routine 
which some prefer to call red tape, de- 
signed not only to preserve the health 
and maintain the vigor of the physical 
body, but to inculcate principles or 
orderliness and cleanliness, so essential 
in the care of the instrumentalities upon 
which we must depend in time of war. 
_ My purpose in dealing with this sub- 
ject is in order, if I can, to visualize to 
you the fact that the Navy is alive. We 
are inclined to think of the Navy in an 
impersonal way; merely as an item in 
the cost of preparedness; a sort of fire 
Insurance, to protect the nation against 
the hazards of war, something in which 
we are not particularly interested until 
some emergency arises which focuses 
our attention upon the Navy and its 
operations. 

The task of the Navy involved in the 
training of its personnel and the upkeep 
of materiel, ‘is one which occupies 
the entire 24 hours of the day. The 
ship, whether at sea or at anchor, is the 
subject of constant and careful attention. 
The effect upon the personnel of the 
Navy is manifested when these men re- 
tire to civil life, or wherever they may 


its 


| find themselves, afloat or ashore, in their 


cleanliness and orderliness, and in their 
spontaneous efforts to make habitable 


| the place which they occupy. 


Bulk of Expenditures 
For Training and Upkeep 

If we analyze ithe expenditures in- 
volved in the maintenance of a navy, we 
will see that a very small part of the 
annual expenditures for the procurement 
of new ships, but that the great bulk 
of the expenditure is in the training of 
the men and in the upkeep of the mate- 
rial. Indeed, when the building pro- 
gram proposed to Congress by the Navy 
Department has been carried out it is 


| anticipated that all future construction 


The Kansas City, Fort Scott & Mem- | 


phis filed a separate application in Fi- 
nance Docket No. 6796, for authority to 
issue $20,496,500 of refunding mortgage 
bonds to be pledged under the new con- 
solidated mortgage created by the Frisco, 
and to issue $13,736,000 of short term 
notes. 

The railway also has asked authority 
to acquire further control by purchase 
of the properties of several subsidiaries 
which it now controls, and to operate 
their lines. The companies whose prop- 
erties are to be acquired and the pur- 
chase prices are as follows: Kansas City, 
Fort Scott & Memphis Railway, $62,547,- 
775.34; Kansas City, Memphis & Bir- 
mingham Railroad, $16,040,605.32; Kan- 
sas City, Clinton & Springfield Railway, 
$3,119,059.32; Muscle Shoals, Birming- 
ham & Pensacola Railroad, $4,396,314.83, 
and Kansas City & Memphis Railway & 
Bridge Company, $3,368,405.51. 

These figures, according to the appli- 
cation, are in each case the approxi- 
mate book values of the properties to 
be acquired, as taken into account in the 
consolidated balance sheet of the appli- 
cant and its subsidiaries. The considera- 
tion will be paid in part by assuming 


outstanding obligations and cancelling | 
obligations of the subsidiaries held by | 


the applicant, and any remainder of the 


purchase price will involve no cash out- | 


lay, since substantially all the outstand- 
ing stock of the companies is owned or 
controlled by the applicant. 

“In connection with the proposed cre- 
ation of a new mortgage by the appli- 
cant,” it says, “the applicant desires to 
simplify its capital structure and elim- 
inate the expense of maintaining sep- 
arate corporate organizations and 
keeping separate accounts by acquiring 
the proper ties of its subsidiaries above 
referred to.” 


Michigan Urges Acquisition 
Of Short Line by N.Y.C.R.R. 


The State of Michigan, by Wilber M. 
Brucker, attorney general, has filed 
with the Interstate Commerce Commis- 
sion a brief urging that the Commis- 
sion require, as a condition in granting 
the application of the New York Central 
Railroad for authority to lease the Mich- 





will be in the nature of replacement, so 
that the naval routine will be training 
in preparing up each replacement. 

Old men leave the service to be re- 
placed by new men. Enlistments ex- 
pire, officers retire, there is a constant 
flow of promotion both in the enlisted 
personnel and in the officer personnel, 
but this constant march onward and 
upward is merely that there may be re- 
placements in the upper ratings and 
ranks and an inflow of material by new 
enlistments and by new appointments 
to the Naval Academy. Men come and 
go and it is the duty of the Navy to pre- 
pare the men in the service for the tasks 
before them and also to teach them to 
prepare those who are to succeed them, 
or who are to be under them, to per- 
form their tasks. 

The Navy is a great educational insti- 
tution in which the practical and the 
theoretical are combined. The lessons 
studied from books or learned from the 
lips of officers are at once put into 
practice. The eye and hand are trained 
at the same time the mind is trained. 
The Navy must depend primarily upon 
its ability to train the schoolboys who 
come to us from grammar school and 
high school to perform the various func- 
tions necessary in the great naval or- 
ganization and to pass on their informa- 
tion to those who succeed ther 
those who work with them. 
Ships Not Only Fortresses 
But Living Places 

If we were to analyze the moneys ex- 
pended from the naval appropriatio: 
we would see a vast amount utilized foi 
the training of men. Expenditures for 
target practice, for ships movements, 
for fleet maneuvers, are primarily in- 
tended for ihe training of men. None of 
these things would be necessary if it 
were not 
for the tasks which will be imposed upon 
them in time of war. If we could build 
ships and tie them up to the dock, or 
put them under sheds, for preservation, 





ana 


| and only bring them out when needed 


for war, the problem of national defense 
would be vastly simpler. 
It is because of the necessity of coor- 


| dination of mind and hand and muscle 


; and brain, 


igan Central and Big Four Railroads, ! 


that the New York Central acquire and 
oo as part of the system the line 
of the Boyne City, Gaylord & Alpena 
Railroad. 

The brief states that this is the only 
practical possibility for the continued op- 
eration of the short 
clares to be a public necessity to the 


sula of Michigan, and that if it is not 
included it must be abandoned. The line 


extends for 92 miles across the northern 
portion of the peninsula. 


B., M. & E. R.R. to Extend 


line, which it de- | 


instinctive and mechanical, 
that we must train men to do the tasks 
which will be imposed upon them in the 


operation of a great fleet in time of bat- | 


tle. Not only must each individual prop- 
erly coordinate his mind and muscle but 
the varlous men must coordinate their 
efforts for the common objective. 

We sometimes speak of great ships 
as though they operated themselves. We 
speak of the “‘Saratoga” as going form 
New York to San Pedro, California. We 
speak of the “Lexington” as leaving 
Norfolk for the West Coast. 
times forget that we are expecting these 


| 


| 


| 


7: 


| beef 


that men have to be trained } 


We some- | 


marvels of modern science, with their | 


180,000 horsepower engines, to be oper- 


northern portion of the southern penin- | ated by boys from our city schools, from 
2 SO or ey 


our farms and workshops, and it is upon 


| their ability to handle these instrumen- 


talities of tremendous power and deli- 


; cacy depends the test of the trip. 


If a large part of the naval appro- 


‘ priation goes toward an investment in 


The Interstate Commerce Commission | 


made public, March 19, its report and 
order in Finance Docket No. 4396, in 


which it issued a certificate authorizing | 


the Beaver, Meade & Englewood Rail- 
read, to construct an extension from 


Hooker to Keyes, in Texas and Cimarron | 
Counties, Okla., 59 miles, conditioned on | 


completion of construction by December | 


31, 1930. 
The company had applied for authority 


} 


to build to Des Moines, N. Mex., a total | 


distance of 175 
withhel 
pa 


> Commission 
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brain power, it is also true that another 
large proportion goes to upkeep. This 
upkeep equally relates both to men and 
materials. Men while they are learn- 
ing to operate the ships and the guns, 
the aircraft, the engines and torpedoes 
of the Navy, must be fed and clothed. 


Meats. 
Lbs. 
ACO;  CANNEE 6c 50 cccscacced 293,000 
Beef, dried, sliced.......... 292,000 
Beef, corned, canned......... 831,000 
Codfish and haddock, canned... 56,000 
1 Salmon, canned........... 617,000 
} Sardines, canned............. 117,000 
; Sausage, Vienna, canned...... 440,000 
Tongue, beef, canned......... 340,000 
Fruits. 
| Apple sauce, canned......... 640,000 
Apricots, canned......... ae 640,000 
Figs, canned.......--« pana 540,000 
| Peaches, canned....... ree 1,140,000 
ORME: CONROE. 6 ice ond «kaon e's 563,000 
Pineapple, canned...........- 1,015,000 
gu a. 775,000 
1 Raisins, Cammneds ds... ck veces 265,000 | 


Their bodily comfort must be looked | 


after. ‘heir mental attitude must be 
clean and wholesome. ; 
outlook good. They mus¢ not only learn 
to do the several tasks put before them, 
but they must learn to love their ship 
and love their shipmates. It is only 
when this spirit of love permeates the 
heart and mind of the sailor man that 
he becomes highly efficient. 

We speak of this rather cold-bloodedly 
as competition, but competition in the 
‘avy is mere play upon the deepest feel- 
win the hearts of the men. It is be- 
hey love their ships that they 
he ship to succeed. They want 


Their spiritual | 


| 


the gunnery trophy, to win the boat race 
and the football game, because the spirit 
of loyalty to their shipmates, both men 
and officers, has been unconsciously in- 
culcated into them. There is, of course, 
the spirit of service to the great things 
represented by the flag of the United 
States, and underneath that is the loy- 


| alty to the immediate interests which 


surround them. Their gun crew, their 
part of the ship, their shipmates, their 
ship. It is because they love their com- 
rades when their ship makes a record of 
some sort. 

There is then in the Navy the neces- 


sity of upkeep, of the mind and of the | 
soul, as well as of the body of the en- | 


listed man and of the officer. Congress 
recognizes this when they appropriate 


half a million dollars for recreation for | 


the men. Moving pictures on every ship 
every night are part of the plan to fill 
in the odd hours on shipboard with some- 
thing that not only entertains and in- 


structs, but keeps a man in contact with | 


the things ashore. One does not feel as 
remote from everyday life, although far 
at sea, when he can look for an hour 
upon familiar scenes ashore and have 
his attention focused upon the values of 
home life and hard life which touch him 
so nearly when he is ashore. 

We must think of our ships not only 
as floating fortresses, loaded with tor- 
pedoes, projectiles and powder; 
their guns of large and small caliber, but 
as living places for the men under train- 
ing in the interests of national defense. 
Our aircraft carriers, instead of being a 


great ship with its rated horsepower, its | 


rated speed, its length of 888 feet over 
all, its 8-inch guns, its torpedo scout- 
ing patrol and fighting planes, becomes 


a habitation for nearly 2,000 officers and | 
| 


men of all ranks and grades. 

It is on this ship that they must live 
and move and have their being. Three 
wholesome meals a day; from 1,500 to 
2,000 loaves of bread, baked in the elec- 
tric ovens of the ship; fresh fruit and 
fresh vegetables; canned fruit and 
canned vegetables; and fresh meat, all 
prepared on board ship; dishes washed 
and tables scrubbed; underclothing and 
outerclothing scrubbed, dried and aired; 
most of the work done by the men them- 
selves, but a well organized and equipped 
laundry, capable of doing as good work 
as any laundry ashore, is part of the 
ship’s equipment. 

Provisions for Men 
Abundant and Varied 

I recently obtained the figures for a 
ham and egg breakfast for the Navy 
and Marine Corps. A breakfast start- 
ing with a sunrise at Guam; greeted by 
the sun again at Cavite, Philippine Is- 
lands,. Shanghai and Tientsin; in ships 
far up the Yangtze River in China; the 
ships of the European Squadron, the 
Special Service Squadron; in the Atlan- 


tic, the scouting fleet further north in | 


the Atlantic; on shore at the submarine 
base or in the submarines; at training 
stations on the Atlantic Coast, the Air 
Station at Pensacola, the Training Sta- 
tion at Great Lakes, the stations along 
the West Coast, San Diego and Puget 
Sound; the ships of the United States 
stations in Nicaragua; sailors and ma- 
rines ashore at Pearl Harbor or on the 
Fleet in the Pacific; the Marines in their 
vessels in that vicinity—in this round- 
the-world breakfast it is estimated that 
6212 tons of food were consumed, ham 
and eggs, coffee, sugar and cream for the 
coffee, and potatoes. 


This breakfast was furnished to 100,- | 


000 men scattered all over the world at 
an average cost of 18%, cents per man. 
This is followed by an abundant lunch 
and dinner, with dessert 
for an average cost of 55 cents per day 
per man. We turned our back entirely 
uvon th } 
] of 





Navy when the food 










human body. Hard tack, salt pork, corned 

t and in the earlier days 
<y, and in the 
davs, water from the tanks of the 
s, With coffee and occasional plum- 
dul, a soggy and doughly plum pudding 
were the principal items of the food list. 
Today we not only have those abun- 
dant provisions for the food of the men 
on the table but from stores maintained 
on the ships for their benefit, they can 
purchase other types of food and vari- 
ous sorts of confectionery. It is this 
abundant care of the man’s bodily wants 
and this ministration to the needs of 
their minds and their souls, that renders 
them relatively immune to the older tem- 
tations which resulted in so much drunk- 
enness and debauchery ashore. There is 
no longer that insensate passion to fill 
all the wants of the human body and 
gratify all its passions in a short space 
of time that existed when the provisions 
for the normal man were meager 
afloat. 
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Statistics Presented 
On Supplies Used 


Some figures giving the supplies used 


by the entire Navy for a year will give , 


you an idea of the complex problems in- 


| volved in the single item of food for the 


men in the Navy and Marine Corps. 


Vegetables. 


Asparagus, canned 530,000 





Beans, string, canned........ 1,084,000 
eee A ere 610,000 
Wek, GOURD... vic wacedese'as 1,264,000 
PARE “CONROE. 66 s:c'snn.o:a  ccaleeie 372,000 | 
Pumpkins, canned..........0. 280,000 
Sauerkraut, canned........... 700,000 
Spinach, CANN. .. 0s cccesesec 532,000 
Tomatoes, canned............ 4,000,000 


Bread, approximately 27,265,000 loaves, | 


average 24 ounces per loaf. 


It is obvious that the living of 1,000 


or more men in the quarters of a great 


; ship involves problems which are not so 


acute on shore. Health is dependent 


_ a A 


with | 


at both meals, | 


stem of rationing of the older ! 
Was ; 
» and ill-adapted to the needs of the | 
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|| Rate Complaints 

| Filed with the 

Interstate Commerce 
Commission 

Rate complaints made public March 19 


are summarized as follows: 

No, 20360, Sub 16. Amicon Fruit Co., 
of Columbus, Ohio, v. New York Central 
Railroad et al. Seeks reasonable rates 
on cabbage from Chili, N. Y., to Blue- 


field, W. Va. Claims reparation of 
$35.84, 
No. 20759. Poll Construction Co., of 


Daville, Ill, v. Chicago & Eastern Illi- 
nois Railway. Asks Commission to re- 
quire establishment of reasonable rates 
on coal from Clinton, Ind., to Danville. 
Claims reparation of $6,000. 

No. 20764. Albany Perforated Wrap- 
ping Paper Co., of Albany, N. Y., v. Bos- 
ton & Albany Railroad et al. Asks Com- 
mission to prescribe reasonable rates on 
wood pulp from Albany, N. Y., to desti- 
nation in New York and Massachusetts. 
Claims reparation of $24.50. 
| No. 20765. Sinclair Crude Oil Pur- 
| chasing Company of Tulsa, Okla., v. 
| Atchison, Topeka & Santa Fe Railway 
} 
| 


et al. Claims reparation on tank mate- 
rial shipped from. Holden, Texas, to Sem- 
inole, Okla., and from Florence, Kans., 
to Seminole, Okla.; and on pipe from 
Paradise, Kans., to Pampa, Texas. ‘ 
No. 20766. Fredonia Linseed Oil Works 
Co., of Fredonia, Kans., v. 
Pacific Railroad et al. Asks 
sion to prescribe reasonable rates on lin- 
seed oil from Fredonia, Kans., to 
Memphis, Tenn. Claims reparation. 
No. 20767. Standard Fire Brick Co., of 


Fe Railway et al. Requests Commission 
to require establishment' of reasonable 
rates on brick, sewer pipe and drain tile 
from Pueblo to destinations in Texas, 
New Mexico, Oklahoma, Kansas and 
Colorado. Claims reparation of $10,000. 

No. 20768. Wallace Pencil Co., of St. 
Louis, v. Chicago, Burlington & Quincy 
Railroad et al. Seeks reasonable rates 
| and reparation on cedar pencil boards or 
slats from various points in Tennessee to 
; St. Louis. 


upon absolute cleanliness and this is in- 
sisted upon at all times and in all places. 
| The constant scrubbing of clothng, of 
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ssage of Boulder Dam Bill Urged 
To Settle Long Standing Controversy 
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Irrigation 


Report to House Asserts Legislation Will Effect Compact 
Between States and Provide for Flood Control. 


Passage of Boulder Dam legislation {| 


will very early make the compact be- 
tween States effective and will settle an 
interstate controversy of long standing, 
according to statements in Part III of 
the report to the House on the Swing 
bill (H. R. 5773) on March 15. Publica- 
tion of the full text of the report was 
begun in the United States Daily on 
March 17. . 
The full text of Part III, dealing with 


| the Colorado River compact, follows: 


Missouri | 
Commnis- ! 


Pueblo, Colo., v. Gulf, Colorado & Santa | 


Part III. Colorado River Compact— 
Apportion of waters between the up- 
per and lower basis: 

In 1920 Congress, by the Kinkaid Act, 
directed an investigation of the lower 
Colorado River. This indicated the se- 
rious purpose of the Federal Govern- 
ment to proceed with a project for the 
protection and development of the lower 
basin. 

As works on the lower river would 
create permanent water rights, a move- 
ment was started by States in the upper 
basin to secure, by agreement, assur- 
ances from the lower basin States that 
the upper States would forever have the 
right to the use of an equitable portion 
of the waters of the Colorado River, not- 
withstanding an earlier development and 
prior use of the water in the lower basin. 

Commissioners were appointed by the 
seven States to negotiate an interstate 
treaty or compact. The Hon. Herbert 
Hoover was named to represent the Fed- 
eral Government. 

Various conferences were - held and 
finally on November 24, 1922, at Santa 
Fe, N. Mex., an agreement or compact 
was signed, dividing the waters of the 
river, not amongst the States, but be- 
tween the upper and the lower basin 
States, the upper basin States being 
Colorado, New Mexico, Utah, and Wyom- 
ing and the lower basin States being 
Arizona, California, and Nevada. 


Consent to Compact 


| Withheld by Arizona 


decks, or brightwork, of nooks and of | 


corners throughout the ship, are a part 
of the health program as well as the 
preparedness program of the Navy. 
will not take time to remind you of the 
hospital service in the Navy and the vari- 
ous details involved in that service, but 
| in our splendid hospitals ashore and in 
| our hospital divisions aboard ship, ample 
preparation is made to care for the men 
in case of sickness. 

The community housed on board ship 
| is essentially a male community, ruled 
by force of circumstances and compelled 
to master the tasks usually performed 
by the housewife ashore. In order to 
give you some idea of the magnitude 
of the task of cleaning and scrubbing 
and painting in the Navy, it should be 
noted that nearly half a million dollars 
is spent for soap, cleansing material, 
brooms, etc. 


Absolute Cleanliness 
Necessary on Ships 

During the past year the following 
cleaning materials were purchased and 
issued to the ships and stations: 3,837,- 
540 pounds soaps of all kinds, $158,749; 
1,064,000 pounds soap powder, $40,- 
180.90; 380,000 pounds metal silver pol- 
ish, $25,350.74; 67,200 pounds brooms, 
$27,539.50; 45,000 pounds whiskbrooms, 
$7,312.50; 108,000 scrub and dust brushes, 
$18,183.90; 116,420 pounds paint brushes, 


[Continued on Page 12, Column 1.] 


Two Railways Given 
Leave to Issue Stock 


Decisions in Four’ Finance 
Cases Announced 


The Interstate Commerce Commission 
on March 19 announced the action of Di- 
vision 4 in uncontested cases on its Fi- 
nance Docekt as follows: 

Report and order in F. D. No. 6748, 
authorizing the New York, Chicago & 
St. Louis Railroad Company to issue $3,- 
' 578,590 of 6 per cent cumulative pre- 
ferred stock, series A, consisting of 33,- 
| 785 shares of the par value of $100 a 

share, said stock to be sold at not less 
| than 106 per cent of par, the proceeds 
to be used to reimburse the treasury 
for capital expenditures made therefrom, 
approved. 

Supplemental report and order in F. 
| D. No. 2919, authorizing the New York, 
Chicago & St. Louis Railroad Company 
to issue not exceeding $3,578,500 of com- 
mon stock, consisting of 33,785 shares 
| of the par value of $100 each. said stock 








to be sold at par, and the proceeds used 
for the a stated in the report, 
an 


terms 
proved. 
Report, certificate and order in F. D. 
Nos. 6638 and 6639, (1) authorizing the 
Chester & Mt. Vernon Railroad Com- 
pany to acquire the railroad properties 
| tormely owned by the Wabash, Chester 


conditions prescribed, ap- 


I | 


Early in 1923 the legislatures of all 
of these States except Arizona ratified 
this compact. Arizona has thus far re- 
fused to ratify. 

In 1925 a six-State ratification of the 
compace was suggested by States in the 
upper basin for the purpose of making 
the compact effective without Arizona. 
With Arizona out of the compace, how- 
ever, it followed that California’s ap- 
proval on this new basis effectively made 
her the guarantor of the obligation of 
the whole lower basin. 

Under this plan any encroachment by 
Arizona upon the water allotted to the 
upper basin States would have to be 
made up by California. With Arizona 
refusing to agree to any limitations upon 
her use of the water of the river, Cali- 
fornia was forced to take the position 
that she could not safely assume this 
new and additional obligation for the 
benefit of the upper States without as- 


; surance of large storage and that her 


assent to the compact should therefore 
become effective only upon this assur- 
ance of large storage by Congress. 
With this storage, there will be water 
for all and upon its authorization by 
Congress, California’s ratification be- 





| 
| 
| 
| 
| 
| 
| 
| 


comes effective upon a six-State basis. | 


With assurances of storage, California 
has offered to ratify the compace un- 
conditionally and waive the provision 
requiring approval by any specific num- 
ber of States. 

Since California is the place where the 
upper basin States fear the creation .of 


new and enlarged water rights, her un- , 


conditional ratification of the compact, 
together with the protective provisions 
contained in the bill, which provisions 


were written by the upper basin States | 


themselves and included at their special 
request, afford proper and adequate pro- 
tection to the upper basin. 


Approval of Secretary Work 


| For Colorado River Compact 


} 


| 
{ 


& Western Railroad Company in Ran- | 


dolph, Perry, and Jefferson Counties, 
Ill.; (2) authorizing the Chester & Mt. 
| Vernon Railroad Company to isste not 
exceeding $250,000 of first mortgage 6 
| per cent 20-year bonds, $150,000 of pre- 
| ferred stock, consisting of 1,500 shares 


i 
| 


ot the par value of $100 each, and $100,- | 


| 000 of common stock, consisting of 2,000 
shares of the par value of $50 each, for 
the purposes stated in the report; and 


trol of the Missouri Pacific Railroad 
Company of the railroad properties of 
, the Chester & Mt. Vernon Railroad Com- 
pany by lease, approved. 

Report. certificate, and order in F. D. 
No. 6721, (1) authorizing the Great 


2 branch line of railroad in Phillips and 
Blaine Counties, Montana; and (2) 
nying request for permission to retain 
exces searnings, approved. 
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Tue UNITED States Datny is de- 
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(S) authorizing the acquisition of con- | 
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Northern Railway Company to construct | 


de- : 


Secretary Work, in his report on this 
bill, says: 

“The provisions relating to the Colo- 
rado River compact appear well con- 
ceived and I believe are sufficient to af- 
ford the necessary protection to all 
States involved.” 

The compact is satisfactory to six of 
the seven States affected. Arizona alone 














Better Broadcast 
Reception Is Easy 


when your radio set is equip 
ped with RCA Radiotrons. 
Follow this practical sugges- 
tion. You depend upon the 
vacuum tubes in your set to 
bring you entertainment. 
Each tube has its task to per- 
form and the power of each 
one counts, For best perform- 
ance equip your set tbrough- 
out with genuine RCA 
Radiotrons. Then you get 
balanced reception. 





RCA 
Kadiotron 


“The Radiotron is the Heart 
of your Radio Set.” 
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has continued to withhold her approval. 
More than five years have been consumed 
in the effort to satisfy Arizona. and ob- 
tain her ratification, thus making it 
unanimous, 

The compact was signed by her Com- 
missioner, and at one time lacked only 
one vote by having the approval of her 
legislature. It is not thought that Ari- 
zon would be injured by its terms, 

This development has been much 
needed for a long time. It has been be- 
fore Congress continuously since 1921, 
but has been delayed in the hope of full 


Further delay is not justified. 

As said by Mr. Hoover before this 
Committee more than two years ago: 

“T have felt that the public interests 
of the people involved is so great that 
the whole of this enormous work should 
not be held up because of this last re- 
maining fraction of opposition.” 

The upper basin is protected under 
the bill. The upper-basin States have 
physical control of more than 80 per 
cent of all of the water of the Colo- 
rado River system; therefore, if Cali- 
fornia is bound by the terms of the com- 
pact on any basis the upper basin is 
fully protected. 

Necessarily, before any State in the 
upper basin could be disturbed in her 
use of water, a lower-basin State would 
be obliged to be a moving party through 
the courts. With California bound by 
the compact, they would simply transfer 
their defense to that State and Cali- 
fornia would be obliged to look to their 
protection. This, however, is not their 
only protection. 


United States Given 
Express Authority 


With these works constructed and 
owned and operated by the Government 
and. since the United States is the most 
considerable owner of lands adjacent to 
the river through its entire length, in- 
cluding its tributaries, the United States 
is in position to physically enforce such 
terms and conditions upon the use of the 
water as it may determine upon. This 
bill expressly approves the compact and 
assents to all of its terms so far as the 
United States is concerned. 

The representatives of the upper- 
basin States have prepared and sub- 
mitted numerous protective devices for 
their own benefit, every one of which 
has been incorporated in the bill. These 
amendments not only include. the ap- 
proval by the United States but subjects 
the United States and each and every 
agency thereof, to its terms. 

Not only that, but it requires the 
Secretary of the Interior in the con- 
struction and operation of the project, 
to conform to all of the terms and con- 
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Proposed Lumber Schedules 
On Pacific Coast Suspended 


By an order recently entered in 
Investigation and Suspension Docket No. 
3082, the Interstate Commerce Commis- 
sion suspended from March 17, 1928, 
until October 17, 1928, the operation of 
certain. schedules as published in Sup- 
plement No. 1 to Agent F. W. Gomph’s 
tariff, I. C. C. No. 892. , 

The suspended schedules propose to 
restrict the application of intermediate 
rules on lumber between points located 
principally in Pacific Coast States, so 
that the joint through rates to more 
distant points will not aplpy to any point 
within the switching limits of the june- 
tion (intermediate) point at which the 
traffic is interchanged by the carriers 
parties to such joint through rates, 


ditions of the compact and inasmuch as 


agreement among the States. Every pos- , ° Tights can be acquired in the project 


sible effort seems to have been made. | 


except by contract, as specifically re- 
quired in the bill, this provision is very 
effective. 

But in addition to that, all patents, 
grants, concessions, easements, rights of 
way, or other evidences of rights from 
the United States are impressed with all 
of the provisions of the compact as a 
matter of law and many other safe- 
guards are incorporated for their ben- 
efit. Nothing further has been  sug- 
gested and nothing further has been 
thought of which can add to the pro- 
tection of the upper-basin States. It.is 
thought that their protection is complete. 

The passage of the bill, it is thought é 
will very early make the compact ef. 
fective and settle an interstate con- 
troversy of long standing. Any further 
delay will almost inevitably lead to an 
abandonment of the interstate compact 
as a method of settling rights to the 
waters of the river and compel resort 
to other methods and processes which, 
under the circumstances, would be highly 
unforunate. 


Upper Basin States 
Safeguarded by Compact 


While the project here authorized is 
vital to many sections in the lower basin, 
the bill is no less important to upper- 
basin States. By giving Congressional 
approval to the compact these States 
are assured in perpetuity water rights, 
the value of which cannot be over- 
estimated. 

It is a mistake to think of this bill as 
one merely for the benefit of California 
or Nevada or Arizona. By “enthroning 
the Colorado River compact” it assures 
to the States of Colorado, New Mexico, 
Utah, and Wyoming: the water rights so 
essential to their future. 

The views of Mr. Garfield in his re- 
port on the’development said as follows: 

“Many legal questions have been 
raised dealing with powers of the sev- 
eral States through which the Colorado 
River runs: The question of whether the 
Colorado is subject to ownership by the 
State; whether the doctrine of beneficial 
use of riparian rights should govern and 
whether Congress has the power to al- 


(Continued on Page 7, Column 5.] 
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traction! 


RUCK tires must be built to fit the job. That 
is where Dunlop’s 40 years of tire building 
cexperience-—the greatest in the world—saves 
moncy for Dunlop Truck Tire users. 
Dunlop Dump Truck Tires are designed with 
side grooves that release mud the instant it is 
picked up, keeping the tread teeth sharp and 


clean. 


Dunlop Over-the-Road Tires are built with a 
tough compound that resists blowouts. Their 
treads are made with a life-giving grain that 
prevents ply and tread separation. 

If you will tell Dunlop service dealers what your 
trucks have to do, they will select a Dunlop 
Truck Tire that will do the job at the lowest 


cost per mile. 


* 40 Years’ Dunlop Experience 


Dunlop was the founder of the pneumatic tire 
industry. Today there are 26,000,000 Dunlops 
on the road. Dunlop properties-combined into 
one area—would cover 100,000 acres. That is 
your guarantee that Dunlops would pay on 


your trucks, 


DUNLOP 


TRUCK TIRES 
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Principles Used to Determine Depreciation | 'Loans and Discounts and Investments 


Independence Urged _ S. Treasury || a, 1K ‘im | 
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Boulder Dam Legislation 
Urged to Effect Compact 


[Continued frum Page 6.] 

locate water between the various States. 
Many of the discussions on those points 
fail to take into consideration the prac- 
tical questions which I have attempted to 
outline. 

“The purpose of the seven-State com- 
pact was to settle by agreement the con- 


Net Demand and Time Deposits on March 14 Are Also 
: ne : Made Public March 19, 192s. Greater; Decline Indicated in Borrowings. 
Fix Average Service Life and Salvage Percentage. pe : 3 De s 


wen D. Young, Member of | 
New York Board, Opposes 
Centralization of 


| 


2 amon ene 20 | 
$15797,775.99 | 


! Receipts. 
we know the number of items which have | Cystoms receipts... 
gone out of service and also know the | Internal-revenue receipts 


' - 
dates of installation and _ retirement, Income tax . 
Miscellaneous Intcr- 


The Federal Reserve Board's condition | phia and Chicago districts, and an in- | 
statement 649 yeporting member | crease of _ $5,000,000 in the San Fran- } 
| bamies jn leading cities as of March 14, ! ‘8° district. Holdings of other bonds, 
29 695,630.21 | “ See s pac id Sama ’ | stocks and securities increased $8,000,- 
| made public by the Board March | 000 in the New York district, $6,000,000 


Testimony on the principles employed of 
by the Rell Telephone System in deter- 


mining depreciation rates for its prop- 19, 


Powers. 


[Continued from Page 1.] 
Governor Young of the Federal Reserve 
Board, who said that other members and 
officers of the Board would testify before 
the conclusion of the hearings. 


The Committee also received a letter | 


from Owen D, Young, chairman of the 
Board of the General Electric Company, 
who addressed Representative McFadden 


(Rep.), of Canton, Pa., the Committee 


chairman, as a member of the Board of 
Directors of the Federal Reserve Bank 
of New York, 
legislation that would reduce independ- 
ence of the Federal Reserve Banks. 
Outlines Changes. 
Representative Strong outlined 
changes he had made in the text of the 
qin. These changes, he said, resulted 


"om conferences he had held with Dr. | 


John Commons of the University of Wis- 


consin and a questionnaire sent out to , 


interested persons. Representative 
Strong said he believed that the wide 
powers of the Federal Reserve System 
should be used to bring about stabiliza- 
tion, 

The section of the bill relating to 
what he termed “publicity,” Governor 
Strong said, would doubtless have to be 
modified, as it would be obviously im- 


possible for the Board or the Banks to | 


make public their decisions in advance. 

It would be questionable, he said, to 
announce that the Federal Reserve Bank 
in New York, three months hence, would 
increase the rediscount rate. In fact, 
ne said, after the lapse of three months, 
it might be advisable to lower the rate. 


Inflation Discussed. 

Governor Strong also expressed the 
opinion that the extremes known as in- 
flation and deflation result from war 
conditions and in normal times there is 

@ittle alteration if the gold standard is 
in operation. An unrestricted flow of 
gold among the nations of the world 
constituted the solution, he added. 

The Governor of the New York bank 
also discussed briefly the first question 
submitted by Representative Strong's 
questionnaire which is as follows: 

“If there should occur a change in 
the membership of the Federal Reserve 


Board and the majority wished to carry | 


through a policy of inflation of com- 
modity prices and if the Board should 
change the Federal Reserve agents and 
the Class C Directors of the Federal 
Reserve Banks accordingly, could the 
Reserve System produce an inflation of 
the average price level of commodities 
in general?” 

The change in the management of the 
Federal Reserve System would be so 
gradual, Governor Strong said, that he 


did not believe that any deliberate policy ! 


of inflation or deflation could be carried 
out, In addition, he stated, the operation 
of the gold standard would work as 
check to such a policy if an attempt was 
made to carry it out. 


Letter From Mr. Young. 

In his letter to the Committce, Owen 
D. Young said: 

. “In general I may say that I have 
read the bill carefully and see no specific 
objection to it as drawn except as here- 
inafter indicated. In so far as it di- 
rectly authorizes investigation and 
study, it makes certain the propriety 
of the expenditure of money for that 
purpose, and is, therefore helpful. 

“As to your proposed paragraph (h) 
it I understand it correctly, it expressly 
imposes on the system the obligation 
to do that which, as a director I have 
always assumed was inferentially its 
luty under the existing law. 

“Insofar as paragraph (i) con- 
cerned, I have no objection to the object 
which is sought of a specific statement 
of reason for an action taken, but I do 
not quite see how the paragraph will 
work. One has to remember, after all, 
that the Federal Reserve System is com- 
posed of a coordinating board at Wash- 
ington with specific limited powers 
granted to it under 
pendent boards of directors acting for 
the individual banks. 

“Any action taken by the system to 
accomplish the purpose of paragraph (h) 
requires action by these 
groups, and I think that it would be dif- 
ficult for the Governor of the Federal 
Reserve Board to do more than state the 
reasons which actuated his board in its 
action within its own field. If the para- 
graph means that the Federal Reserve 
Board in Washington is to exercise what- 
ever powers are necessary to accomplish 
the purposes of the paragraph then you 
have fundamentally. changed the whole 
theory of the system and created a cen- 
tral bank governed by the Federal Re- 


is 


serve Board with boards of directors of | 
the several banks without duties and re- |, +! \ 
| mission for the ascertainment of a de- | 


sponsibilities except possibly in the de- 
tailed field of administration. If the 

@purpose of paragraph (i) is infer- 
entially to strengthen the centralized 
control of the Federal Reserve Board 
then I am opposed to it, because I be- 
lieve in the independence of the general 
regional banks,” 


The full text of paragraphs (h) and | 


(i) of the bill follows: 

(h) The Federal reserve system shall 
use 2il the powers and authority now or 
hereafter possessed by it to maintain a 
stable gold standard; to promote the sta- 
bility of commercé, industry, agriculture, 
and employment; and a more stable pur- 
chasing power of the dollar, so far as 
such purposes may be accomplished by 
y monetary and credit policy. Relations 
and transactions with foreign banks 
shall not be inconsistent with the pur- 
poses expressed in this amendment. 

(i) Whenever any decision as to poli- 
cies is made or whenever any action is 


Mr. Young opposed any : 


the law and inde- | 


independent | 


erties was presented, March 19, at a 


nothing more than a simple arithmetical ; 


hearing in an Interstate Commerce Com- } 


mission proceeding, Docket No, 14700, 


relating to depreciation charges of tele- ; be the average life of existing plant is | 


not one to Which the answer may be de- | 


phone companies, 

An order entered by the Commission 
November 2, 1926, prescribing a system 
of depreciation accounting, is held in 
abeyance pending the further hearing 
which is now in_progress. 


Bunten are conducting the hearing 
which is now in progress. 
Commissioner Eastman and Examiner 


the Commission and L. G. Woodford, 
' engineer of the American Telephone & 
Telegraph Company, was the first wit- 


ness; submission of his testimony con- } 


tinuing throughout the day. 

Other witnesses to be heard during 
the course 
Belcher, statistician of the American 
Telephone & Telegraph Company, Prof. 
J. W. Glover, Department of Mathe- 
B, Crunden, assistant comptroller of 
the American Telephone 
Company. Counsel for the Bell Sys- 
tem are C. M. Bracelen and J, H. Ray. 
Counsel for the United States Independ- 
ent Telephone Association is C, B. Ran- 
dall. The hearing will continue on 
March 20. 


Length of Service and 


Percentages of Salvage 
Mr. Woodford discussed the general 


principles employed in the determina- ! 


tion of average service lives and per- 
centages of net salvage for various 
classes of property and stated that for 
the past 15 years each of the 25 separate 
operating companies in the Bell System 
have made use of depreciation 
based on these factors. 

Until six or seven years ago, Mr. 
Woodford explained, the service lives 
which formed ithe basis of these rates 
in most of the companies were deter- 
mined without the benefit of studies of 
actual experience but it has always been 


their practice to check the depreciation | 


rates .in effect from time to time and to 
make sure that these rates reflect all 
known and foreseeable conditions affect- 
ing service lives and salvage percent- 
ages. 
“With respect to the classes of prop- 
' erty in which retirements have been in- 
sufficient to permit direct conclusions as 
to service lives to be drawn therefrom, 
we cannot, of course, rest our check on 
experience,” said Mr. Woodford. “How- 
ever, for the more important classes of 
this character the retirements will in- 
crease year by year and will afford a 
; continually improving basis for checking 
the rates by the experience. 


“As to the other classes of property— 


' and, as mentioned previously, these rep- 


, resent about three-fourths of the present 


investment—the correctness of the de- 
preciation rates which have been used 
can be and is being checked periodically 


by each company through studies of itse 
; actual experience of the types which If | 


have described. As additional retirement 
| experience is accumulated, further checks 
also can be made of the present deprecia- 
! tion rates and of any other rates which 


, may be established from time to time | 


in the future.” 


The Bell System companies do not | 


| claim, according to Mr. Woodford, that 


either the average service life or the per- ; 


centage of net salvage can be determined 
| with mathematical precision but he de- 
| clared that they can be determined with 
a “reasonable approach to accuracy.” 
| The term “average service life,’ means, 


i he said. the average period of time dur- ; 
ing which the items of a class or sub-, 


| class of wroperty remain in service in 
| one location. Any further use of recov- 


ered materials in other locations, he said, | 
is taken care of automatically through | 
the factor of net salvage, as the salvage | 


| percentages reflect such materials at the 
! prices at 
' plant. 


Attention Directed 
To Growth of Business 


_Mr. Woodford invited particular atten- 
tion to the growth of the telephone busi- 


| he said, affects the service live of the 
classes of telephone property, at least 

| in the larger companies. 

“Growth in the number of subscribers, 

| growth in the use of the telephone, and 
growth in the requirements as to plant 


facilities resulting therefrom, eventually | 
cause buildings, central office equipment, | 


cable and other classes of plant to be- 


| ice lives,” Mr, Woodford testified. 


to others, 
| factor.” 

' Mr. Woodford continued: 

“The formula laid down by the Com- 


Bunten are conducting the hearing for | 


matics, University of Michigan; and A. ; 


& Telegraph i 


rates } 


which they will go back to the | 


ness, a factor which more than any other, | 


computation is required 
their average service life. 
“However, the question 


to 


of what will 


termined with the same’ precision. I¢ 


is not simply a matter of computation, ' 


as the decision must necessarily rest to 
some extent upon judgment as to what 


; Will happen in the future, and we can- | 
Commisioner Eastman and Examiner 


not know what our future experience 
will be with the same degree of definite- 
ness as we know what has happened in 
the post. 
that there is no need to direct attention 
to it, but I wish to avoid any possible 
misapprehension that we think we can 
determine future service lives with ab- 
solute precision. 

“The primary basis on which the es- 


, } timates of future lives rest is, of course, | 
of the hearing are D. R. ! 


experience. Where this experience has 
been broad, that is, where the number 
of retirements in a particular class of 
plant has been large and the items re- 
tired are typical of the entire class, aver- 
age service lives developed from this 
experience are of real value. But thse 
lives do not tell the whole story. They 
must be considered both in the light of 
the forces and conditions which were at 
work to cause them and in the light of 
whatever forces and conditions may be 
operating at the present time and in the 
future, Some which were present in the 
past may no longer be present, or while 


they may be still present, the extent of { 


their influence may be different than in 
the past. 
“As an example, suppose that analysis 
; of the recent experience of a company 
shows an average life of 16 years for 
, toll poles. The experience analyzed, 
however, may have been confined en- 
tirely to umtreated poles, although it 
may have been the practice of this com- 
pany during recent years to instal! 
i treated poles, and’ perhaps 10 per cent 
of the present investment is represented 
by poles of this latter type. 
: ohh estimating the service life of the 
| existing poles, it would be necessary to 
| take into consideration the proportion of 
the investment in treated poles and the 
longer service life which may be ob- 
tained from such poles as compared with 
| that found from experience to apply to 
untreated poles. Since some poles are 
| removed from service for reasons other 
than decay, the increase in physical life 
due to preservative treatment is not real- 
‘ized in the case of all poles which are 
| treated, and this fact would also be 
| taken into account, 


| Highway Improvements 
| Must Be Considered 


! “Another factor which it might be 
' necessary to consider in this same in- 
| stance is_the effect of highway improve- 
| ments. The widening and straightening 
| of roads. incidental to paving may have 
| caused fewer poles to be removed in the 
past than are expected to be taken out 
for this reason in the future. If so, this 
would also be taken into consideration. 
There would be further factors to be 
taken into account, the number and ef- 
fect of which would, of course, depend 
upon the particular circumstances of the 
, case, and I have mentioned these two 
merely to illustrate the point that the 
| life indicated by experience alone is not 
necessarily the answer as to the life 
which may be expected of the existing 
plant. 


“To sum up my views on this point, I 
do not think that the average service 


determined with absolute precision; nor 
do I think that it should be expected that 
a conclusion as to what this life will be 
should be susceptible of exact proof. I 





' man who is familiar with the property in 


shown by the experience of that prop- 
erty and who knows the forces and con- 
ditions now present and in prospect, can 
forecast the average service life with a 
reliable degree of accuracy, 


| Judgment of Engineers 
| Will Be Fairly Accurate 


38 
a 
a 


“The determination of service lives 
not a mechanical process. It is not 
matter of computation alone but 
combination of the determination 
facts based on actual experience and the 
tempering of these facts in the light of 
the best engineering judgnient as to the 
probabilities of the future. The result 
cannot be demonstrated to be mathe- 
matically accurate, but, as stated in the 
Commission’s order, 


Is 


determine | 


_Perhaps this is so obvious ! 


it is not essential | 


, are published each Monday. 


i serve Bank of New York, 


| England (pound sterling) 
| Finland (markka) ....... 


: : | Sweden MERE fr Se 
question, who has ascertained the facts | mi 


| China (Hankow tael) 


| China (Hong Kong dollar) - 
i China (Mexican dollar) 


| Singapore 
of | North America: 
; Canada (dollar). 


900,427.5 


nal revenue Ab. 
676,566.84 


Miscellaneous reccipts.. 


$33 ,070,399.98 


Total ordinary receipt 
768,000.00 


Public debt receipts..... cf 
Balance previous day... 1 
TOL sévewcescsvisd: SOM 
Expenditures. 
General expenditures... 
Interest on public debt. . 
Refunds of receipts..... 
Panama Canal.... 
Operations in special ac- 
counts i 
Adjusted service certifi- 
cate fund 
Civil service retirement 
TORRE eS tttcess. 
Investment of trust funds 


394,855.44 
22,339.60 
oqn 


27,717.04 
382,612.41 


Total ordinary expendi- 
tures 
Other public debt ex- 
penditures ...... 
Balance today 


136,962.85 


1G: 
4 266,396.05 


» 
3, 
441, 
Total $942,536,200.65 
The cumulative figures, with the com- 
parative analysis of receipts 
ditures for the month and fox the year, 


} serve the purposes of depreciation ac- | 


counting. 


| 
‘I think the methods which are used | ending 
by the operating companies insure, first, | 
; that the engineer in determining service 
| lives has before him a record of all the 


pertinent facts which can be found in his 
company’s experience, and second, that 


| those facts are analyzed and given the 


weight which properly attaches to them. 
Having such facts and being informed, 
as he must be and is, in regard to 
present tendencies in the art and in re- 


, gardto the growth which is taking place 
| and will take place in the 


future, his 


judgment as to the probable average 


j service lives which will be obtained from 
; the existing plant of his conapany will be 
close to the lives subsequently realized. 


“The planning of any continuing busi- 


; ness enterprise rests upon Judgment as 


to future probabilities, ancl I hope to 


show that the men who forecast service 


(Continzeeed? on Page 11, Colunn 2} 


| | Foreign Exchange | | 


New York, March 19.—The Federal Re- 
today certified 
to the Secretary of the Treasury the fol- 
lowing: 


In pursuance of the provisions of Section | 


| 522 of the Tariff Act of 1922, dealing with 


| the conversion of foreign currency for the j 
collection of } 


; purpose Of assessment and 
! duties upom merchandise imported into the 
' United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at moon today for 
; cable transfers payable in the forcign cur- 
rencies are as shown below 
Country 
Europe: 
Austria (schilling) eer 
Belgium (belga) ........-+ aia 1 
Bulgaria (lew). ........000.¢ 
Czechoslovakia (krone) ... - 
Denmark (krone) ...... 


851 


029620 
oss 267873 
025175 
France (franc) ........ jowee Soe 
Germany (reichsmark) . 

yreece (Grachma)..... 


289152 
018245 


life of a class of existing plant can be ' Holland Cguilder) 


Hungary (€pengo) 


| Italy (lira) 

| Norway (krone) 

| Poland (zloty) .....ccccces 
| Portugal Cescudd) ......+6+ 


do believe, however, that a competent | Rumania (leu 


OO8TT5 
006196 
168228 
268859 
192535 


017597 


Spain (pescta) ....,..56- 


Switzerland (franc) .....-. 
Yugoslavia (dinar) ....-- 
Asia: 

China (Chefoo tael) 6491 66 


China (Shanghai tael) .. 

China (Tiemtsin tael) 

498678 
ee Sons 457750 
China (Tientsin or Peiyang dol.) 4591 66 
Ching (Yuan dollar) .....- d d 
India (rm@pee) ......cccsc ce coves 

Japan (yen) 


(S. S$.) dollar 


1.000248 
1.000656 
AS87333 


97408 


Cuba (peso)... 

Mexico (PESO) .......:000+ - 
Newfoundland (dollar) .-. 

South America: 

Argentina (peso) (gold) -.+-.- 
Brazil (milreis) .......+. 

Chile (peso) .........0.008 
Uruguay Cpeso) .......- 


3 3 ‘ that absolute accuracy be achieved to | Colombia Cpeso).......- 
come inadequate and in most cases is the | ~~~ 
largest single factor affecting their serv- ! 


“Tt is | 
| not the only factor, of course, and its | 
| effects cannot be isolated from those due | 
} but it is the largest single 


; preciation rtae for each class of prop- | 


| erty is cost less net salvage, divided by 
| average service life. The application of 


' this formula by telephone companies re- | 


| quires separate studies for each of the 
' 


form system of Accounts. Each of these 
classes of property is different from the 
| others, either with respect to its physical 
characteristics or the character of its 
use, or both, and therefore each may 
have a different average service life. For 
|; each class, also, there may be a different 
relationship between net salvage and 
i first cost. 


Life of Existing Plants 


' Not Precisely Determinable 
“For some of these classes of property | 


classes. 


| twenty-five classes into which the depre- | 


| 


| 
| 


| 
| 
| 
} 


' ciable property is divided under the Uni- | 


| 
| 
{ 


| it is necessary to make studies of sub- | 
For example, toll wire, which is 


For 64 Mergers 


Property valuations, cco- 


nomic reports 


or both 


were made by The Amer- 


ican Appraisal Company 


for 64 mmergers of major 


importance durimg 1927, 


THE 


697,300.67 | 


| 
2 536,200.60 as : . ; 
= 536,2006 | United States Government obligations, 


and expen- | 
| Silver Imports Into India 
S how Increase During Week | 

- } 


' ports 


, Coins 


ket quiet and steady. 


140740 | 


4.880297 


039845 § 


shows increases for the week of $1753,- 
000,000 in loans and discounts, of $9,- 
000,000 in investments, of $146,000,000 
in net demand deposits, and of $25,,000,- 
000 in time deposits, and a decline of 
$8,000,000 in borrowings from the Fed- 
eral Reserve banks. 

Loans on stocks and bonds, including 
March 7 
increases 


were $105,000,000 above the 
total at all reporting banks, 


of $75,000,000 being shown for the New | 


Y ork district, $25,000,000 for the Boston 
district, $9,000,000 for the San Francisco 
district and $6,000,000 for the Philadel- 
phia district, and decreases of $8,000,- 
000 and $6,000,000, respectively, for the 
Cleveland and Chicago districts. “All 
other” loans and discounts increased 
$68,000,000 at all reporting member 
banks, $38,000,000 in the New York dis- 


; trict, $18,000,000 in the Chicago district, 


and $9,000,000 in the Boston district, 


- | and declined $7,000,000 in the San Fran- 
! cisco district. 


Holdings of United States Government 
obligations were $11,000,000 below the 
amount reported a week ago, a decline 
of $6,000,000 being shown for report- 
img member banks in the Boston district 


|} and of $5,000,000 each in the Philadel- 


Silver imports into India for the weck | 
March 10. totaled 1,202,600 | 
ounces, according to a cable to the De- ! 
partment of Commerce just received | 
from its Bombay office. During the 
preceding week the total imports 
amounted to 99,000 ounces. The im- 
originated from the following | 
points: New York, 925,000; 
266,000 ounces, and Port Said, 
ounces. 
full texi: ; 
Currency In Yeserve on March 
totaled 988,000,000 rupees in — silver | 
as compared with 987,900,000 
rupees on February 29, Bullion in re- 
Serve was 75,800,000 rupees, being 100,- 
000,000 rupees more than on February 
29. Silver stocks were estimated on 
March 14 at 4,100 bars, which repre- 
sents a decrease of 700 bars since Feb- 
ruary 29; the offtake is poor, the mar- 


London, | 


i 11,000 | 
The announcement follows in 


‘ 


es 


Buy. Farnous Roading 


Anthracite 


THE 


!in the Boston district, and $20,000,000 


flicting opinions expressed on many of 


| Figures on Income Tax 


| plained, to be able to submit a statement 


the legal points to which reference is 
j made. It is unfortunate that the.com- 
pact has not been ratified; on the other 
hand, if it be ratified, there will still be 
questions concerning which individuals 
| will disagree and the determination of 
! which can only be effected through the 


at all reporting banks. 

Net demand deposits, which at all re- 
porting banks were $146,000,000 above 
; the preceding week’s total, increased | 
$108,000,000 in the New York district, 
$36,000,000 in the San Francisco district, 
| $9,000,000 in the Chicago district and $8,- 
000,000 in the Atlanta = district, 


: ‘058 Aa : Federal courts. 
| in net demand deposits, and of $25,000,- | “The decisions of the Supreme Court 
| and declined  $11,000.000,000 and I 


ol ‘ ( 3 | of the United States on many questions 
$8,000,00, respectively, in the Kan- ' involved are numerous and with all of 
| sas City and Philadelphia districts. Time | which you are thoroughly familiar. 1 
‘deposits increased $25,000,000 at all re- | think for the purposes of. this report, 

porting banks, $27,000,000 in the Boston | there is no need to refer to any of those 
| district, and $5,000,000 in the Cleveland | decisions. Their general effect concl 
district, and dcelined $5,000,000 in the | civoly establishes ‘the right of Congress 

San Francisco district. . . to do that which is suggested in the 
| «the principal changes in borrowings | construction and development of the 
| from Federal reserve banks, which show Boulder Dam 
a net decline of $8,000,000 for the week, ws The oo saat OF the fousth weait 
; comprise declines of $15,000,000 and $9,- of the es ; - BA eg fourt 1 section 

000,000, xespectively, in the New York a ree Ae sh ae ed in the 

and Chicago districts, and an increase of | issue of March 21. 

$2,000,000 in the Philadelphia district. x a 
| The tabulated statement of the 

principal resources ane liabilities of 
| all reporting member banks in each 

Federat Reserve District as of the 
close of business March 14, will be 
| found at the foot of Page 8. 


Overseas 


Certain banks are distinguished 
lor certain special services. 


In the fields of foreign banking 
and foreign exchange, The 
Uquitable offers a number of ex- 
ceptional faciliti 


Expected by March 26 


These, and our letter of credit 
and investment services, are 
available through our branch or 
correspondent offices in the cities 
listed below. 


The Secretary of the Treasury, Andrew 
W. Mellon, stated orally March 19 that 
in all probability the Treasury will have 
no tax figures of a definite character 
before March 23. He expected, he ex- ’ 


Semd for our booklet 


Wuen Your Banr 
Competes AN Export SuHipMrn 


of the results of the March 15 collec- 
tions to the Finance Committee of the 
Senate about March 26. 

Mr. Mellon explained that while the 
returns must be filed ef March ®, 
the experience of other years has shown 
that three or four days after the due 
date must elapse before the collectors 
can arrive ata figure of a definite char- 
acter on the amount represented by the 
thousands of letters which arrive on the 
due date and succeeding days, after be- 
ing placed in the mails on the 15th of 


T 


T®2 EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 11 Broad Street, N. Y. 
District Representatives 

Philadelphia 
Atlanta Chicago 


as 


Baltimore 
San Francisco 


LONDON PARIS MEXICO CITY 


i the month. 


There is an old song which might well 
be adapted as the battle song of city 
people. It begins with the phrase, "Let 
a little sumshine in,” a cry re-echoed by 
all those who must endure the fumes of 
smoked-filled towns. 


As long as stacks belch forth black 
clouds so we condemn our children to 
lungs of ebony hue, with throats and 
nasal passages properly irritated to 
make easy the entrance of the germs 
of dread diseases. 


So long as the smoke pall cuts the 
winter sunlight to a wan gleam at mid- 
day, that long will human health and 
efficiency he lowered, that long 
will the costs of living and of doing 
business be far higher than necessary 
and the beauty of our cities be defaced. 


Every method of smoke prevention is 
to be commended. Easiest of the ways 
to prevent smoke is the burning of a 
sootless and smokeless fuel. 


Reading Anthracite of 1928, soot- 
less, smokeless and long-burning, keeps 
your city clean while heating you satis- 
factorily. Your dealer has it or can get it. 


A. J. MALONEY 
President 


PHILADELPHIA> READING 
COAL: IRON COMPANY 
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one of the 25 classes, may include both | 
copper and iron wire. These may not | 
be alike as to average life in service and 


taken by the Federal reserve system 
tending to affect the aforesaid purposes 
of this amendment, such decision or ac- . are widely unlike in respect of salvage. | 
tion and reasons therefor shall be there- | Consequently, we make our studies for ! 
after published by the governor of the ' such wire by the subclasses, although 
Federal Reserve Board at such time, , the final result may be expressed as al 
place, and in such detail as may be | composite rate for the entire class. 
deemed by him to be most effective in “The life of plant which has already 
furthering such purposes, and at least gone out of service obviously can be 
once each year in the Annual Report of . computed with a high degree of ac- | 
the Federal Reserve Board to the Con- | curacy, provided, of course, the necessary | 
gress. | historical information is available. It | 
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Packers 
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Swirt & CoMPANY ET AL. Vv. THE UNITED ; 


STATES oF AMERICA. No. 181. SUPREME 

Court OF THE UNITED STATES. 

The “Packers Consent Decree, 
tered February 27, 1926, by the Su- 


” 


en- ; 


preme Court of the District of Colum- ! 


bia, in an equity suit brought by the 
‘Government under the Sherman and 
Clayton Acts, with a view to preventing 
a monopoly in meat and other food 
products, was herein held to be valid. 
On certificate from the Court of Ap- 
peals of the District of Columbia. 


Attempted Monopoly 
Of Food Supply Charged 


Mr. Justice Brandeis delivered 
opinion of the court. 
lows: 

This case presents the question 
whether the consent decree entered Feb- 
ruary 27, 1920, with a view to preventing 
a long feared monopoly. in meat and 
other food products is void. (1) 

On that day the United States filed_in 


the 


| is before us. 


‘Packers Conse 


Upheld by Decisioa of 


THE UNITED STATES DAILY 


Claims 


Supreme Court | 


an order dismissing the appeal. Promptly | Power of Trial Court 


thereafter Swift & Company, Armour & 
Company, and their respective associates, 


' moved that court to stay the mandate 


and to transfer the appeals to this Court, 
pursuant to the Act of September 14, 
1922, c. 305, 42 Stat. 837, incorporated 
in the Judicial Code as Section 238 (a). 

On January 31, 1927, the Court of Ap- 
peals vacated its opinion and order, and 
restored the case for reargument upon 
the question of its jurisdiction of the ap- 
peals and for argument on its jurisdic- 
tion to transfer the appeals to this Court. 
Thereafter, having heard argument, the 


Court of Appeals certified five questions | 


to this Court, under Section 251 of the 
Judicial Code as existing prior to the 
Act of February 13, 1925, c. 229, 43 Stat. 
936. On October 17, 1927, this Court, 
having heard argument on the certificate, 


ordered that the entire record in the | 
| cause be sent here, as provided in the 


On that record the case 
Many questions are pre- 


same section. 


| sented. 


| 


The full text fol- | 


An objection of the Government to the 
jurisdiction of this Cour‘ ; 
considered. The Expediting Act of Feb- 
ruary 11, 1903, c. 544, 32 Stat. 823, U. 


' S$. C., Title 15, section 29, provides that 


| 


the Supreme Court of the District of Co- | 


lumbia, sitting in equity, a petition un- 
der section 4 of the Sherman Anti-Trust 


Act, July 2, 1890, c. 647, 26 Stat. 209, to | 


enjoin violations of that statute and of 
the Clayton Act, October 15, 1914, c. 
323, 38 Stat. 730, 736. It named as de- 
fendants the five leading packers; 
namely, Swift & Company, Armour & 
Company, Morris & Company, Wilson & 
Company (Inc.), and the Cudahy Pack- 
ing Company. with 
80 other corporations and 50 individuals, 
all but four of whom were associated 
with some one of the five defendants 
above named. 

The petition charged the defendants 
with attempting to monopolize a large 


And it joined with them | 


from a final decree in a suit in equity 
brought by the Government under the 


rectly to this Court. The Government 
suggests that under the Expediting Act 


no appeal lay to the Court of Appeals | 
from the order. denying the motion to | aus 
\ there was no case or controversy within 
| the meaning of section 2 of Article III 


vacate; that the Court of Appeals conse- 
quently was powerless to certify ques- 
tions relating to the merits; that this 
Court by ordering up the record, as pro- 


vided in section 251 of the Judicial Code, | 


did not acquire jurisdiction to decide 
questions which could not lawfully have 
been certified under that section; that 
the case may not be treated as here on 
transfer, because the Court of Appeals 
of the District is not a circuit court of 


| appeals within the meaning of the Act 


of 1922: and that this Court is there- 


| fore without power to pass on the merits 


proportion of the food supply of the na- | 


tion and with attempting to extend the 
monopoly by methods set forth. It 
stated that the purpose of the suit was 
to put an end to the monopoly described 
and to deprive the defendants of the 
instrumentalities by which they were 
perfecting their attempts to monopolize. 


| 


of the cause. 

Swift and Armour answer that the 
motions to vacate the consent decree are 
not subject to the provisions of the Ex- 
pediting Act because they are not a part 


of the suit filed February 27, 1920, under 


| the Anti-Trust Act, but constitute a new 


It sought a comprehensive injunction and |; 


also the divestiture of the instrumentali- 
ties described. 


Simultaneously with the filing of the | 


petition, all the defendants filed answers 
which denied material allegations of the 
bill. There was filed at the same time 
a stipulation, signed by all the parties 
to the suit, which provided that the court 


might, without finding any fact, enter | 


the proposed decree therein set forth. 
On the same day a decree in the form 
so agreed upon was entered. To this 
decree all parties filed assents. In its 
opening paragraph, the decree embodied 
a clause of the stipulation to the effect 
that while the several corporations and 
individual defendants “maintain the 
truth of their answers and assert their 
innocence of any violation of law 
fact or intent, they nevertheless, desir- 


ing to avoid every appearance of plac- j 
ing themselves in a position of antag- | 


onism to the Government, have con- 
sented and do consent to the making 
and entry of the decree now about to be 
entered without any findings of fact, 
upon condition that their consents to the 
entry of said decree shall not constitute 
or be considered an admission, and the 
rendition or entry of said decree, or the 


in | 


suit. Compare Stevirmac Oil & Gas Co. 
vy. Dittman, 245 U. S. 210. The argu- 
ment is that the original suit ended with 
the entry of the consent decree, or at 
all events, at the expiration of the term, 
or at the end of the 60 days from the 
entry of the decree allowed by the Ex- 
pediting Act for an appeal. 

We need not enquire whether an in- 


dependent suit to set aside a decree en- | 


i tered under the Anti-Trust Act is sub- 





decree itself, shall not constitute or be | 


considered an adjudication that the de- 
fendants or any of them have in fact 
violated any law of the United States.” 


Court Retained 
Jurisdiction in Decree 


The decree declared, among other 
things, that the court had jurisdiction 
of the persons and the subject matter; 
and “that the allegations of the peti- 
tioner state a cause of action against 
the defendants under the provisions” of 
the Sherman Anti-Trust Act and supple- 
mentary legislation. It granted compre- 
hensive relief in accordance with the 
prayer of the bill. The details will be 
discussed later. The decree closed with 
this provision: “Eighteenth. That juris- 
diction of this cause be, and is hereby, 


retained by this court for the purpose , 


of taking such other action or adding 


at the foot of this decree such other re- | 


lief, if any, as may become necessary 
or appropriate for the carrying out and 
enforcement of this decree and for the 
purpose of entertaining at any time 
hereafter any application which the 
parties may make with respect to this 
decree.” 

None of the original parties to the 


suit made any application to the court ! 


between the date of the entry of the 
consent decree and November 5, 1924; 
but three intervening petitions 
filed—that of the Southern Wholesale 
Grocers’ Association, allowed September 
10, 1921; that of the National Whole- 
sale Grocers’ Association, allowed No- 
vember 5, 1921; and that of the Cali- 
fornia Cooperative Canneries, allowed 
September 13, 1924, sec. 299 Fed. 908. 
On November 5, 


One was by Swift & Company and the 
subsidiary corporations and individual 


defendants associated with it; the other | 


by Armour & Company and the subsid- 
jary corporations and individual defend- 
ants associated with it. 


Question of Jurisdiction 
Raised in Court Below 


The allegations of the two motions 
were identical; and each prayed that the 
consent decree be declared void. The 
grounds of invalidity relied upon will be 
stated later. On May 1, 1925, the two 
motions to vacate the consent decree 
were overruled. From the order over- 
ruling them, Swift & Company and Ar- 
mour & Company, with their respective 
associates, tock appeals to the Court of 
Appeals of the District of Columbia. 

On May 28, 1926, the United States 
filed in that court a motion to dismiss 
the appeals for want of jurisdiction, con- 
tending that an appeal lay only directly 
to this Court. On January 3, 1927, the 
Court of Appeals of the District entered 


jct to the provisions of the Expediting | 


Act. The consent decree provided by 
paragraph Eighteenth for “entertaining 
at any time hereafter any application 
which the parties may make with re- 
spect to this decree.” Swift and Armour 
made these motions to vacate the orig- 
inal suit; they arose out of the three 


entry of the consent decree; and they 
were entitled in the original cause. 


Appellate Court 


Lacked Jurisdiction 
The Court of Appeals of the District 


| was therefore, without jurisdiction to en- 


tertain the appeals. We think, however, 
that it was a cireuit court of appeals 


| within the meaning of the Transfer Act, 
and, as the judgment appealed from be- ! 


fore the effective date of the Act of 
February 25, 1925, the appeals should 
have been transferred to this 


S. 587; Salinger v. United States, 272 U. 
S. 542, 549: Rossi v. United States, 273 U. 
S. 636; Timken Roller Bearing Co. v. 
Pennsylvania R. R. Co. 274 U. S. 
181, 186. 


would not have been fatal to our taking 
jurisdiction of the wohle case, had it 
come before us on writ of error or ap- 
peal. Wagner Electric Manufacturing 


Co. v. Lyndon, 262 U. S. 226, 231; Wag- | 


goner Estate v. Wichita County, 273 U. 
S. 113, 116. It is no more now, when 


' we have required the record to be sent 


up to us. We treat the case as here. 
The decree sought to be vacated was 
entered with the defendants’ consent. 


Under the English practice a consent de- ; 


cree could not be set aside by appeal or 
pill of review, except in case of clerical 
error. Webb v. Webb, 3 Swanst. 658; 
Bradish v. Gee, 1 Amb. 229; Daniell, 
Chancery Practice, 6th Am. ed., *973- 
974. In this Court a somewhat more 
liberal rule has prevailed. Decrees en- 
tered by consent have been reviewed 


| upon appeal or bill of review where there | 
was a claim of lack of actual consent ' the legal implications of a consent de- 
of the bill not | 
yd F afforded | 
| ample basis for a decree limited to fu- 
‘ ture acts. 


to the decree as entered, Pacific R. R. 
Co. v. Ketchum, 101 U. S. 289, 295; 


White v. Joyce, 158 U. S. 128, 147; or of | 


fraud in its procurement, Thompson v. 


| Maxwell Land Grant Co., 168 U. S. 451; 
were | 


or that there was lack of Federal juris- 
diction because of the citizenship of the 
parties. Pacific R. R. Co. v. Ketchum, 
supra. Compare Fraenkl v. Cerecedo, 
216 U. S. 295. 

But “a decree, which appears by the 


104 U. S. 767; Nashville, 
Chattanooga & St. Louis Ry. Co. v. 
United States, 113 U. S. 261, 266; Mc- 
Gowan v. Parish, 237 U. S. 285, 295. 
Where, as here, the attack is not by ap- 
peal or by bill of review, but by a motion 
to vacate, filed more than four years 
after the entry of the decree, the scope 
of the enquiry may be even narrower. 
Compare Kennedy v. Georgia Bank, 8 
How. 586, 611-612. It is not suggested 
by Swift and Armour that the decree 
is subject to infirmity because of any 
lack of formal consent, or fraud, or mis- 
take. 
showing that, in whole or in part, it was 
beyond the jurisdiction of the court. 


Opinion Given That Suit 
Was Brought Properly 


First. At the time the questions were 
certified, there was a contention that the 
Supreme Court of the District lacked 
jurisdiction of the subject matter, be- 
cause it not a district court of the 
United States within the meaning of the 


1s 


ourt must first be | 





| in 


Anti-Trust Act, an appeal lies only di- | District, 


; come 


; y 1 | Anti-Trust Act—and of the parties. 
proceedings for intervention filed after ; 


Co. v. 


Court. ' < 
Compare Pascagoula National Bank v. | 
Federal Reserve Bank of Atlanta, 269 U. | 


The want of a formal order of transfer | of facts. 


| cree, 


| record to have been rendered by consent, ! 
BOM ties . | is always affirmed, without considering 
1924, two motions to | the merits of the cause.” United States 
vacate the decree were filed in the cause. | ¥. Babbitt me glee 


But eight reasons are relied on as | 


To Administer Relief | 


Subject Matter and Parties to 
Controversy Under Authority 
Of Supreme Court of D. C. 


in this Court, that contention was dis- 
posed of by Federal Trade Commission v. 
Klesner, 274:U. S. 145. Now, it is con- 


| ceded that the Supreme Court of the 
' District has power to administer relief | 


under the Anti-Trust Act; but the claim 
is made that in this proceeding it was 
without jurisdiction, because the petition 


| was addressed to the “Supreme Court of 


the District of Columbia, sitting in 


equity,” instead of to the special *term | 


of that court “as the District Court of 
the United States.” 

The argument has compelled inquiry 
into legislation affecting the courts of 


: the District, enacted from time to time 


during a long period. It wotld not be 
profitable to discuss the details of the 
legislation. 
suit under section 4 of the Anti-Trust 
Act, which could only have been breught 
a court of, equity, was properly 
brought in the Supreme Court of the 
sitting in equity. , This con- 
clusion has support in established prac- 
tice in analogous cases(2). 

Second. It is contended that the Su- 
preme Court lacked jurisdiction because 


Constitution. 
251; 


of the 
Veazie, 8 How. 
134 U. S. 
Mining Co. v. Amador Medean Gold 
Mining Co., 145 U. S. 300; California v. 


Compare ,Lord v. 
Little v. Bowers, 


| San Pablo & Tulare R. R. Co., 149 U.S. | 


308. The defendants concede that there 
was a case at the time when the Gov- 
ernment filed its petition and the 
fendants their answers; but they insist 
that the controversy had ceased before 
the decree was entered. 

The argument is that, as the Govern- 


ment made no proof of facts to over- | 
and | 


the denials of the answers, 
stipulated both that there need be no 
findings of fact and that the, decree 


| should not constitute or be considered an | 
adjudication of guilt, it thereby aban- | 


doned all charges that the defendants had 
violated the law; and hence the decree 
was a nullity. The argument ignores the 


| fact that a suit for an injunction deals 


primarily, not with past violations, but 
with threatened future ones; and that an 


| injunction may issue to prevent future | 
wrong, although no right has yet been | 


violated. Vicksburg Waterworks Co. v. 
Vicksburg, 185 U. S. 
Society of Sisters, 268 U. S. 510, 536. 
Objection Not Open 
On Motion to Vacate 

Moreover, the objection is one which 


| is not open on a motion to vacate. The | 
i court had jurisdiction both of the gen- | 


enforcement of the 
If 
it erred-in deciding that there was a case 
of controversy, the error is one which 


eral subject matter 


; could have been corrected only by an 


appeal or by a bil lof review. Compare 
Pacific R. R. Co. v. Ketchum, 101 U. S. 
289, 297. On a motion to vacate, the 


; determination by the Supreme Court of 
| the District that a case or controversy 
| existed is not open to attack. 


Cameron v. M’Roberts, 3 Wheat. 591; 
McCormick v. Sullivant, 10 Wheat. 192, 
586, 611-612; Des Moines Navigation 
Iowa Homestead Co., 123 U. S. 
552 7; Dowell v. Applegate, 152 U. 
S. 327; Cutler v. Huston, 158 U. S. 423, 
430; New Orleans v. 

185, 196; Chesapeake & 
v. McCabe, 213 U. S. 207. 


Third. 


Ohio Ry. Co. 


It is contended that the con- 


sent decree was without jurisdiction be- | 


cause it was entered without the support 
Es The argument is that juris- 
diction under the 


tions complained of are in fact viola- 
tions of the act; that merely to allege 
facts showing violation of the anti-trust 


| laws is not sufficient; that the facts must 
| also be established according to the reg- 


ular course of chancery procedure; that 


this requires either admission or proof; | 
| and that, here, there was no admission 


but, on the contrary, a denial of the 


allegations of the bill, and a recital in | 


the decree that the defendants maintain 
the truth of their answers, assert their 
innocence, and consent to the entry of 


| the decree without any finding of fact, 


only upon condition that their consent 
shall not constitute or be considered an 
admission. 

The argument ignores both the nature 
of injunctions, already discussed, and 
_. The allegations 
specifically denied may have 
Deputron v. Young, 134 U. 
S. 241, 250-251. 
finding in these allegations a basis for 
fear of future wrong sufficient to war- 


| rant an injunction, its error was of a | 
| character ordinarily remediable on ap- 


peal. Such an error is waived by the 
consent to the decree. 
Babbitt, 104 U. S. 767; McGowan v. Par- 
ish, 237 U. S. 285, 295. Clearly it does 
not go to the power of the court to ad- 
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We are of opinion that this | 


| judicate between the parties. Voorhees 
v. Bank of the United States, 10 Pet. 
449; Cooper v. Reyno'ds, 10 Wall. 308; 
Christianson v. King County, 239 U. S. 
356, 372. 


Certain Sections 
Of Decree Attacked 


Fourth. It is contended that even if 
the decree is not void as a whole, parts 
of it must be set aside as being in ex- 
| cess of the court’s jurisdiction. This is 
urged in respect to the first and the 
ninth paragraphs which are said to be 
too vague and general. The first en- 
joins the corporation defendants from 


ing into any contract, combination, or 
conspiracy ... in restraint of trade or 
commerce among the several States, or 
from ... monopolizing or attempting 
to monopolize ... any part of such 
trade or commerce.” The ninth enjoins 
the corporation defendants from “using 
; any illegal trade practices of any nature 
whatsoever in relation to the conduct 
of any business in which they or any 
of them may be engaged.” 


is limited to restraining acts which vio- 
late or tend to violate laws, the acts to 


and that these paragraphs are so gen- 
eral in terms as to make the defend- 


| ants liable to proceedings for contempt | 


if they cominit any breach of the law. 
The paragraphs, if standing alone, 


tion that they are too general to be 
sanctioned. Compare Swift & Co. v. 
United States, 196 U. S. 375, 396, 401. 
But they de not stand alone. They are 
to be read in connection with other para- 


gations of the bill. Barnes v. Chicago, 
Milwaukee & St. Paul Ry. Co., 122 U. 
S. 1, 14; City of Vicksburg v. Henson, 
231 U. S. 259, 269. When so read, any 
uncertainties are removed. Moreover, 





547; South Spring Hill Gold 


de- } 


65, 82; Pierce v. ' 


Compare | 


Fisher, 180 U. S. | 


Anti-Trust Acts can | 
| not be conferred by consent; that juris- 
| diction can exist only if the transac- ! 


If the cpurt erred in | 


United States v. | 


Total 
$21,864,012 


6,700,584 


1,194,120 


8,595,546 


opportunity of raising the question on 
appeal. Obviously, the generality 
court’s decree does not render it sub- 
ject to a motion to vacate. 

Fifth. It is contended that paragraphs 
second to eighth of the decree are void 
because of their comprehensiveness. 
These paragraphs enjoin the defendants 
from holding directly or indirectly (with- 


| out the consent of the court) any inter- 


est in any public stockyards, or any 
stockyard terminal railroad, or any 
stockyard market journal published in 
the United States; and enjoin the de- 
fendants, except as there provided, from 
engaging or being interested in the busi- 
ness of manufacturing, buying, selling 
or handling any one of 114 enumerated 
food products or any one of 30 other 
named articles of commerce; from sell- 
ing meat at retail; from selling milk or 


cream; from holding any interest in any | 
public cold-storage plant; from using | 


their distributive systems (including 
branch houses, refrigerator cars, route 


cars, and auto trucks) in any manner for | 
the purpose of handling any of the many | 


articles above referred to; and from 
having more than a half interest in or 


| control of any business engaged in manu- 


facturing, jobbing, selling, transporting 
or delivering any one of most of the 
articles above referred to. 
Usurpation of Power 

Of Congress Charged 


_ The argument is that the power to ! 
issue an injunction is limited by the scope | 


of the transactions prohibited by Sec- 
tions 1, 2, and 3 of the Anti-Trust Act; 


that the defendants are here enjoined not | 


only from remaining in these lawful busi- 
nesses named, but also from ever re- 


entering them; that none of the “unre- | 


lated” lines of business are unlawful in 


themselves; that none can be restrained ! 


199; Kennedy v. Georgia Bank, 8 How. | Unless, by a finding of the essential facts, 


the connection with the conspiracy is es- 
tablished; that no such facts have been 


| found; that the parties cannot by con- | 
| sent confer jurisdiction to issue an in- 


junction broader than the facts war- 


rant; and that an injunction so broad as | 


that entered involves usurpation by the 
judicial branch of the Government of 
the function of Congress. Compare 
United States v. New York Coffee and 
Sugar Exchange, 263 U. S. 611, 621. 
Here again the defendants ignore the 
fact that by consenting to the entry of 
the decree, “without any findings of 
fact,” they left to the court the power 
to construe the pleadings, and, in so 
doing, to find in them the existence of 


circumstances of danger which justified | 


compelling the defendants to abandon all 
participation in these businesses, to di- 
vest themselves of their interest therein, 


| and to abstain from acquiring any inter- 


est thereafter. 

Sixth. The defendants make a further 
contention concerning paragraphs second 
to eighth, which differs little from that 
just answered. It is urged that the de- 
cree is void, because it obliges the de- 
fendants to abandon completely certain 
businesses which are inherently lawful 
and borbiis them from entering into 
other businesses which may be lawfully 
conducted; and that to do this is not 
merely unauthorized by, but is contrary 
to, the common law and the Anti-Trust 
Act. Compare Nordenfelt v. Maxim 
Nordenfelt Co. (1894), A. C. 535; United 
States v. Addyston Pipe & Steel Co., 85 
Fed. 271. 

But the court had jurisdiction of the 
subject matter and of the parties. And 
even gross error in the decree would not 
render it void. Compare Ex parte Wat- 
; kins, 3 Pet. 193; Ex parte Parks, 93 U. 
S. 18; In re Coy, 127 U. S. 731, 756. 
| Seventh. It is contended that the de- 
' cree is void because the injunction is not 
! limited to acts in interstate commerce. 


| “in any manner maintaining or enter- | 


It is insisted that, as a court’s power | 


| be enjoined must be set forth definitely; | 


might be open on appeal to the objec- | 


graphs of the decree and with the alle- ; 


the defendants by their consent lost the |; 


of ; 
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This objection is in essence like the two 
preceding ones. The argument is that 
each of the businesses named in para- 
graphs second to eighth is susceptible 
of being carried on in intrastate com- 
merce alone; that some of these busi- 
' nesses, for instance retail meat markets, 
are distinctly intrastate in character; 
that there was no finding of an, inter- 
weaving of intrastate and interstate 
transactions as in United States v. New 
York Central R. R. Co., 272 U. S. 457, 
464, or that the intrastate transactions 
had any relation to interstate operations, 
as in Swift & Co. v. United States, 196 
U. S. 375, 397, and Stafford v. Wallace, 
258 U. S. 495; and that, therefore, the 
prohibition of intrastate transactions 
was an overstepping of Federal powers 
which renders the decree a nullity. 


| Find No Such Limitation 


On Exercise of Discretion 


Again, the argument fails to distin- 
guish an error in decision from the want 
of power to decide. The allegations of 
a conspiracy to obstruct interstate com- 
merce brought the case within the juris- 

| diction of the court. The Fair v. Kohler 
Die Co., 228 U. S. 22; Binderup v. Pathe 
Exchange, 263 U. S. 291, 304; Moore v. 
New York Cotton Exchange, 270 U. S. 
593, 608. Compare Chicago, Rock Island 
& Pacific Ry. Co. v. Schendel, 270 U. S. 
611, 616-617. If the court, in addition 
to enjoining acts that were admittedly 
interstate, enjoined some that were 
wholly intrastate and in no way related 
to. the conspiracy to obstruct interstate 
commerce, it erred; and had the defend- 
ants not waived such error by their con- 
sent, they might have had it corrected 
on appeal. But the error, if any, does 
not go to the jurisdiction of the court. 
The power to enjoin includes the power 
to enjoin too much. Compare Fauntle- 
roy v. Lun, 210 U. S. 230. 

Eighth. Finally, it is urged that the 
decree is void, because the Attorney Gen- 
era! had no power to agree to its entry. 
Compare Kelly v. Milan, 127 U. S. 139, 
159. The argument is that the utmost 
limit of his authority was to agree to 
a decree which would prohibit ‘the de- 
fendants from doing specific acts which 
constitute contracting, combining, con- 
spiring or monopolizing in violation of 
the anti-trust law; that he was without 
! authority to enter into a contract by 
! which citizens of the United States were 
prohibited absolutely and forever from 
engaging in the lawful business of con- 
ducting stockyards, storage warehouses, 
or the manufacture and distribution of 
many named food and other products, 
and by which corporations and individuals 
would be forever taken out of the field 
of competition with others engaged in 
| the same lines of business. : 

Whether it would follow that the de- 
fendants are entitled to have the decree 
vacated because of such lack of authority, 
we need not decide. For we do not find 
in the statutes defining the powers and 
duties of the Attorney General any such 
limitation on the exercise of his dis- 
cretion as this contention involves. His 
authority to make determinations in- 
cludes the power to make erroneous de- 
cisions as well as correct ones. Compare 
; United States v. San Jacinto Tin Co., 
| 125 U. S. 273; 278-280; Noble v. Union 
| River Logging R. R. Co., 147.U. S. 165; 

Kern River Co. v. United States, 257 
; U. S. 147, 155; Ponzi v. Fessenden, 258 
U. S. 254, 262. Affirmed. 

Mr. Justice Sutherland and Mr. Justice 
Stone took no part in the consideration 
or decision of this case. 

March 19, 1928, 

Note 1. See Swift & Co. v. United 
| States, 196 U. S. 375; United States v. 
Armour & Co., 142 Fed. 808; Stafford v. 
Wallace, 258 U. S. 495; Report of the 
Select Committee on the Transportation 
and Sale of Meat Products, 51st Cong., 
1st Sess., Sen. Rep. No. 829; Report of 





Beef Industry, 58th Cong., 3d Sess., H. R. 
Doc. No. 382; Message from the Presi- 
dent of the United States transmitting 
; Summary of Report of the Federal Trade 
Commission on the Meat Packing In- 
dustry, 65th Cong., 2d Sess., H. R. Doce. 
1257; Report of the Federal Trade Com- 
mission on the Meat Packing Industry, 
1918-1920; Report of the Federal Trade 
Commission on Private Car Lines, 1919. 
See also Hearings before the Committee 
on Agriculture of the House of Repre- 
| sentatives, 66th Cong., 2d Seas., pp. 

2309-2357; Letter from the Attorney 

General, 68th Cong., 1st Sess., Sen. Doc. 
| No. 61; Letter from the Chairman of the 
Federal Trade Commission, 68th Cong., 
2d Sess., Sen Doc. No. 219. 

Note 2.—Suits in equity under Revised 
Statutes, Section 4921, to enjoin patent 
infringements, like suits in equity under 
the Anti-Trust Acts, are entertained by 
! the Supreme Court of the District solely 
by virtue of its general powers as a Dis- 
trict Court of the United States. Re- 
vised Statutes, Section 629(9); Act of 
March 8, 1911; ¢. 231, 36 Stat. 1087, 1167. 
These are commonly brought, as was the 
case at bar, in the equity term. See the 
original papers in Krupp v. Crozier, 32 
App. D. C. 1; Boynton v. Taggart, 40 
App. D. C. 82; Tabulating Machine Co. 
v. Durand, 38 Wash. L. R. 552; Comp- 
tograph Co. v. Adder Machine Co., 41 
App. D. C. 427; Hutchinson Vapor Heat- 
ing Corporation vy. Mount, 48 App. D. C. 
588. In United States v. Baltimore & 
Ohio R. R. Co., 26 App. D. C. 581, it was 
held that a suit to collect penalties for 
violation of the Safety Appliance Act 
might be brought in the circuit term of 
the Supreme Court of the District, 
though the Act provided for the bringing 
of suits “in the District Court of the 
United States having jurisdiction in the 
locality where such violation shall have 
been committed.” Act of March 2, 1893, 
c. 196, 27 Stat. 531, 532. 
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the Commissioner of Corporations on the ! 


i the 


| by the master with interest from the | 
| close of the infringing period and an al- | 


| form all parts not essential to the de- | 
; cision 


; mony of witnesses being stated only in | 


: theevidence 


| mitted the evidence to be stated without 


| condemn and reject a statement of evi- 
dence prepared and approved according | 
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Anti-Trust Statutes 


Further Opportunity to 


Comply With Rule 


For Condensation of Evidence Is Granted 


Supreme Court Makes Allowance Where Former Practice 
Of Circuit Was F ollowed in Suit. 


FAIRBANKS, Morse & Co., ET AL., PETI- | 
TIONERS, ¥. AMERICAN VALVE & METER 
COMPANY, ET AL. No. 262, SUPREME 
CourT OF THE UNITED STATES. 

The appellant herein failed to comply 
with Equity Rule 75b, relating to con- 
densation of records. The Court, fol- 
lowing its decision in the case of Barber 
Asphalt Paving Company v. Standard 
Asphalt & Rubber Company, held that 
the appellant should be given a further 
opportunity to comply with the rule as 
the practice theretofore permitted in 
the circuit in which the appeal was 
taken had been followed. On writ of 
certiorari to the Circuit Court of Ap- 
peals for the Seventh Circuit. 

Mr. Justice Van Devanter delivered 
the opinion of the Court. The full text 
follows: | 

This is a suit for an injunction against 
the infringement of letters patent and 
for an accounting. On the first hearing 
suit was dismissed for want of | 
equity; but on appeal that decree was 
reversed. 249 Fed. 234. Further pro- 
ceedings resulted in’an aceounting be- | 
fore a master, who returned the evi- | 
dence taken by him and reported his find- 
ings. Both parties excepted; but the 
findings were approved and the plaintiffs 
were given a decree for the profits found 


lowance for fees paid to expert ac- 
countants. 

The defendants appealed, their prin- 
cipal complaint being that the findings 
and the decree were not in accord with 
the evidence. The Circuit Court of Ap- 
peals declined to examine that complaint 
because the appellants had not complied 
with the provision in equity rule 75b re- 
lating to the condensation and narration 
of the evidence. The minor complaints 
were examined and the decree was ap- 
proved as to the profits and interest and 
was disapproved as to the allowance for 
payments made to expert accountants, 18 
Fed. (2d) 716. 


Court Cites 
Barber Asphalt Case 

A writ of certiorari was granted by 
this court to enable it to review the rul- 
ing respecting the non-observance of the 
equity rule. A like writ already had 
been granted in arber Asphalt Paving 
Company v. Standard Asphalt & Rub- 
ber Company, where the same Circuit 
Court of Appeals had made a similar 
ruling. Our decision in that case was ! 
announced recently The United States 
Daily, Yearly Index Page 3124, Vol II), 
and we then directed the parties in this ! 
case to show cause why it should not be 
disposed of in accordance with that de- 
cision. Both parties responded in printed | 
briefs which have been considered. 

The pertinent part of equity rule 75b 
declares: “The evidence to be included 
in the record set forth in full, but shall 
be stated in simple and _ condensed 





of the questions presented by 
the appeal being omitted and the testi- 


narartive form, save that if either party 
desire it, and the court or judge so di- ! 
rects, any part of the testimony shall be 
reproduced in the exact words of the wit- ' 
ness. The duty of so condensing and 
stating the evidence shall rest primarily 
on the appellant, ...”. The rule is set 
forth in full in the opinion in Barber 
Ashpalt Paving Company v. Standard 
Asphalt & Rubbed Comuany, and ex- 
planation is there made of the reasons 
for the rule and of the right practice 
under it. 

In that case the appellant had stated 
without upprecaible cun- ! 
densation or narration and the statement 
had been approved by the district court. 
We agreed with the Circuit Court of Ap- 
peals that the statement did not conform 
to the rule, or to its excepting clause, 
and that the appellant was not entitled 
to a reexamination of the evidence thus 
wrongfully brought into the record. But 
we held that the situation was one in ; 
which that court, upon proper terms, | 
should have remitted the transcript to 
the district court for the purpose of af- | 
fording the appellant a further oppor- 
tunity to conform to the rule. 

_ Our reasons for so holding were that 
in the Seventh Circuit the judges, both 
circuit and district, commonly had per- 





condensation or narration; that the Cir- 
cuit Court of Appeals had impliedly 
sanctioned that practice up to the time 
of its decision in that case; and that to 


to that practice, without according the 
appellant a further opportunity to con- 
form to the rule, would be so harsh and 
unseemly as to be an abuse of discretion. 


Declination by Court 


Of Appeals Is Justified 


In this case a part of the testimony 
was stated in condensed and narrative 
form; but in the main the requirement 
respecting condensation and narration 
was wholly neglected. Much that was re- 


out considering the evidence, should have 
accorded the appellants a further oppor- 
tunity to have the evidence right 
brought into the record, and to that enc 
should have remitted the transcript to 
the district court for further proceedings 
in conformity with the equity rule. The 
circumstances surrounding the  non- 
observance of the rule were substantially 
identical with those in Barber /sphalt 
Paving Company v. Standard Asphalt & 
Rubber Company. In both the evidence 
was stated and the statement was ap- 
proved in accordance with the then pre- 
vailing practice in that circuit, to which 
the Circuit Court of Appeals impliedly 
was giving its sanction. That practice 
continued up to the time of that court’s 
decision in Barber Asphalt Paving Com- 
pany v. Standard Asphalt & Rubber Com- 
pany, which preceded its decision in this 
case only a few days. 

There was in this case the additional 
circumstance that when the transcript 
was filed in the Circuit Court of Appeals 
it was brought to the attention of one 
of the judges of that court, and he then 
made an order declaring that it was “re- 
ceived as a sufficient compliance with the 
equity rules.” In the other case we 
directed that a further opportunity be 
given for complying with the rule, and 
we think the reasons assigned for thafg 
ruling are equally applicable here. P 

The appellees suggest that the appel- 
lants were accorded such an opportunity 
afier the Circuit Court of Appeals gave 
its decision and that the opportunity was 
waived. The court did make an order 
granting a re-hearing and giving the 
appellants leave “to withdraw the tran- 
script” for a period of 30 days. The pur- 
pose in giving the leave was not stated 
but left to conjecture. Nothing was 
said about further proceedings in the dis- 
trict court looking to a compliance with 
the rule or about a remission of the tran- 
script. 


Fault in Proceedings 


And Not in Transcript 


We think the mere leave to withdraw 
it was not enough. The fault was not in 
the transcript but in the proceedings had 
in the district court whereby the evi- 
dence was attempted to be made a part 
of the record. That court hardly would 
have regarded the order as requiring it 
to take up those proceedings anew. 
appellants were entitled to a specific or- 
der operating as a direction to the dis- 
trict court. Apparently the Cireuit Court 
of Appeals doubted its power in the 
premises and for that reason was not dis- 
posed to give such an order. We think 
the suggested waiver has no real basis. 

The record does not show whether the 
rehearing was had, but does show that 
the court made an order reciting that it 
adhered to its original opinion and direct- 
ing that the decree entered thereon be 
reentered. 

We come then to the terms upon 
which the appellants should be given 
further opportunity to get the evidence 
into the record in accordance with the 
rule. Of course, they should be required 
to proceed with reasonable dispatch. In 
Barber Asphalt Paving Company  v. 
Standard Asphalt & Rubber Company 
we directed that the appellant be re- 
quired to pay a stated sum by way of 
reimbursing the appellee for counsel fees 
and expenses incurred in securing the 
elimination of the irregular and objec- 
tionable statement of evidence, and also 
to pay the costs in the Circuit Court of 
Appeals and in this Court. There the 
appellee had objected in the Circuit 
Court of Appeals at the outset that the 
rule had not been complied with and 
therefore that the evidence could not 
be considered. 

Here the evidence was brought into 
the record in the irregular and objec- 
tionable form under an express stipula- 
tion between the parties to which both 
adhered up to the time of the decision 
of the Circuit Court of Appeals. Thus 
both parties were at fault. In condemn- 
ing the statement of the evidence the 
Circuit Court of Appeals acted on its 
own motion. In these circumstances we 
think the appellants should not be re- 
quired to make any payment by way of 
reimbursing the appellees for counsel 


| fees ox expenses, and that each party 
| should be left to pay his costs in this 
' Court and also his costs in the Circuit 


Court of Appeals up to the time our 


: mandate is carried into effect there. 


The decree of the Circuit Court of Ap- 
peals is accordingly reversed and the 


| cause is remanded to that court for fur- 


| ther proceedings in conformity with 
| this opinion. Decree reversed. 
March 19, 1928. 


| Senate Committee Favors 
Two Bills on Judiciary 


The Senate Committee on the Judi- 
ciary in an executive session on March 
19 ordered favorable reports to the Sen- 
ate on two bills which have been passed 
| by the House of Representatives. 
| “One bill (H. R. 328) would relieve the 
| Territory of Alaska from the require- 





dundant or to no purpose was included; 
and document after document was set 
forth in full where at most there was 
need for only a part. Plainly what was 
done was not in conformity with the rule 
or with its excepting clause. Thus the 
Circuit Court of Appeals was justified 
in declining to reexamine the evidence 
in the form in which it was stated. 

But in our opinion that court, instead 
of proceeding to determine the case with- 
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ment of furnishing bonds in legal pro- 
| ceedings in the Federal courts. The 
| other (H. R. 9020) would authorize a re- 
vision of the scale of fees charged in the 
; Supreme Court of the District of Co- 
| lumbia. 


Thep 


« 


; 


The Committee also ordered a favor-«@ 


able report to the Senate on the nomina- 
| tion of Bascom S. Deaver, of Georgia, 
to be District Judge of the United States 
Court, middle district of Georgia. 
| The action taken by the Committee 
was announced through the office of the 
Chairman, Senator Norris (Rep.), Ne- 
| braska, 


| Senate Passes Bill 
On Jury Instructions 


[Continued from Page 1.] 
be required to deliver his charge to the 


and before the argument of counsel and 
where requested by either party said 
charge shall be reduced to writing: Pro- 
viding, however, That in United States 
courts sitting in States in which the law 
permits the trial judge to deliver his 
charge after argument of counsel, such 
| procedure and practice may be followed 
by the trial Judges in United States 
courts sitting in such States: Provided 
| further, The instructions may be re- 
peated or amplified by the trial judge at 
any time before verdict, when he feels 
the ends of justice will be served thereby, 


| 
| 
; | jury after the introduction of testimony 
| 
| 
| 
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Writs of Certiorari 


| Appeals for the Ninth Circuit submitted 


Opinions in Five Cases Handed Down 


By Supreme Court Prior to Recessing | 


+ 


\ 


* To Be Held on April 9 | 


Twelve Other Cases Are De- 
cided Without Rendering 
Written Opinions. 

The Supreme Court of the United 
States on March 19 rendered written 


opinions in five cases. 
The so-called “Packers Consent De- 


cree,” entered by the Supreme Court of ! to restore this. case to the cail is granted 


the District of Columbia, in an equity 
suit brought by the Government under 


>— 


treated as petitions for certiorari to 


the Court of Appeals of the State of | 


New York, are denied. 


No. 634. Must Hatch Incubator Co., 


Inc., appellant v. I. L. Patterson, Gov- 


ernor of the State of Oregon, I. H. Van | 
Winkle, Attorney General of the State of | 
The motion | 
to continue this case is granted and the | 


Oregon, W. H. Lytle, ete. 


' case is reassigned for argument on Mon- 
| day, October 1 next, after the cases 


the Sherman and Clayton Acts, with a ' 
view to preventing 2 monopoly in meat | 


and other food products, was held to be 
valid in an opinion read by Mr. Justice 
Brandeis. (The full text of the decision 
will be found on page 8 of this issue.) 


heretofore assigned for that day. 

No. 229. Lucy B. Brooke, petitioner, 
v. City of Norfolk, R. W. Peatross, A. 
Plummer Pannill et al. The joint motion 


and the case is assigned for Monday, 
assigned for that day. 


No. 538. A. B. Caplinger, as County 
Judge of Poinsett County, Arkansas, 


| petitioner, v. United States on relation 


! of Harriman National Bank. On writ of | 
certiorari to the United States Circuit | 


The ruling of the Court in the Barber { 


Asphalt case was sustained in the opin- 
ion of the Court read by Mr. Justice Vai 
Devanter in case 262, Fairbanks, Morse 
& Co. et al. v. American Valve Meter 
Company, et al., involving the applica- 
tion of Equity Rule 75b. (The full text 
of the decision will be found on page 8 
@: this issue.) 

Mr, Justice Holmes read opinions in two 
cases, Nos. 269 and 349, Mitchell, as 
treas., etc., v. Hampel, et al., and Kansas 
City Southern Ry. Co. v. Jones, one of 
which involves liability under the Em- 


Court of Appeals for the Eighth Circuit. 
Per curiam: The motion of the 
spondent to dismiss is granted in view 
of the recent decision of the Supreme 


Court of the State of Arkansas in the ! 


case of Jackson v. Madison County, de- 


1 cided December 19, 1927, 300 SW. 924. 


ployers’ Liability Act and the other lia- | 


bility of partners where there has been 
an adjudication in bankruptcy of the 
firm as such and of the individual part- 
ners. 

(The full text of Decision No. 349 is 


printed on this page and the full text | 


of Decision No. 269 will be printed in 
the issue of March 21.) 

An opinion ordering the suspension 
from practice of Abraham S, Gilbert was 
read by Mr. Chief Justice Taft. (The 
full text of the opinion will be found on 
page 9 of this issue.) 

In a per curiam decision, in which Mr. 
Justice McReynolds, Mr. Justice Sanford 
and Mr. Justice Stone did not concur, the 
Court decided that a writ of error could 


not run to the New York Transit Com- , 


@ mission. 

The Court has announced that it will 
be in recess until April 19. 

The full text of the Journal for the 
day follows: 

Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice Van Devanter, 
Mr. Justice McReynolds, Mr. Justice 
srandeis, Mr. Justice Sutherland, Mr. 


; Which the jurisdiction of this court can | 
The appeal is therefore | 


No. 8830. Edith E. Kelley, appellant, 
v. James Compton et al. Appeal from 
the Supreme Court of the State of Wash- 
ington. Per curiam: The motion for 
leave to proceed further herein in forma 
pauperis is denied for the reason that 
the court, upon examination of the un- 
printed record herein submitted, finds 
that no Federal question is presented, 
and that there are no grounds upon 


be sustained. 


dismissed. Such costs as have already 


been incurred herein shall, by direction | 


of the court, be paid by the clerk from 


the special fund in his custody as pro- ! 
' vided in the order of October 29, 1926. | 
No. 117. Daniel V. Harkin and Union | 


Bank of Chicago, Receivers, etc., peti- 
tioners, v. Edward J. Brundage, Receiver, 
etc., et al. The motion to amend the 
opinion already filed in this case is 


_granted as to one addition on page 11, 


and denied in other respects. 


No. 387. Bank of Indianola, D. L. Bing- 
ham, E. A. Tanner et al., plaintiffs in 


; error, v. W. J. Miller, Revenue Agent of 


Justice Butler, Mr. Justice Sanford, and ! 


Mr. Justice Stone. 

William W. Hill, of Montgomery, Ala.; 
Herman Vanderwart. of Hackensack, N. 
J.; Victor A. Hart, of Hackensack, N. J.; 
John H. Morris, of Cleveland, Ohio; 
Charles F. Fitzgerald, of Chicago, IIl.; 
James F. K. O’Brien, of Newark, N. J.; 
James M. Chaney, of St. Louis, Mo.; 
Clair M. Senior, of Salt Lake City, Utah; 
and Lawrence D. Blair, of Pittsburgh, 
Pa., were admitted to practice. 


Five Decisions Rendered 
@ With Written Opinions 


No. 181. Swift & Company et al. and 
Armour & Company et al. y. The United 
States of America. On certificate to the 
Court of Appeals of the District of Co- 
lumbia. Decree affirmed and the cause 
remanded to the Supreme Court of the 
District of Columbia. Opinion by Mr. 
Justice Brandeis, Mr. Justice Sutherland 
and Mr. Justice Stone took no part in 
the consideration or decision of this case. 

No. 262. Fairbanks, Morse & Co., and 
Sheffield Car Company, petitioners, v. 
American Valve & Meter Company and 
Edward E. Johnson. On writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Seventh Circuit. De- 
cree reversed, each party to pay its own 
costs, and the cause remanded to the 
District Court of the United Stat@ for 
the Northern District of Illinois for fur- 
ther proceedings in conformity with the 
opinion of this court. Opnion by Mr. 
Justice Van Devanter. 

No. 269. Aileen E. Mitchell (Successor 
to C. Minkwitz, former treasurer of Fort 
Bend County, Texas), as Treasurer of 
Fort Bend County, Texas, et al., peti- 
tioners, v. J. W. Hampel et al., Trustees 
in Bankruptcy, etc., et al. 
certiorari to the United States Circuit 


Court of Appeals for the Fifth Circuit. } 


the State of Mississippi, suing for the 
use and benefit of Sunflower County, etc. 
In error to the Supreme Court of the 
State of Mississippi. Per curiam: Dis- 


missed for want of a substantial Federal | 


question on the authority of Farrell v. 
OB’rien, 199 U. S. 89, 100; Toup v. Ulys- 
ses Land Co., 287 U. S. 580, 585; Pied- 
mont Power & Light Co. v. Town of 
Graham, 253 U. S. 193, 195; Seaboard 


Air Line v. Padgett, 236 U. S. 668, 671; 


i Quong Ham Wah Co. v. Industrial Com- 
, mission, 255 U. S. 445, 448, 449. 


No. 388. Max M. Tannenbaun, and Han- 


nah N. Tannenbaun, both individually ! 


and as Executors, etc., plaintiff in error 
vy. John J. O’Neill, Inheritance Tax Col- 
lector, Parish of Orleans, State of Louisi- 
ana, 
the State of Lousiana. Per curiam: The 
writ of error is dismissed for want of a 
final judgment in the highest court of 


: the State as required by section 237 (a) 
| of the Judicial Code, as amended by the 


; State of Kansas. 


Decree reversed with costs and the cause | 


remanded to the District Court of the 
United States for the Southern. District 
of Texas for further proceedings in con- 
formity with the opinion of this court. 
Opinion by Mr. Justice Holmes. 

No. 349. The Kansas City Southern 
Railway Company, petitioner, v. Frank- 
lin Jones, Administrator of the Estate 
of D. R. Ferguson, deceased. On writ of 
certiorari to the Supreme Court of the 
State of Texas. Judgment reversed with 
costs and the cause remanded to the said 
Supreme Court for further proceedings 
not: inconsistent with the opinion of this 


1 
i 


| 


court. Opinion by Mr. Justice Holmes. | 


In re Abraham S. Gilbert. Ordered 
that Abraham 8. Gilbert be suspended 
from his rights and privileges as a mem- 
ber of the bar of this court for six 
months from this day and that he pay the 
costs of this proceeding. Opinion by 


@ Mr. Chief Justice Taft. 


' 


The Chief Justice announced the fol- ; 


lowing orders of the court. 


No. 788. Journeymen Stone Cutters | 451, 454. 


Association of North America, Michael 
W. Mitchell and Joseph Wall, appellants, 
v. The United States of America. The 
motion to advance this case is granted 
and that case is assigned for Monday, 
October ist next, after the cases here- 
tofore assigned for that day. 


Decisions Handed Down 


Without Opinions 


No. 615. The Staten 
Transit Railway Company, plaintiff in 


w error, v. The Transit Commission of the 


State of New York; and 

No. 616. The Staten Island Rapid Tran- 
sit Railway Company and The Staten 
Island Railway Company, plaintiffs in 
error v. The Transit Commission of the 
State of New York. In error to the 
Transit Commission of the State of New 
York. Per curiam: The writs of error 
are dismissed for lack of jurisdiction in 
that the writs herein are not dire¢ted 
to a court, but to an administrative com- 
mission. Mr. Justice McReynolds, Mr. 
Justice Sanford, and Mr, Justice Stone 
entertain a different view. 

The motion to amend the writs of er- 
ror, or for other appropriate relief in the 
promises, or that the writs of error be 


} 


! 


On writ of | 


act of February 13, 1925 (43 Stat. 936, 
937), on the authority of Haseltine v. 
Central Bank of Springfield (No. 1) 1838 
U. S. 180, 181; Schlosser v. Hemphill 
198 U. S. 1738, 175; Arnold v. United 
States, for the use of Guimarin & Co., 
263 U. S. 427, 434. 

No. 391. A. R. Young Construction 
Company and Cecil L. Newbold, Receiver, 
plaintiffs in error, v. D. E. Dunne, G. C. 
Dunne and G. M. Dunne, partners, etc. 
In error to the Supreme Court of the 
Per curiam: Dismissed 
for want of a substantial Federal ques- 
tion on the authority of Shulthis v. Me- 
Dougal, 225 U. S. 561, 569; Hull v. Burr. 
234 U.S. 
239 U.S. 144, 147. 

No. 399. George A. Wilcox, plaintiff 
in error, v. George B. Munger, Tax Col- 
ae of the Town of Madison, et al.; 
anc 

No. 400. 
in error, v. Town of Madison et al. In 
error to the Supreme Court of Errors 
of the State of Connecticut. Per curiam: 
The writs of error are dismissed for want 
of a substantial Federal question on the 
authority of Shulthis v. McDougal, 225 
U. S. 561, 569; Hull v. Burr, 234 U. S. 
712, 720; Norton v. Whiteside, 239 U. S. 
144, 147, ; 

_ No. 610. The United States of Amer- 
ica v. The John Barth Company and 


United States Fidelity & Guaranty Com- ! 


pany. On certificate from the United 
States Circuit Court of Appeals for the 
Seventh Circuit. Per Curiam: The ques- 
tions certified in this case require in 
their answer a consideration of eight 
sections in the Revenue Acts of 1918 and 
1921, 1924 and of 1926, and are not 
properly confined to any distinct ques- 
tion or proposition of law and need not 
be answered. The lower court is not 
authorized to make, or require this Court 
to accept a transfer of the case. The 
certificate of the two ‘questions is dis- 
missed on the authority of News Syndi- 
cate Co. v. New York Central R. R. Co. 
et al., No. 235, October Term, 1927, opin- 
ion announced November 21, 1927; The 
Polmina, 212 
States v. Bailey, 9 Peters 267, 273, 274; 
The United States v. Mayer, 235 U. S. 
55, 66; Chicago, Burlington & Quincy 
Ry. Co. v. Williams, 205, U. S. 


No. 663. F. M. Ring, plaintiff in er- 
ror, v. The State of Oregon. In error 
to the Supreme Court of the State of 
Oregon. Per curiam: Affirmed on the 
authority of Olsen vy. Smith, 195 U. S. 
332, 342, 343, 345. 

_ No. 841. Wallace C. Gaines, plaintiff 
in error, v. The State of Washington. 


i In error to the Supreme Court of the 


Island Rapid | 


State of Washington. Per curiam: Upon 
examination of the record herein sub- 


mitted, the Court finds that this is not | 
a case in which there is drawn in ques- } 


tion the validity of a treaty or statute 
of the United States and the decision is 
against its validity; or where is drawn 
in question the validity of a statute of 
the State of Washington, on the ground 
of its being repugnant to the Consti- 
tution, treaties, or laws of the United 
States, and the decision is in favor of 
its validity. It is therefore, not a case 
which, under Sec. 237 (a) of the Judicial 
Code, as amended by the Act of Feb- 
ruary 13, 1925 (43 Stat. 936, 937), may 
be reviewed by this Court on writ of 
error, ‘and this Court has no jurisdic- 
tion thereof under said section. Treat- 
ing the writ of error as a petition for 
writ of certiorari under Sec. 237(a) of 


Te- ; 


In error to the Supreme Court of | 


712, 720; Norton v. Whiteside. | 


George A. Wilcox, plaintiff | 


U. S. 354, 363; The United | 


444, | 


Suspended by Order 


So-Called ’Packers Consent De- 
cree’ in Anti-Trust Suit Is 
Upheld as Valid. 


the Judicial Code, as amended by the Act 
of February 13, 1925 (43 Stat. 936, 938), 
the Clerk is directed to issue an order re- 
turnable April 23 next, against Wallace 
C. Gaines to show cause, if any there 
be, by printed return and printed brief. 


not be denied for lack of a substantial 
Federal question shown in the record 
| giving this Court jurisdiction. 


Petitions for Certiorari 
Granted and Denied 


No. 736. A. Leo Weil and Charles 
M. Thorp, doing business, etc., petition- 
ers, v. Edward M. Neary. 
a writ of certiorari to the United States 
Circuit Court of Appeals for the Second 
Circuit granted. 

No. 754. Rickmers Rhederei Actien 


Gesellschaft v. Howard Sutherland, as . 


Alien Property Custodian, et al. Peti- 
tion for writ of certiorari to the Court 
of Appeals of the District of Columbia 
denied. 

No. 761. Babcock Printing 
Manufacturing Company, petitioner, v. 
Robert L. Murphy, Trustee in Bank- 
ruptcy, ete. Petition for writ of certi- 
orari to the United States Circuit Court 
of Appeals for the Third Circuit denied. 

No. 772. W. D. Dilbeck et al., petition- 
ers, v. The State of Texas. Petition for 
a writ of certiorari to the Court of Civil 


Appeals, Third Supreme Judicial Dis- ! 


trict, State of Texas, denied. 

No. 775. Manufacturers’ Finance Com- 
pany, petitioner, v. Frederick S. Foster, 
Trustee. Petition for writ of certiorari 


to the United States Circuit Court of ; 


Appeals for the First Cireuit denied. 

No. 777, Seth B. Orndorff, Lee H. 
Orndorff et al., petitioners, v. El Paso 
County, Texas, et al. Petition for writ 
of certiorari to the Court of Civil Ap- 
peals, Eighth Supreme Judicial District, 
State of Texas, denied. 


No. 778. Lorenzo Veneri, petitioner, v. | 


Charles H. Draper, Receiver of and for 


the First National Bank of Matoaka, and ; 


No. 779. Ermin Mariotti, petitioner, v. 
Charles H. Draper, Receiver ef and for 
the First National Bank of Matoaka. 
Petitions for writs of certiorari to the 
United States Circuit Court of Appeals 
for the Fourth Circuit denied. 

No. 780. Home Insurance Company of 


New York, petitioner, v. Lakin C. High- | 
tower and Winston S. Carth, partners, | 


; etc. Petition for writ of certiorari to 
| the United States Circuit Court of Ap- 
peals for the Fifth Circuit denied. 


Rulings of Court Given 
On Miscellaneous Motions 


No. 697. George W. P. Hunt, as Gov- 
ernor of the State of Arizona, D. E. 
Pettis, as Game Warden etc, et al., 
appellants v. The United States of 
America. Leave granted to file state- 
ment of points to be relied upon and 
designation of parts of the record to be 
printed out of time on motion of, Mr. 
Solicitor General Mitchell in behalf of 
counsel for the appellants. 

No. 172. Lloyd Littrell, Receiver of the 
First National Bank of Carnegie, plain- 
tiff in error v. Peter G. Cameron, Secre- 
tary of Banking etc. Leave granted to 
file petition for rehearing out of time 
under rule 30 on motion of Mr. Law- 
rence D. Blair for the plaintiff in error. 

No. 2. Original. The State of New 
Mexico, complainant, v. The State of 
Texas. Leave granted to file reply brief 
of New Mexico on motion of Mr, J. 
Harry Covington in that behalf. 

No. 584. 
Chicago Portrait Company, 
Belshe, Robert B. Stout et al. Motion 
to set case for hearing on the merits 
submitted by Mr. L. F. Vance, pro se, 
and the motion denied. 

No. 584. L. F. Vance, petitioner, v. 
Chicago Portrait Company, 
Belshe, Robert B. Stut, et al. Motion 
for leave to file petition for dinminution 
of the record offered by appellant in 
| No. 631 submitted by Mr. L. F. Vance, 
| pro se, and the motion denied. 

No. 585. 

' Chicago Portrait Company. 
! correct marking of the printed record in 
this Court submitted by Mr. L. F. Vance. 
pro se, and the motion denied. 

No. 585. 
Chicago Portrait Company. Motion for 
leave to file petition and brief offered 
| by petitioner February 20, 1928, sub- 
| mitted by Mr. L. F. Vance, pro se, and 
; the motion denied. 


| Submission of Petitions 
For Writs of Certiorari 


No. 700. The United States, petitioner | 


v. The Cambridge Loan and Building 


Company. Petition for writ of certiorari | 


to the Court of Claims submitted by Mr. 
Solicitor General Mitchell and Mr. As- 


sistant Attorney General Galloway for i 


the petitioner, and by. Mr. L. L. Hamby 
for the respondent. 

No. 739. Anna Louise Nolde, petitioner 
vy. The United States. Petition for writ 
of certiorari to the Court of Claims 
submitted by Mr. Walter E. Barton and 
Mr. Harry F. Kantner for the petitioner, 
and by Mr. Solicitor General Mitchell 
and Mr. Assistant Attorney General 
Galloway for the respondent. 

No. 770. Atlantic Coast Line Rail- 


road Company, petitioner, v. Morgan L. | 


Davis, as Administrator of the Estate of 
W. Baylor Richards, deceased. Petition 
for writ of certiorari to the Supreme 
Court of the State of South Carolina 
submitted by Mr. Thomas W. Davis and 
Mr. Henry E. Davis for the petitioner, 
' and by Mr. Thos. H. Peeples for the 
respondent. . 

No. 773. Stuyvesant Insurance Com- 
{ panyy petitioner, v. Jacksonville Oil Mill; 
an 


No. 774. The Globe and Rutgers Fire ! 


Insurance Company, petitioner, v. Jack- 
sonville Oil Mill. Petitions for writs of 
certiorari to the United States Circuit 
Court of Appeals for the Sixth Cir- 
cuit submitted by Mr. Bruce Barnett 
for the petitioners, and by Mr. William 
P. Metcalf for the respondent. 

No. 776. John Thomas Gillespie and 
Samuel Hassard Gillespie, carrying on 
business under the firm name and style 
of L. C. Gillespie & Sons, petitioners, 
vy. Hong Kong & Shanghai Banking Cor- 
poration. 


, | why the petition for certiorari should | 
April 9 next, after the cases heretofore | ' eka 


Petition for } 


Press | 


L. F. Vance, petitioner, v. | 
Edwin L. 


Edwin L. ; 


L. F. Vance, petitioner, v. ; 
Motion to | 


L. F. Vance, petitioner, v. ; 


Petition for writ of certiorari | 
| to the United States Cireuit Court of | 


by Mr. Frank J. Hogan and Mr. Elkan 
| Turk for the petitioners, and by Mr. 
| Garret W. McEnerney and Mr. Andrew 
F. Burke for the respondent. 

No. 783. Union Pacific Railroad Com- 
pany, petitioner, v. Louis Ilfeld Com- 
pany. Petition for a writ of certiorari 
; to the United States Circuit Court of 
' Appeals for the Eighth Circuit submit- 

ted by Mr. John W. Lacey, Mr. W. H. 

Loomis and Mr. Herbert V. Lacey for 

the petitioner. 


No. 784. Oliver Chapman, as License | 


Collector of the City of St. Louis, pe- 
' titioner, v. International Shoe Company. 
, Petition for writ of certiorari to the Su- 
; preme Court of the State of Missouri 

submitted by Mr. Oliver Senti, Mr. Ju- 
| lius Muench and Mr. George F. Haid for 

the petitioner, and by Mr. Frank Y. 

Gladney for the respondent. 

No. 785. Armour and Company, peti- 
tioner, v. Bassell Brothers, a copartner- 
ship composed of Neal Bassel, A. J. Bas- 

| sel et al. Petition for writ of certiorari 
to the United States Cireuit Court of 
Appeals for the Fifth Circuit submitted 
by Mr. Wm. Marshall! Bullitt, Mr. Chas. 
J. Faulkner, Jr., and Mr. Alfred S. 


Austrian for the petitioner, and by Mr. 


A. L, Curtis for the respondents, 
No. 786. Armour and Company, peti- 
tioner v. The Belton National Bank, Pe- 


i tition for writ of certiorari to the United , 


States Circuit Court of Appeals for the 


shall Bullitt, Mr. Chas. J. Faulkner, Jr., 
and Mr, Alfred S. Austrian for the pe- 


titioner, and by Mr. A. L. Curtis for the | 


respondent. 


vy. The United States of America. Peti- 
! tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fifth Circuit submitted by Mr. Joseph E. 
Pottle for the petitioner, and by Mr. So- 
licitor General Mitchell, Assistant At- 
torney General Willebrandt, 
John J. Byrne for the respondent. 

No. 790. Jesse McGee, Sailie McGee, 
Elias Wesley et al., petitioners, v. W. 


A. Ledbetter, C. V. Pardue, W. A. Wat- ! 


son et.al. Petition for writ of certiorari 
to the United States Circuit Court of 
Appeals for the Eighth Circuit submit- 
ted by Mr. J. D. Lydick for the peti- 
tioners, and by Mr. W. A. Ledbetter, Mr. 


E. F. Ledbetter, Mr. H. L. Stuart, Mr. ! 
R. R. Bell, Mr. L. A. Ledbetter, and Mr. | 


H. A. Ledbetter for the respondents. 
No. 792. Guiseppe Yaceni, petitioner, v. 

Brady & Giee, Inc. Petition for writ of 

certiorari to the Supreme Court of the 


‘ State of New York submitted by Mr.. 
Silas E. Axtell and Mr. William F. Purdy 


for the petitioner. 

No. 793. Katie Roubedeaux and Lizzie 
Gibbs, nee Brink, heirs at law, et al., pe- 
tioner, v. Quaker Oil & Gas Company of 
Oklahoma et al. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Eighth Circuit 
submitted by Mr. John T. Smith, Mr. 


Thos. D. McKeown, and Mr. Jno. S. Bar- ; 


bour for the petitioners, and by Mr. 
George S. Ramsey, Mr, Alvin Richards, 


Mr. Lewis C. Lawson for the respondents. 


No. 799. C. C. Schull, Bank Commis- | 


| sioner of the State of Oklahoma, peti- 
tioner, v. New Amsterdam Casualty 
i; Company; 
No. 800. C. G. Schull, Bank Commis- 
{ sioner of the State of Oklahoma, peti- 
tioner, v. Fidelity Casualty Company; | 
No. 801. C. G. Schull, Bank Commis- 
, sioner of the State of Oklahoma, peti- 
tioner, v. Fidelity and Deposit Company 
! of Maryland; 
; No. 802. .C. G. Schull, Bank Commis- 


sioner of the State of Oklahoma, peti- ' 


| tioner, v. American Surety Company of 

' New York; and 

| No. 803. €. G. Schull, Bank Commis- 

| sioner of the State of Oklahoma, peti- 

! tioner, v. United States Fidelity & Guar- 
anty Company. Petition for writs of 
certiorari to the United States Circuit 

Court of Appeals for the Eighth Cir- 
| cuit submitted by Mr. Kirby Fitzpatrick 

for the petitioner, and by Mr. Claude 
Howlin, Mr. J. R. Spielman, Mr. James 
S. Ross, Mr. Stephen Chandler, Mr. 

Joseph A. McCuilough, and Myr. C. B. 
' Ames for the respondents. 

No. 804. George Lee Johnston, peti- 
tioner, v. The United States of America. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Ninth Circuit submitted by Mr. 
W. C. McLaren for the petitioner, and by 
Mr. Solicitor General Mitchell, Mr. As- 
sistant Attorney General Luhring, and 
Mr. Harry S. Ridgely for the respondent. 

No. 805. Southern Pacific Company, 
| petitioner, v. The United States of Amer- 

ica. Petition for writ of certiorari to 

the United States Circuit Court of Ap- 
| peals for the Eighth Circuit submitted 
by Mr. S. R. Wright for the petitioner, 
and by Mr. Solicitor General Mitchell, 
| Mr. Assistant Attorney General Farnum, 
and Mr. John T. Fowler, jr., for the re- 
’ spondent. 

No. 808. Thomas W. Miller, petitioner, 
'v. The United States of America. Pe- 

tition for writ of certiorari to the United 

States Cireuit Court of Appeals for the 
: Second Circuit submitted by Mr. Robert 
1S. Johnstone and Mr. Samuel Seabury 
for the petitioner, and by Mr. Solicitor 
General Mitchell, Mr. Assistant to the 
Attorney General Donovan, and Mr. 
Charles H. Tuttle for the respondent. 

Adjourned until April 9 at 12 o’clock, 
when the day call will be Nos. 564 (and 
! 578), 723, 748, 766, 229, 401, 403, 404, 
| 424, and 425. 


Hearings Resumed 
On Railway Merger 


[Continued from Page 1.] 

' the Northwest tha nthe Milwaukee. An- 
other exhikit, he said, was to show that 
no other disposition of the Northern lines 

. than that proposed in the application is 

| feasible. 

| W.P. Kenney, vice president in charge 

of traffic of the Great Northern, dis- 

cussed exhibits showing the number of 
industries exclusively located on each of 

the three lines. He said that the Mil- 

waukee has a considerable advantage 

over the two Northern companies as to 

' the number of industries exclusively lo- 
cated on its lines at the eastern end of 
its system, offsetting any advantage 

: which the Northern lines may have as 

to western cities. 

However, Mr. Kenney said, the number 
of exclusive industries is not the best 
measure of the comparative command of 
traffic, because the routing may be con- 
trolled by the industry that consigns the 
freight and sells its products on a de- 
livered basis. He said that in the North- 
west only about 25 per cent of the traffic 
is competitive anyway, and that three- 
fourths is local to a particular road, and 
he thought that the comparative gross 
earnings would represent a better meas- 
ure of the comparative traffic strength. 

The hearing is to be _ continued 
March 20, 


Fifth Circuit submitted by Mr. Wm. Mar- ! 


No, 787. William H. Hardie, petitioner, | 


and Mr. 


Mr. L. C. Lytle, Mrs. T. J. Flannelly, and } 
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Index and Digest 
Of Latest Federal Court Decisions 


TTORNEYS: Contempt: Suspension—-Where the Supreme Court of the 
++ United States found that an attorney had been allowed fees as a master 
in excess of the amount he should have been allowed and the attorney there- 
after failed to return the excess, hld: Remittance of the excess amount with 
interest and suspension from practice ordered—In re Abraham S. Gilbert. 
(Supreme Court of the United States)—Yearly Index Pagt 155, Col. 5 


(Vol. IIT.) 


Courts: United States Courts: Rules: Equity Rule 75 b.—Where, on ap- 

4 peal from a district court to a circuit court of appeals, appellant stated 
the evidence without appreciable condemnation or narration and the statement 
was approved by the district court, said statement thereby failing to comply 
with Equity Rule 75 b, held: Appellant should have a further opportunity to 
comply with the rule, it being shown that the procedure followed was in com- 
pliance with the practice theretofore permitted in the circuit—Fairbanks, 


Morse & Co. et al. v. American Valve & Meter Co. et al. 


(Supreme Court of 


the United States).—Yearly Index Page 154, Col. 6 (Vol. III). 


(courts: United States Courts: Jurisdiction: Court of Appeals of District 

4 of Columbia: Supreme Court of the United States.—Although the Court 
of Appeals of the District of Columbia was without jurisdiction to entertain 
appeals from the order of the Supreme Court of the District of Columbia over- 
ruling motions to vacate a consent decree entered by that court in a suit to 
prevent violations of the anti-trust acts, held: The Court of Appeals was a 
circuit court of appeals within the meaning of the Transfer Act, and, as the 
judgment appealed from was entered before the effective date of the Act of 
February 13, 1925, the appeals should have been transferred tq the Supreme 
Court of the United States; the record having been ordered up, the want of a 
formal order of transfer was not fatal to the court taking jurisdiction of the 
whole case.—Swift & Co. et al. v. United States (Supreme Court of the 
United States) —Yearly Index Page 154, Col. 1 (Vol. III). 


Courts: United States Courts: 


4 


Jurisdiction: 
Court of the District of Columbia.—The Supreme Court of the District 


Anti-Trust Acts: Supreme 


of Columbia has power to administer relief under the Anti-trust Act in a 
suit in which the petition is addressed to the “Supreme Court of the District 


of Columbia, sitting in equity.”—-Swift & Co. et al. v. United States. 


(Supreme 


Court of the United States)—Yearly Index Page 154 (Vol. II). 


‘OURTS: United States Courts: Jurisdiction: Cases and Controversies.—- 


4 


Where, in a suit brought for the enforcement of the Anti-Trust Act in the 


Supreme Court of the District of Columbia, the court had jurisdiction of the 
subject matter and the parties, held: If it erred in deciding that there was a 
case or controversy, the error is one which is not open to attack on a motion 


to vacate.—Swift & Co. v. 


United States. 


(Supreme Court of the United 


States).—Yearly Index Page 154, Col. 1 (Vol. II). 


MPLOYERS’ LIABILITY ACT: Evidence: Questions for the Jury.—In an 

action for death under the Employers’ Liability Act where there was no 
direct evidence as to the position of the deceased at the time of the accident, 
or of the act he was engaged in, and the negligence of the defendant was not 
shown affirmatively to be the operating cause of the death, held: A finding by 
the jury that the death was due to the negligence of the defendant rather than 
to that of the deceased was unwarranted.—Kansas City Southern Ry. Co. v. 


Jones. 


(Vol. III). 


(Supreme Court of the United States).—Yearly Index Page 155, Col. 7 


N 


’ 


sent Decree,’ 


ONOPOLY: Anti-Trust Acts: “Packers Consent Decree.”—“Packers Con- 
entered February 27, 1926, by the Supreme Court of the 


District of Columbia, in an equity suit brough by the Government under the 
Sherman and Clayton Anti-Trust laws, with a view to preventing a monopoly 
in meat and other food products, held: Valid.—Swift & Co. et al. v. United 


States. 
1 (Volume III). 


(Supreme Court of the United States).—Yearly Index Page 154, Col. 


Attorney Is Disbarred for Six Months 


For Ignoring Order to Return Excess Fees 


Supreme Court Notes That Restitution Totals Amount 


Larger Than Original Payment to Master. 


IN RE ABRAHAM S. GILBERT. SUPREME 
CouRT OF THE UNITED STATES. | 
The Supreme Court of the United 


States found that the respondent, an at- 


torney, had been allowed fees as a mas- 


ter in excess of the amount he should 


have been allowed. The respondent 
failed to return the amount of the excess 
so found. 

In complianete with an order of the Su- 
preme Court restitution with interest 
was made. 

The Court herein orders that in addi- 
tion respondent shall be suspended from 
practice for six months. 

Proceedings for disbarment or con- 
tempt. 

Mr. Chief Justice Taft delivered the 
opinion of the Court. The full text fol- 
lows: 


This proceeding was begun by a rule | Court of the United States 


! made in all respects the judgment of this 


issued November 21 last against Abra- 
ham S. Gilbert, of New York, a member 
ot the bar of this court, directing him 
to report concerning fees or allowances 
to him as master in a number of causes 
known as the. New York Gas Cases, in 
the District Court for the Southern Dis- 
trict of New York, exceeding the max- 
imum amount which had been held by 
this court on review of the cases to be 
permissible, although our decision was 
announced in the October Term, 1921. 
259 U. S. 101. 

Gilbert was required to show cause 
why on this account his name should not 
be stricken from the roll of attorneys 
permitted to practice in this court, or he 
be punished for contempt or otherwise 
dealt with as the circumstances required. 
On the return day, January 16, he pre- 
sented himself and was heard by 
counsel. 


Restitution Made 
On Subsequent Order 


On January 23, this Court announced 
in an opinion, in which the facts were 
set forth, that it was Gilbert’s duty, 
without further delay, to return the ex- 
cess with interest thereon at 6 per cent 
from May 15, 1922, and further action 
was then postponed until Monday, Feb- 
ruary 20, 1928. On that day the re- 
spondent presented himself and _ sub- 
mitted canceled checks and _ receipts 
showing his payment of the excess to 


| the parties litigant entitled thereto with 


interest as ordered, the aggregate being 
$92,744,382. 

This case 
action. 

In his answer the respondent suggests 
that he had never had any opportunity 
on his own behalf to show by hearing 
and argument the justice of the com- 
pensation awarded to him by the Dis- 
trict Court, and seeks to raise doubt as 
to the conclusion we reached, that the 
allowance made to him was an abuse 
of discretion by the District Court. 


Defense Denies 
Direction to Repay 


Our conclusion was the result of a 
careful examination of the statement 
made by the then referee, the present 
respondent, as to the labor he had per- 
formed, and after full consideration. 
We were desirous of making it clear by 
our action that the judges of the courts, 
in fixing allowances for services to court 
officers should be most careful, and that 
vicarious generosity in such a matter 
could receive no countenance. 

The respondent further says: 

“In reversing the orders appealed 
from, this court made no order or di- 
rection which required me to return the 


now comes on for final 


‘ him, 


excess fee that had already been paid me 
by the gas companies. Neither the Dis- 
trict Judge, who entered the orders in 
compliance with the mandate of this 


court, nor counsel for the gas companies, 
nor counsel for any of the defendants, 
ever even suggested that the decision or 
mandate of this court required the entry 
of orders by the District Court Judge di- 
recting the return by me of the excess 
fees to the gas companies, which had 
willingly paid them in the first instance 
and had believed them to be fair in 
amount. 

“Upon receipt of the mandate of this 
court, the District Court, upon notice to 
all parties, without any action on my 
part, and without any appearance by me, 
entered the order in the Consolidated 
Gas case as follows: 

“4. The judgment of the Supreme 
is hereby 


court. 

“«2. The Compensation of A. S. Gil- 
bert as Special Master herein, to the 
extent of $28,750, together with the sum 
of $655.38 for necessary disbursements 
of the master, shail be taxed as costs 
in this suit, to be paid equally by the 
defendants as provided by the final de- 
cree, dated August 11, 1920.’ 

“Similar orders were entered in the 
remaining seven cases, directing the tax- 
ation of costs against the defendants in 
the sums fixed by this court. 

“All of the parties to the litigation 
thus placed a construction upon the de- 
cision of this court which left the com- 
pensation directed to be paid to me un- 
changed, except as to the amounts that 
could be taxed as costs against the ap- 
pellants; and it is apparent from the 
form of the order upon mandate that 


' the District Judge took the same view of 
| the effect of the decision of this court.” 


Inference Unjustified 
Is View of Court 


It is enough to say that we differ 
entirely from the inference that this 
court intended that the referee should 
retain as his fees moneys already paid 
There is nothing in the record 


| ful death. 


} The ma 


ra as 
Finding That Railway 
Was Negligent Ruled 


To Be Unwarranted 
Supreme Court Reverses 
Judgment in Action for 
Wrongful Death of. 
Railroad Employe. 


THE KANSAS City SOUTHERN RAILWAY 
COMPANY, PETITIONER, V. FRANKLIN 
JONES, ADMINISTRATOR OF THE ESTATE: 
or D. R. Ferauson. No. 349. SUPREME 
CouRT OF THE UNITED STATES. 


Action was brought in this case under 
the Employer’s Liability Act for wrong- 
There was no direct evi- 
dence as to the position of the deceased 
at the time of the accident, or of the 
act he was engaged in, and the negli- 
gence of the petitioner was not shown 
affirmatively to be the operating cause 
of the death. 

The court held that the finding that 
the death was due to the negligence of 
the petitioner rather than to the deceased 
himself was unwarranted. 

On writ of certiorari to the Supreme 
Court of the State of Texas. 

Mr. Justice Holmes delivered the opin- 
ion of the Court. The full text follows: 

This is an action under the Employers 
Liability Act for the death of one R. D. 
Ferguson who was a car inspector on 
the petitioner’s road. 


No One Saw Death. 


No one saw the death but the body 
was found between the main track and 
a parallel track, and the probability is 


' that Ferguson was killed by a train go- 


ing north on the former. A freight train 
was being made up on the parallel track, 
and the hypothesis of the respondent, 
supported by little if anything except 
the place where the body and the lan- 
tern of the deceased were found, is that 
Ferguson was engaged in inspecting the 


| cars, and so absorbed in his work that 
' he did not hear the approaching train 


but was relying upon the ringing of the 
engine bell, which usually was rung but 


i which the respondent’s witnesses say 


was not rung on this occasion. 

The Court below sustained the verdict 
on this ground. Ferguson was seen not 
later than a quarter before seven in the 
evening, so far as time can be fixed. 
The train passed at five minutes after 
seven, the time at which it was known 
by him to be due. His body was found 
at twenty-five minutes after seven, He 
was an experienced man. 


Mere Guess As to Work, 

The indications are that there was 
nothing for him to inspect at the prob- 
able time of his death. At best it is a 
mere guess that he was so engaged, still 
more that he was absorbed in such work. 
track was straight and the 


i 
train wh making a great noise and 


| showing a bright light as it approached. 


Nothing except imagination and sym- 
pathy warranted a finding that the death 
was due to the negligence of the peti- 


; tioner rather than to that of the man 


himself. It is unnecessary to consider 

whether if the case for the plaintiff were 

stronger the principle of Chesapeake & 

Ohio Ry. Co. v. Nixon, 271 U. S. 218, 

would apply. Judgment reversed. 
March 19, 1927. 


justifying the suggestion that this court 
intended to allow any other compensa- 
tion than that which was discussed and 
decided in its opinion. If the parties or 
the District Judge conceived that this 
court desired to eliminate as negligible 
from its decision the fees already paid 
the referee, there was no warrant for 
the assumption. 

The fees which had been paid and the 
failure to return them did not affect the 
amount of the costs due from defend- 
ants, the City of New York, which was 
only one-half of fees allowed by this 
court. Thus the city was not prejudiced 
by respondent’s failure to return the 
amount due. 

The officers of the companies litigant 
seem to have been so satisfied with win- 
ning the merits of the issue between 
them and the City of New York as to be 
willing that the referee should retain 
the illegal excess which under our, de- 
cision belonged to them. Thus it came 
to pass that the parties who would 
naturally have seen to it by application 
to the District Court or this court that 
our decision was complied with, took no 
action and virtually acquiesced in a de- 
feat of our decision. 


Way to Reconsideration 
Is Open to Respondent 


If in the opinion of the gas companies 
and of the district judge, our conclusion 
in the ease was mistaken and unjust, it 
was open to both the respondent Gilbert 
and to the gas companies to bring the 
matter again before this Court for re- 
consideration, instead .of allowing our 
decision to be defeated. But, instead of 
coming to the tribunal which had author- 
itatively decided the matter, Gilbert re- 
lied on the tolerance and favor of the 
litigant companies, in whose favor on 


[Continued on Page 12, Column 4.) 
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Date of Declaration 


Earnings Accrued 


Before March 1, 1913 | 


District Court Construes Ex- | 


emption Provision in Reve- 
nue Act of 1917. 


RALPH W. Harsison V. C. G. LEWELLYN, | 


FORMER COLLECTOR OF INTERNAL REVE- 


NUE. District COURT FOR THE WEST- ! 


ERN DISTRICT OF PENNSYLVANIA. 


This was an action for recovery of | 


taxes paid on dividends which plaintiff 
alleged were exempt as having accumu- 
lated prior to March 1, 19138, and which 
dividends were declared by the corpora- 
tion on August 3, 1917, and paid on 
August 25 of the same year. 

The case turned on -the 
whether the date of the declaration of 
the dividend or the date of its payment 
governed application of the exemption 
provision contained in the Revenue Act 


question 


of 1917 which amended the Act of 1916, | 
and the Court held that inasmuch as the | 
provision was retroactive there was no | 

yovern- | P! 
: = > ) sional 
ment’s contention that Congress intended | 


presumption to support 
application of the exemption to extend 
only to payments before the date. 
Accordingly, the Court held that the 
dividend was exempt since it was de- 
clared in advance of the date fixed. 


Following is the full text of the find- | 
ings of fact and the opinion by Gibson, | 


District Judge: 
The plaintiff, 
stockholders of 


ol 


a number 
Harbison-Walker 


one 


the 


Refractories Company, has brought his | | 

ject matter 

| parties, and have been accepted by the 

' court and incorporated among the find- 
° 


action against the defendant to recover 
income tax which he alleges was illegally 
assessed against him by the Commis- 


sioner of Internal Revenue, and ae 
lefendant. | ° . 
? | Meaning of Word 

| ‘Distribution’ Considered 
Ralph W. Harbison, | 


collected from him by the 
By stipulation, the case was tried by 
the court without a jury. 

Findings of fact: 
the plaintiff, is a citizen of the State of 
Pennsylvania and a resident of the 
Western District thereof; and C. G. 


collected, was Collector of Internal Rev- 
enue for the Twenty-third Collection Dis- 
trict of Pennsylvania. 

The MHarbison-Walker Refractories 
Company is a corporation created under 


the laws of Pennsylvania, and has its ' 


principal office in the City of Pittsburgh | Walker 


in said State. At a meeting of the Board 
of Directors of said company held in 


Pittsburgh, Pa., on August 3, 1917, said | 
Directors duly declared an |} 


Board of 
extra dividend of 6 per cent on the com- 
mon stock of the company, payable out 


of the surplus of the company which had | 


accrued prior to March 1, 1913; and by 
said declaration it was further provided 
that said extra dividend was payable on 
August 25, 1917. 


Plaintiff, as Beneficiary,. 
Received Part of Dividends 


At the time of the declaration 
payment of the dividend’ mentioned in 
the preceding paragraph, the estate of 
S. P. Harbison, deceased, was the owner 
of 16,459 shares of the common stock of 
said Harbison-Walker Refractories Com- 
pany, and on August 25, 1917, said es- 
tate of S. P. Harbison received the sum 
of $98,748 on account of the said etxra 
dividend of 6 per cent on the common 
stock of said company. The plaintiff, at 


the time of the declaration and payment | 
of said dividend, was one of three ben- } . 1 
| present suit seeks to recover it. 


eficiaries of the estate of S. P. Harbison, 
and received one-third of the sum of 
$98,748 on account of said etxra dividend 
paid to said estate, and was also the 
owner, in his own right, of 1,310 shares 
of the common stock of said company 
and received, on August 25, 1917, the 
sum of $7,800 as a dividend upon said 
1,310 shares, in addition to the amount 
received by him as beneficiary of the 
S. P. Harbison estate. 

The Commissioner of Internal Rev- 
enue, on February 9, 1918, issued 
ruling that under the provision of sec- 
tion 31-(b) of the Revenue Act of 1917, 
the date of payment of a dividend 
governs in determining whether a divi- 
dend represents a distribution of profits 


dividends declared before this date out 
of surplus that had accumulated prior 
to March 1, 1913, but payable 
August 6, 1917, should be considered as 
a distribution from the 1917 earnings 
of the corporation and taxable at the 
rates for 1917. 

Plaintiff, in March of 1918, made a 
return to the defendant, as Collector of 
Internal Revenue, of his income for the 
calendar year ending December 31, 1917; 
and in pursuance of the said ruling of 
the Commissioner of Internal Revenue 
set forth in the preceding paragraph, 
included in the said return the sum of 
$32,916, which was the dividend dis- 
tributed to him by the estate of S. P. 


Harbison, and was his share in the divi- | decided subsequent 


dend distributed to said estate by the 
Harbison-Walker Refractories Company 
by virtue of the resolution of the Board 
of Directors of August 3, 1917. Plain- 
tiff also included in said return the sum 


of, $7,860, which was the dividend dis- | 
tributed to him by said company upon | 


his personal holding of stock. In the 
said return, plaintiff stated that said 
sums of $32,916 and $7,860 were re- 
ported by him under protest, for the 
reason that the dividend was declared 
on August 3, 1917, out of a surplus that 
had accumulated prior to March 1, 1913, 
and was not subject to the 1917 tax 
rate, nor to any income tax rate what- 
soever. On June 7, 1918, plaintiff, under 
rotest, paid to the defendant, as Col- 
ector of Internal Revenue, the sum of 
$11,421.70, as income tax computed in 
accordance with the said return. This 


amount was $7,487.91 in excess of the | 
tax due from plaintiff, had not said sums | 
of $32,916 and $7,860, received by him as | 


dividends from the Harbison-Walker Re- 


fractories Company, as aforesaid, been ' 


included in his return and taxed at the 
rate prescribed by the Act of 1917. 

On December 5, 1922, plaintiff filed 
with the Collector of Internal Revenue 
for the Twenty-third Collection District 
of Pennsylvania, a claim for refund of 
the tax which he alleged was wrongfully 
assessed and paid by him, by reason of 
the inclusion by him in his tax return 
of the said dividends so declared on 


| August 3, 1917, by the Harbison-Walker 
Refractories Company. Such claim was 
rejected by the Commissioner of In- 
ternal Revenue by letter under date of 
September 14, 1923, wherein he held that 
| the distribution was not made until after 
August 6, 1917, to-wit: August 25, 1917, 
when the amount of said dividends was 
paid by the Harbison-Walker Refrac- 
| tories Gempany to the plaintiff and to 
the estate of S. P. Harbison, as afore- 
said, and that said dividends were to 
be considered as having been made from 
the current earnings of the Harbison- 
| Walker Refractories Company for the 
| year 1917, and taxable at the rate pre- 
scribed by law for such year. 

The earnings of the Haribson-Walker 
Refractories Company from January 1, 
1917, to August 3, 1917, the date of the 
declaration of the dividends referred to 
in the statement of claim, were sufficient 
to pay the dividend declared. 

The earnings of the Harbison-Walker 
Refractories Company form January 1, 
1917, to January 20, 1917, the date of 
payment of the first regular preferred 
dividend, and from January 1, 1917, to 


| March 1, 1917, the date of the payment 


of the first regular common dividend, 
were sufficient to pay each of the said 
dividends. 





of ; 
; 1918. 


; 300, 


Either party may, without! formal 
proof, cite from, and refer to, Congres- 
Committee hearings, Congres- 
sional Committee reports, debates in 
Congress, amendments to the bill and 
other matters connected with the legis- 
lative history of the Revenue Act of 


' 1917, provided that the same be relevant 


to the question in issue. 

If the court is of the opinion that, un- 
der the law and the facts of the case, 
the plaintiff is entitled to recovery, the 
amount of the judgment should be 
$5,985.90, with interest from June 7, 


The last four paragraphs are the sub- 
of a stipulation of the 


ings of fact. 


Opinion: The matter for determina- 


' tion in the instant action is the meaning 


of the word “distribution” as used in 


| the last sentence of section 31-(b), added 
Lewellyn, the defendant, on June 7, 1918, | 31-( 
when the tax hereinafter mentioned was 


to the Revenue Act-of 1916, by section 
1211 of the Revenue Act of 1917 (40 St. 
337-338). The sentence reads: 
“The subdivision shall not apply to 
any distribution made prior to August 
6, 1917, out of earnings or profits ac- 
crued prior to March 1, 1913.” 

On August 3, 1917, the Harbison- 
Refractories Company, a cor- 





and | 


poration, declared an extra dividend of 
6 per cent on its common stock, payable 
on August 25, 1917, from the surplus 
of the company accumulated prior to 
March 1, 1913. .The Commissioner of 
Internal Revenue, interpreting “distri- 
bution” in the above sentence as the 
payment of the dividend to the stock- 
holders, held that the distribution of the 
Harbison-Walker Refractories Company 
had been made on August 25, 1917, and 
not on August 3, 1917, the date of the 


| declaration of the dividend, as plaintiff | 


contended. On August 25, 1917, the 
company had on hand profits of 1917 
more than sufficient to pay the dividend 
declared, and the defendant, acting upon 
the finding of the Commissioner of In- 
ternal Revenue, collected tax from plain- 
tiff upon his share of the dividend at 
the rate fixed by the Revenue Act of 
1917. The plaintiff, insisting that the 


| dividend was declared prior to August 


6, 1917, from a surplus accumulated 
prior to March 1, 1913, and as such was 
free from tax, paid the amount of tax 
demanded under protest, and by the 





his | 


| Mason v. 


. 1 Ps 2750, V ; 
made prior to August 6, 1917, and that | age 2760, Volumne Hf) 


after | 


, of the distribution, and that 
| mined the tax rate 


The issue in this action is narrow. 
If the distribution, as contemplated by 


| the proviso to section 31-(b) was made 
| on August 3, 1917, plaintiff is entitled 


to recover; but if it was made on August 


25, 1917, judgment must be for the de- | 


fendant. 
The word “distribution,” in the main 


| part of section 31-(b) of the Revenue 


Act of October 4, 1917, has recently 
been before the Supreme Ccurt of the 
United States for interpretation. See 
Edwards v. Douglas, 269 U. S. 204; 
Routzahn, No. 152 


(The United States Daily, Yearly Index 
; The last men- 
tioned case was first heard before the 
District Court for the Northern District 
of Ohio. 
time of distribution as affecting the rate 
of taxation, the plaintiff contending that 


| the date of the declaration of dividend 


was the date of the distribution, and the 
defendant insisting that the receipt of 
the dividend by the stockholders fixed 
the time. The District Court held that 
the date of the declaration was the time 
it deter- 
even, though the 
dividend should be received by the stock- 
holders when a higher rate of taxation 
was in force. The Circuit Court of Ap- 





peals, misapprehending the scope of Ed- 
wards v. Douglas, supra, which had been 
to the decision of 
Mason v. Routzahn in the Distirct Court, 


| reversed the lower court, holding that 


the payment of the dividend fixed the 
date of the distribution, and that the 
higher 1917 rate of taxation was payable 
—not the rate of 1916. The Supreme 
Court, opinion by Mr. Justice Brandeis, 


| reversed the Circuit Court of Appeals 


| and sustained the District Court, but in 
| so doing it did not specifically adopt the 
reasons for its decision advanced by the 
last mentioned court. In Mason v. 
Routzahn all the dividends had been 
paid early in 1917. Several of them had 
been declared in 1916 and the rest in 
January, 1917. At the time of payment, 
as was established by direct testimony, 
the corporation had no 1917 earnings 
with which to pay the dividends. It ap- 
: pearing that the dividends were actually 
paid from the 1916 earnings, the Su- 
| preme Court held that the tax rate for 
that year applied, reversing the Circuit 
| Court of Appeals, which had erroneously 
held that if the dividends were paid in 
1917, the earnings for the whole of that 
year should be found, and in case such 
earnings were sufficient to’ pay all the 





dividends paid within the year the divi- 
dends must be deemed to have been paid 
from them. Touching upon the main 
question which counsel sought to have 
the court decide—as to whether the rate 
of taxation was determined by the decla- 
| ration or payment of the dividend, in 
} event of sufficient current earnings to 


October | 
Term, 1927, decided November 21, 1927 | 


The question involved was the | 
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Dividends 


of Dividends Held 


To Govern Exemption from Taxation | 


Court Finds Plaintiff 
Is Entitled to Refund 


Rejects Contention That Date 
Of Payment Was Intended 
By Congress. 


pay the tax—the court, by Mr. Justice 
Brandeis, said: 
“Since two of the dividends paid in 
1917 were declared in 1916, it becomes 
| necessary for us to consider whether 
those also are to be deemed distribu- 
tions made in 1917, as it is only to such 
that the section applies. It declares that 
the dividend is income of the share- 
holders in the year in which it is ‘re- 
ceived.” We think it clear that, for this 
purpose, the date of payment, not the 
date of the declaration of the dividend, 
‘is the date of distribution; and as all 
the dividends here in question were paid 
in 1917, the provision as to the rate is 
applihcable to all. As there were no 
earnings in 1917 prior to the dates of 
the payments, and as there were con- 
fessedly ample accumulated earnings of 
1916 prior to the declaration of the sev- 
| eral dividends, we have no occasion to 
| consider other questions which were 
j argued. The judgment of the Circuit 
Court of Appeals is reversed; that of 
the Distiret Court is affirmed.” 


Date of Payment Said 
To Be That of Distribution 


Shortly after the opinion in Mason v. 
Routzahn, supra, was handed down, the 
Circuit Court of Appeals for this Cir- 
cuit decided United States v. Phillips, 

| No. 3485 October Term, 1926, C. C. A., 
not yet reported, The facts of that case 
! were very similar to those in Mason v. 

Routzahn. The District Court had held 

that the rate of taxation was determined 
j; by the time of the declaration, not the 
| payment, of the dividend, and had found 

for the plaintiff. The Court of Appeals 

reversed this judgment, citing Mason v. 

Routzahn as authority for the proposi- 

tion that “distribution” (in that part of 

section 31-(b) of the Revenue Act of 

1917, which declares that “distribution” 

made to stockholders “in the year 1917 

* * * shall be deemed to have made 
‘from most recently accumulated undi- 

vided profits or surplus”) indicates the 

time of receipt by the stockholders, and 

i not the time of the declaration of the 
dividend by the directors. In passing 
| upon the issues of United States v. 
Phillips, the Court of Appeals, by Judge 
| Woolley, said: 

“The question on the second ground 
for increasing the assessment had its 
rise in opposite meanings which the 
| parties attributed to the words of sub- 
| sections a and b of section 31 of the 
| Revenue Act of 1916 as amended by the 
' Revenue Act of 1917 (40 Stat. 336), the 
first of which declares the term ‘divi- 
dends’ to mean any ‘distribution’ made 
or ordered by a corporation out of its 
earnings or profits, and the second pro- 
vides that any ‘distribution’ made to 
| stockholders in the year 1917 * * * shall 
be deemed to have been made from the 
most recently accumulated undivided 
profits or surplus, and shall constitute 
a part of the annual income of the dis- 
tributee for the year in which received.’ 
The question, regarded by the trial court 
as one purely of law, was whether dis- 
tribution should be considered made when 
the dividend is declared, as contended by 
the plaintiff, or when the dividend is 
paid, as contended by the plaintiff, or 
when the dividend is paid, as contended 
by the Government. The learned trial 
court held that distribution occurs when 
; the dividend is declared. That question 
is now ruled adversely to the plaintiff 
| by the decision of the Supreme Court in 

Mason v. Routzahn, Collector, U. S., fol- 
| lowing a related decision in Edwards, 
Collector v. Douglas, U. S. , wherein 
| that court held that ‘the date of payment 
not the date of the declaration of the 
dividend, is the date of distribution.’ ” 


Cangress Had Declaration 
Of Dividend in Mirid 

From the foregoing it is apparent that 
it would be our duty, were we passing 
; upon the meaning of the word “distribu- 
tion” in section 31 (b) of the Act of 1917, 
as determining the rate of taxation, to 
hold that it refers to the time of the re- 
ceipt of the dividend by the stockholders 
rather than to the declaration of it. In 
holding that the word, as used in the 
| exemption proviso attached to section 31 
(b), has a different meaning, we trust 
it will be distinctly understood that we 
are not undertaking to disregard the au- 
thority of the Court of Appeals or to 
question the accuracy of its decision. As 
it seems to us, the legislative history of 
the proviso makes it plain that Congress, 
no matter what the meaning given to the 
word “distribution” in the other part of 
the section, had the declaration of the 
dividend in mind in its use in the ex- 
emption clause, 

Corporation profits accumulated prior 
to March 1, 1918, are not subject to in- 
come tax. In construing the first income 
tax act, the Circuit Court of Appeals 
for the Second Circuit (United States v. 
Guinzburg, 278 Fed. Rep. 363), held a 
dividend declared before March 1, 1913, 
payable on July 1, 1913, to be a capital 
account and so free of income tax in the 
hands of a stockholder. Shortly before 
that decision however, came Lynch v. 
Hornby, 247 U. S. 339, which held a divi- 
dend profits accumulated prior to March 
1, 1913, declared and paid after that date, 
to be taxable income of the stockholder. 
Congress, without doubt having this case 
in mind, to protect. dividends from ac- 
cumulations antedating March 1, 1913, 
from such attack as was successful in 
Lynch v. Hornby, enacted Section 2 (a) 
of the Revenue Act of 1916, which per- 
‘mitted corporations to declare dividends 
from March 1, 1913, accumulations tax- 
free to the stockholder. Section 2(a) 
of the Act of 1916 is as follows: 

“That the term ‘dividends’, as used in 
this title, shall be held to mean any dis- 
tribution made or ordered to be made 

| by a corporation, joint-stock company, 
association, or insurance company, out of 

| its earnings or profits accrued since 
March 1, 1913,” 

Section 2 (a) of the act of 1916 was 

\ 








re-enacted in section 31 (a) of the Reve- 
nue Act of 1917. Subsequent to its first 
passag and prior to the proposal of 
section 31 (b) of the Act of 1917 as a 
law, corporations declared dividends upon 
March 1, 1913, surplus which were free 
of tax. This immunity from tax led to 
certain difficulties. Dividends were de- 
clared from profits accumulated prior to 
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March 1, 1918, not from large current 
earnings, and the Government secured 
no taxes upon them. To meet this con- 
dition, section 31 (b) of the Act of 1917, 
without the exemption proviso in ques- 
tion in the instant case, was conceived. 
It first came to public notice when_ re- 
ported to the Senate by Senator Sim- 
mons, Chairman of the Senate Finance 
Committee. With the proposed Revenue 
Act was a report which called attention 
to the changes proposed, among them 
| the subject matter of section 31 (b). 


Action in Congress 
On Bill Discusssed 


When the proposed section was called 
to publ-: attention, many protests were 
filed with the Conferer.ce Committee. The 
chief source of complaint was the retro- 
active feature of the proposed act. Many 
corporations, acting under section 2 (a) 
of the Act of 1916, with the acquiesence 
of the Bureau of Internal Revenue, had 
declared dividends in 1917 from March 1, 
1913, surplus. The proposed law was ret- 
roactive and would have affected many 
dividends declared subsequent to Jan- 
uary 1, 1917. Those dividends, instead of 
being tax-free, as thought at the time 
they were declared, would be subject not 
only to tax, but to a much larger tax 
than had theretofore been laid. In view 
of the surprise feature of the proposed 
enactment, and the fact that many stock- 
holders *elying upon existing law would 
be subject to a tax, wholly unexpected 
and unprecedentedly large, upon divi- 
dends which might already have been ex- 
pended, it was felt that the proposed 
change was exceedingly unfair, and pos- 
sibly could not be sustained in law. 


Congress ‘gave heed to the protests 
against this retroactive feature, and 
when the bill came from the Conference 
Committee it contained section 31 (b) 
in its present form, with its exemption 
of all distributions prior to August 6, 
1917. In discussing the Act on the day 
of its passage by the Senate, Senator 
Simmons (Congressicnal Record, 65th 
Congress, page 7615) said: 

“Under existing law and in the House 
Bill the accumulated surplus of corpora- 
tions when distributed, whether in cash 
or in stock, become subject to surtax of 
the stockholder receiving it unless the 
surplus thus distributed was accumu- 
lated prior to March 1, 1916 (1913), the 
date of the adoption of the income-tax 
amendment to the Constitution. Surplus 
acquired before that date is not and 
cannot be subject to an income tax of 
any kind. In this condition of the law 
it was clearly to the interest of the cor- 
poration to distribute its surplus accumu- 
lated before 1913 instead of that more 
recently accumulated. 

_ “In order to be just to the corpora- 
tions and at the same time to encourage 
them to distribute their annual earnings 
your Committee reported to the Senate 
and the Senate adopted an amendment 
providing that the surplus when distrib- 
uted shall be taxed to the distribution 
(distributee) at the rate prescribed by 
law for the year in which they were 
earned, but also provided that any dis- 
tributio1 of surplus made in 1917 or sub- 
sequent tax years should be deemed to 
have been made from the most recently 
accumulated undivided profits, thereby 
making it necessary for the corporation 
to distribute its surplus earned since 
March 1, 1913, before that earned prior 
to that time. ; 

“The Conferees agreed to these amend- 
mends but added an amendment to the 
effect that the latter amendment—that 
is to say, the one requiring the distri- 
bution to be made from the most re- 
cently acquired surplus—should not ap- 
ply to any distribution made prior to 
August 1 (6), 1917, out of earnings ac- 
crued prior to March 1, 1913.” 


Time of Declaration Held 
To Be Date of Distribution 


_ The reason for exemption of distribu- 

tions of March 1, 1913 profits, made 
prior to August 6, 1917, is plain. Au- 
gust 6, 1917, was the date upon which 
section 31 (b) was called to public at- 
tention by report by the Finan¢e Com- 
mittee of the Senate. If corporations, 
after such notice of the proposed enact- 
ment, declared 1913 dividends, they did 
so with knowledge of the possibility that 
such dividends would be subject to the 
high 1917 tax rate. Before that date 
no‘notice of the section had been given, 
and all dividends theretofore declared 
in good faith were entitled to the pro- 
tection of Congress. 

In view of the circumstances of, and 
the reasons for, the addition of the pro- 
viso by which distributions of March 1, 
1913, accumulations were exempted from 
taxation if made prior to August 6, 1917, 
it is inconcéivable that Congress intended 
“to be just to” some corporations which 
had been misled by its previous actions, 
and to allow others, in practically the 
same situation, to suffer the effects of a 
retroactory law. Such an intention would 
have to be presumed if the word “dis- 
tribution” in the exemption is construed 
to mean the payment of the dividend to 
the stockholders rather thart*the declara- 
tion of it. In the instant case the inter- 
pretation would mean the imposition of 
a heavy tax upon a dividend which had 
been declared by a corporation in the 
well-founded belief that it was free of 
tax. The declaration of the dividend 
bound the corporation, which could re- 
voke it for no reason short of fraud. It 
is plain, we think, in view of the purpose 
of the addition of the proviso to the 
section, that Congress did not intend the 
inequality of treatment attributed to it, 
but did intend to protect all dividends de- 
clared in good faith before notice had 
poe given of any proposed change of 
law. 

In arriving at the foregoing conclu- 
sion we have not ignored the general 
| rule of construction, that when a word 
| has been used several times, and in dif- 
ferent connections, in a statute, the same 
meaning of it is to be presumed through- 
out. The present statute, it would seem, 
furnishes an example of a well-defined 
exception to the rule. The rule is of 

great force when the word to be inter- 
| preted is found in a statute prepared by 

one person and all parts thereof joined 
together at about the same time. But 
that is not the case presented by the 
proviso to section 31 (b) of the Act of 

1917. The proviso was not in the origi- 

nal section in any form. To remedy a 

bad feature of the original draft of the 
| bet it was added while the bill was 
\ 


before the Conference Committee and 
did not publically appear until October 
2, 1917, the day before the Act was 
passed. This fact in itself weakens the 
presumption, and when considered in con- 
nection with the evil sought to be reme- 
died by the proviso, has tended to take 
away any difficulty in arriving at our 
conclusion that Congress, by the use of 
the word “distribution” in the proviso, 
intended the declaration of the dividend 
rather than its payment. 

é This conclusion requires the entry of 
judgment in favor of the plaintiff, 

February 14, 1928, 
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DIVIDENDS: Exemptions: Earnings Accrued Prior to March 1, 1913: 1917 
Act.—Where the statutory provision exempts from taxation dividends 
from earnings accrued prior to March 1, 1913, which dividends are declared 
but not paid before August 3, 1917, the date of the declaration, and not the 
date of payment of the dividend shall govern application of the exemption pro- 
vision enacted by Section 1211 of the Revenue Act of 1917.—Harbison v. Lew- 
ellyn, former Internal Revenue Collector. (District Court, Western District of 
Pennsylvania).—Yearly Index Page 156, Col, 1 (Volume III). 


EDUCTIONS: Contributions or Gifts: 1926 Act: Art. 251, Reg. 69 (1926).— 
No part of any gift or contribution constitutes an allowable deduction 
when, under the terms of a trust instrument, the principal of a trust is to be 
paid over, after the death of a survivor of two beneficiaries, according to ap- 
pointment by that survivor but if such appointment fail the fund_shall go into 


a recognized scientific 


use.—Bureau of Internal Revenue. 


(I. T. 2403).— 


Yearly Index Page 156, Col. 5 (Volume III). 


[NVESTED CAPITAL: Good Will: Payment for Good Will: 1917 and 1918 
Acts.—A corporation which acquires good will among other assets pur- 
chased, but shows on its books that the payment was for patents and a trade 
mark, has not paid for the good will in a bona fide way and “specifically” as 
contemplated in the statute and such an amount can not, therefore, be included 


in invested capital—Frank H. Stewart Electric Co., v. United States. 


(Court 


of Claims).—Yearly Index Page 156, Col. 7 (Volume III). 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases—Extract from regulations of Commissioner of 


Internal Revenue. 


State Taxation Laws 


Digest of Revenue Acts Relating to Income 
And Inheritances in Oklahoma 


As a part of the decennial census of wealth, public debt, and taxation, 


the Bureau of the Census compiles 


This investigation will not be made again in its entirety until 1932, but 


the Director of the Bureau, W. M. 


Steuart, announces that there have 


been so many requests for a revision of these tax laws that the Bureau 


has undertaken the preparation of 


a digest of the laws relating to in- 


heritance and income taxes in force in the various States in 1927. Digests 
of these laws, by States, have been printed in successive issues since 
March 10. Digests for the remaining States will be published as rapidly 
as they are released by the Bureau of the Census. 


[NCOME TAX: Exemptions allowed 
individual taxpayers: Single, $3,- 
000; husband and wife living together, 
$4,000; each child under 18 years, 
$300; each child while engaged in ac- 
quiring education, $500 additional; 
each other person dependent upon tax- 
payer, $200. 

Rates: On first $10,000 in excess of 
exemptions, 7344 mills on the dollar; 
on next $15.000, 15 mills; on all addi- 
tional amounts, 20 mills. 


Collection and distribution of tax: 
State treasurer. Credited to general 
fund of State. 


* * * 


VERY person in the State is liable 

to an annual tax for the use of the 
State upon his or her entire net in- 
come arising or accruing from all 
sources during the preceding calendar 
year and a like tax is levied upon the 
entire net income from all property 
owned, and all other businesses, 
trades, or .professions carried on in 
the State by persons residing else- 
where. 


Sworn returns are filed with the 
State auditor on or before March 15, 
of each year and are for the calendar 
year last preceding. 


The tax is on all incomes in ex- 
cess of $3,000, and the rate is: On the 
first $10,000 of such excess or part 
thereof, 7% mills on the dollar; on 
the next $15,000 of such excess or part 
thereof, 15 mills on the dollar; on all 
excess in addition to the foregoing, 20 


mills on the dollar. 
* * * 


[NCOME taxes are due June 15, and 
are delinquent if not paid on or be- 
fore July 1, following, at which time 
they become a lien upon all property 
of the taxpayer, real and personal, 
and are subject to the same penalties 
and provisions as are all ad valorem 
taxes. 


This tax does not fall on any income 
derived from property upon which a 
gross receipt or excise tax has been 
paid. 


a. - se 


NHERITANCE TAX: Classification 

of beneficiaries for taxing purposes: 
A. Husband, wife, lineal issue, lineal 
ancestor, adopted or mutually ac- 
knowledged child, of decedent, or any 
lineal descendant of decedent born in 
lawful wedlock; B. Brother, sister, 
wife, or widow of a son or husband 
of a daughter, of decedent; C. All 
others. 


Exemptions: Purposes for which, 
and amounts to individual benefi- 
ciaries, allowed: Religious, charitable, 
educational and similar purposes. 
Class A, widow, $15,000; child, $10,- 
000; others, $5,000. Class B, $1,000. 
Class C, $500. 


x * * 


TAx RATES: On $500 to $25,000, 
Class C, 6 per cent. Not exceed- 
ing $25,000, Classes A and B, 1 per 


Contribution in Trust | 


Held to Be Taxable 


Remainder of Life Estate Was 
Subject to Appointment 


BureEAU OF INTERNAL REVENUE. INCOME 

Tax UNIT. I. T. 2403. 

A deduction under Section 214(a)10 of 
the Revenue Act of 1926 is improper, ac- 
cording to an opinion of the Income Tax 
Unit, Bureau of Internal Revenue, where 
the remainder over from a life estate 
may go to scientific purposes only _in 
event the survivor of two beneficiaries 
holding the life estate fails to appoint 
a purpose for its use. Following is the 
full text of the opinion: 

An opinion is requested regarding the 
deductibility from a taxpayer’s 1927 
gross income for income tax purposes 
of a contribution made to a trust created 
for the benefit of A during her lifetime, 
and upon her death for the benefit of B 
during her lifetime, should she survive 
A. This trust is referred to in the trust 
instrument as “Fund A” and provides 
that: 

“Upon the death of the survivor of the 
said A and the said B, the trustee shall 


a Digest of State Laws Relating to 
Taxation and Revenue, of which the latest report is for the year 1922. 


scent. On $25,000 to $50,000, Class A, 

2 per cent; Class B, 3 per cent; Class 
On $50,000 to $100,000, 
Class A, per cent; Class B, 4 per 
cent; Class C, 8 per cent. On $100,- 
000 to $700,000, Class A, 4 per cent; 
Class B, 5 per cent. On $700,000 to 
$900,000, Class A, 4.8 per cent; Class 
B, 5.8 per cent. On $900,000 to $1,- 
100,000, Class A, 5.6 pex cent; Class 
B, 6 per cent. On $1,100,000 to $1,- 
600,000, Class A, 6.4 per cent; Class 
B, 7 per cent. On $1,600,000 to $2,- 
100,000, Classes A and B, 7.2 per cent. 
On each additional $500,000 up to $4,- 
100,000, Classes A and B, eight-tenths 
of 1 per cent additional. On $100,000 
to $4,100,000, Class C, 10 per cent. On 
$4,100,000 to $5,000,000, Classes A and 
B, 11.2 per cent; Class C, 11 per cent. 
On $5,000,000 to $6,000,000, Classes 
A, B, and C, 12 per cent. On each 
additional $1,000,000 up to $10,000,- 
000, Classes A, B, and C, eight-tenths 
of 1 per cent additional. On all over 
$10,000,000, Classes A, B, and C, 16 
per cent. 

Collection and distribution of tax, 
discounts allowed, and interest charge- 
able: By State treasurer, one-half for 
public schools and one-half for ex- 
penses of State Government. Pay- 
able at time of transfer, and is paid 
within one year a discount of 5 per 
cent is allowed; if not paid within 18 
months, interest is charged at 10 per 


cent per annum. 
* * 


C, 7 per cent. 


2 
o 


* 


LL property or the income from 

property passing by will or under 
the intestate laws of the State, or by 
gift made in contemplation of death, 
to any person, association, or corpo- 
ration, other than those organized 
solely for religious, charitable, or edu- 
cational purposes, for which purposes 
property so transferred is used ex- 
clusively within the State, is subject 
to an inheritance tax when the trans- 
fer is by will or by the intestate laws 
of this State from any person dying 
possessed of the property while a 
resident of the State; when the trans- 
fer is by will or by the intestate laws 
of property within the State or within 
its jurisdiction and the decedent was ! 
a nonresident of the State at the time 
of his death; when the transfer is of 
property made by a resident or by a 
nonresident, when such nonresident’s 
property is within the State or within 
its jurisdiction, by deed, grant, bar- 
gain, sale or gift, made in contempla- 
tion of the death of the grantor, ven- 
dor, or donor, or intended to take ef- 
fect in possession or enjoyment at or 
after such death; or where any person 
shall exercise a power of appointment, 
derived from disposition of property, 
such appointment when made being 
deemed a transfer taxable in the same 
manner as though the property be- 
longed to the donee on such power. 


transfer, assign and pay over the prin- 
cipal of this trust fund to such person 
or persons, natural or corporate, and in 
such proportions as the said A shall nom- 
inate and appoint in and by her last 
willand testament * * *, 

“In case of her failure validly and ef- 
fectually to appoint the whole or any 
part of the principal of this trust fund, 
the trustee shall transfer, assign, and 
pay over the said principal (or so much 
thereof as shall not have been validly 
and effectually appointed by the said A) 
for the purpose of creating a memorial 
to the said C to be applied to the cause 
of investigating, combating and _ eradi- 
cating leprosy or other tropical diseases, 
ete.” 

Under these provisions of the trust 
deed, only the remainder over upon the 
death of the last surviving beneficiary 
for life is, by any possibility, a gift to 
a “trust or * * * fund, or founda- 
tion organized and operated exclusively 
for religious, charitable, scientific * * * 
or educational purposes * -*, Be 
part of the net earnings of which inures 
to the benefit of any private shareholder 
or individual,” under section 214(a)10, 
Revenue Act of 1926. 

Whatever is the character of that re- 
mainder as respects the institution to be 
created as 2 memorial to C for the pur- 
pose of “investigating, combating, and 
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Good Will Acquired 
Without Payment 
Denied Capitalization 


| Books of Company Showed 
Payment Was for Pat-\* 
tents and Trade 
Mark. 
| 
| 


Tue FRANK H. Stewart ELEcTRIC Co, 
A CORPORATION, V. UNITED STATES. 
Court OF CLAIMS OF THE UNITED 
States. No. F-299., 

The question involved herein is 
whether the plaintiff corporation made 
bona fide payment for good will ad- 
mittedly atached to the name and busi- 
ness which was purchased, when the pay- 
ment was shown by the corporation’s 
books as for patents and the trade mark. 

; The Court of Claims in its findings of 
fact arrived at the conclusion that al- 
thonugh payment may have _ been 
made, it was not fdr good will “bona 
fide and specially therefor,” and rejected 
the claim. 

_ Following is the full text of the opin- 
ion by Chief Justice Campbell: 

This is a suit for refund of income 
and excess-profits taxes for the years 
1917 to 1920, inclusive. Having paid the 
taxes, application for refund was made 
by plaintiff and overruled by the Com 
missioner of Internal Revenue. t@ 
claim is (1) that Frank H. Stewart, 
predecessor of the plaintiff corporation, 
had developed a good will of large value; 
(2) that plaintiff acquired the good will 
so developed by Mr. Stewart and issued 
$50,000 of its capital stock at par for 
such good will, and is therefore entitled 
to have that amount included in its “in- 
vested capital,” as provided in the acts 
in question, and (3) that the good will 
was acquired for stock issued “bona fide 
and specifically therefor.” 


Admit Good Will Existed. 


The defense does not question the fact 
that Mr. Stewart, who was a pioneer 
wholesale dealer in electrical supplies, 
had been engaged in that business for 
many years in Philadelphia and enjoyed 
a reputation for business integrity as 
well as for the quality of products 
handled, and that accordingly there was 
a valuable good will of that business, 
but it does deny that good will passed 
to the corporation within the meaning of 
the taxing acts, or that the corporationg 
made payment “bona fide therefor spe- 
cifically as such” in money or in its capi- 
tal stock. 

The principal question, therefore, is 
whether the corporation issued capital 
stock to the amount of 500 shares or less 
for the good will of the business of its 
predecessor so as to justify its inclusion 
as part of invested capital within the 
meaning of the applicable statues. Sec- 
tion 207 of the war revenue act of 1917, 
40 Stat. 306, section 326 of the revenue 
act of 1918, 40 Stat. 1092. 

For the purposes of the case it is only 
necessary to refer to the act of 1917, 
section 207 of which, defining invested 
capital, provides that “(3) (b) the good 
will, trade marks, trade brands, the 
franchise of a corporation or partner- 
ship, or other intangible property shall 
be included as invested capital if the cor- 
poration * * * made payment bona 
fide therefor specifically as such in cash 
or tangible property, the value of such 
good will, trade mark, trade brand, fran- 
chise, or intangible property not to ex- 
ceed the actual cash or actual cash value 
of the tangible property paid therefor at 
the time of such payment; but good will 
* * * bona fide purchased, prior to 
March third, nineteen hundred and sev- 
enteen * * * for and with shares in 
the capital stock of a corporation (is- 
sued prior to March third, nineteen hun- 
dred and seventeen), in an amount not 
to exceed, on March third, nineteen hun- 
dred and seventeen, twenty per cent of 
the total * * * shares of the capital 
stock of the corporation, shall be in- 
cluded in invested capital at a value not 
to exceed the actual cash value at the 
time of such purchase, and in case of 
issue of stock therefor not to exceed the 
par value of such stock.” 

The act of 1918 restricts the value of 
intangibles to be included in invested 
capital to 25 per cent of the total shares 
instead of 20 per cent as in the act of 
1917. The plaintiff corporation was in- 
corporated in 1904. While it was in pro- 
cess of organization Mr. Stewart in- 
quired of his attorney whether he could 
subscribe for or receive capital stock of 
the corporation in return for the good 
will of the business which he regarded 
as valuable, and it was valuable. He 
was advised that under the Pennsylvania 
statute he could not thus pay for capital 
stock, and further that an attempt to do 
so might result in delay effecting the 
intended incorporation. 

At the same time Mr. Stewart was 
advised by his attorney that he could 
pay for the amount of stock that he 
contemplated receiving as.the value of 
good will by transferring to the corpo- 
ration two designated patents and a 
trade mark then owned by him. This 
latter course was adopted. The patents 
and the trade mark were duly trans- 
ferred to the corporation, and in return 
therefor 500 shares of stock were issued 
to Mr. Stewart. 

No stock was issued for good will as 
such. The corporation’s books showed 
the account of Mr. Stewart as credited 


[Continued on Page 12, Column 7.] 





eradicating leprosy or other tropical dis- 
ease,” the trust deed provides that that 
remainder is subject to the exercise of 
the power of appointment vested in A, 
Regardless of whether the remainder in- 
terest is vested or contingent, it 1s not 
committeed without limitation to any in- 
stitution of the charatcer described in 
section 214(a)10, but is subject at the 
will of A to diversion either in_whole 
or in part to uses and purposes having 
no relation to “religious, charitable, 
scientific, * * or educational pur- 
poses.” F 

By an appropriate exercise of the y 
power of appointment, the whole re- 
mainder interest may inure to the benefit 
of private individuals. Whether any in- 
stitution “organized and operated ex- 
clusively for religious, charitable, scien- 
tife, * * or educational purposes” 
is ever to be the beneficiary in “Fund 
A” is, and must remain until the death 
of A, uncertain, contingent, and inde- 
terminate. - : 

No part, therefore, of “Fund A” satis- 
fies the © requirements of section 
214(a)10, Revenue Act of 1926, and ace 
cordingly no part of any gift or con- 
tribution made to that fund constitutes 
an allowable deduction under section 


214(a)10. 4 ¥ 
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Bills and Resolutions 


Introduced 


in Congress 











Following is a list of public bills and _ resolutions introduced in the 
House of Congress and classified similarly to the “Code of Laws 
of the United States in force December 6, 1926.” The number 
of the measure, the member introducing it, the title and 
committee to which it was” referred are’ given 
! 
Title 5—Executive Depart 


ments and Government Offi- 


cers and Employes 


if. R. 12180. Mr. Williamson, S. D., to 
require the prompt rendition of accounts, 
and for other purposes; Expenditures in 
the Ixecutive Departments. 


Title 7—Agriculture 

Mr. Andresen, Minn., 

H. R. 12175. Mr. Andresen, 
repeal the United States grain ; 
act of chapter 313, United States Statutes 
at Lurge for 1916, approved August 11, 
1916; Agriculture. 


Tithe 1O—Army 


H. R. 12168. Mr. Snell, N. Y., to author- 
ive appropriation for construction at 
Plattsburg Barracks, Plattsburg, N. Y., and 
for other purposes; Military Affairs. 

H.. 2170. Mr. ‘Taylor, Tenn., to 
change the name of Cove Creek dam site 
to Coal Creek dam site, and for other pur- 
poses; Military Affairs. 


Tithe 18—Criminal Code and 


Criminal Procedure 

27. Mr. Graham, IIl., creat- 
e to investigate 

is desirable for 

United States 

purposes; 


Minn., to 


1f{f. Con. Res. 
ing a special joint committe 
what further employment 
¥ederal prisoners in the 
penitentiaries, and for other 


$ itle 22—Foreign Relations 


and Intercourse 
H. R. 12178. Mr. Porter, Pa. to repeal 


sovised Statutes 1683 and part of title 22, 
: Code; 


section 32, of the United States 
foreign Affairs. 
* ‘R. 12179. Mr. Porter, Pa., to pro- 


if. E to pr 
vide for the reimbursement of the Govern- 


ment of Great Britain on account of cer- 
tain sums expended by the British chap- 
Jain in Moscow, the Rev. ¥F. North, for 
the relief of American nationals in Russia 
in 1920; Foreign Affairs. 


‘+ tLe 28—Judicial Code and 


Judiciary 
Hf. R. 12176. | 
hibit intermarriage 
District of Columbia; 


Mr. Gasque, S. C., to pro- 
age of certain races in the 
District of Columbia. 


standards ! 


H. J. Res. 243. Mr. Perkins, N. J., to 
provide for the coinage of a medal com- 
; Inmemorative of the achievements of 
Thomas A. Edison in illumining the path 
of progress through the development and 
application of inventions that have revolu- 
tionized civilization in the last century; 
| Coinage, Weights and Measures. 


| Title 33—Navigation and Navi- 
gable Waters 


JH. R. 12169. Mr. Dyer, Mo., authorizing 
Dupo Bridge Co., a Missouri corporation, 
to construct a bridge across the Mississippi 
River at or near Carondelet, Mo.; Inter- 
state and Foreign Commerce, 


| Tit] e 38—Pensions, Bonuses 


and Veterans’ Relief 

H. R. 12171. Mr. Hickey, Ind., granting 
increase of pensions to certain soldiers of 
the Civil War; Invalid Pensions. 


Title 40—Public Buildings, 
Property and Works 


H. R. 12172. Mr. Hall, Ind., authoriziig 
the Commissioners of the District of Co- 
lumbia to collect and dispose of, and to 
| regulate and control the collection and dis- 


| Tithe 31—Money and Finance 





posal of, all garbage and miscellaneous 
refuse in the District of Columbia; and 
| authorizing the construction and equip- 


ment within the District of Columbia of 
an adequate plant for the disposal of gar- 
bage by reduction method so as to recover 
by-products, and the construction and 
equipment of an adequate plant or plants 
of modern incinerator type for the disposal 


of miscellaneous refuse; District of Co- 
lumbia. 
H. R. 12174. Mr. Rankin, Miss., for the 


building at Amory, 
Public Buildings 


public 
Miss. ; 


erection of a 
Monroe County, 
and Grounds. 


Title 48—Territories and In- 
sular Possessions 


H. R. 12173. Mr. LaGuardia, N. Y., to 
| provide for the popular election of the 
Governor of Porto Rico, and for other pur- 
poses; Insular Affairs. 
Tithe 49—Transportation 

H. R. 12177. Mr. Merritt, Conn., to 


amend and reenact subdivision (a) of sec- 
tion 209 of the transportation act, 1920; 
: Interstate ahd Foreign Commerce. 








Changes in Status of Bills 








s 
Tithe 1—The President _ 
H. R. 7373. Providing for the meeting of 
electors of President and Vice President, 
etc. Passed House March 19. 


Pithe 5—Executive Depart- 
ments and Government Of- 
ficers and Employes 


S. 3116. Providing for half holidays for 
certain Government employes. Reported 
to Senate March 19. 

Tithe 1O—Army 

H. R, 7762. Limiting the issue of Army 
reserve supplies and equipment. Passed 

; ar 19. ‘ 
Hones T0664. Granting easement for public 
highway purposes over a portion of bon 
burg National Military Park. Passed House 

9. . . 
Mere. 5789. To provide for gratuitous, is- 
sue of service medaljs and similar devices 
and for replacement of same. Passed House 
March 19. 

S. 2820. 

Pallas, Tex. Passed Senate Feb. 
» March ‘19. 

weg To authorize the Secretary of 

War to loan aeronautical equipment and 

material for purposes of research and 

experimentation. Reported to Senate 

March 19. 

H. R. 6094. 
lic Act No, 45, 
titled “An Act 


To loan certain field pieces to 
29. Passed 


To amend section 7 of Pub- 
Sixty-ninth Congress, en- 
authorizing the use for 
permanent construction at military posts 
of the proceeds from the sale of surplus 
War Department real property, and au- 
norizing the sale of certain military res- 
‘vations, and for other purposes. Passed 





| H. R. 9583. To report to Congress certain 
claims assessed against the United States. 
Passed March 19. 
H. R. 431. Authorizing payment of cer- 
tain taxes in Okanogan County, Wash. 
Passed House March 19. 


Title 32—National Guard 


H. R. 239. To amend section 110 of the 
national defense act by striking therefrom 
certain provisions prescribing additional 
qualifications for national guard State 

| staff officers. Reported to House March 17. 
i 


Title 35—Patents. 


S. 2823. Amending tne Statutes of the 
United States with respect to reissue of 


. defective Reported to Senate 


| March 19. 
; Title 36—Patriotic Societies 


and Observances 
H. J. Res. 126. For cooperation of United 
States in Pacific Southwest Exposition. 
Passed House March 19. 
H. R. 5724. To prevent descration of flag 
and insignia of the United States and to 
| provide punishment thereof. Passed House 
March. 19. 


Title 39—Postal Service 


H. R. 11279. Authorizing Postmaster 
oe to establish uniform system of 
registration of mail matter. Passed House 

i March 19. 


| Title 42—Public Health 


patents. 


H. J. Re@. 230. To provide for the mem- 
bership of the United States in the Amer- 
International Institute for the Pro- 
Reported to House 


; ican 
tection of Childhood. 
March 17. 


House Jan. 16. Reported to Senate | Title 43—Public Lands 
March 19. , | H.R. 9860. Amending Act of April 25, 
H. R. 232. To amend the Act of June | 1922, authorizing extension of time for 


7, 1924, prescribing the persons entitled to 
the benefits of the National Home for Dis- 
abled Volunteer Soldiers and the method 
of their admission thereto. Reported to 
Senate March 19. . 

If. R. 7932. To authorize 
for construction at military posts, and for 
other purposes. Reporied to Senate 
March 19. : ee 

HU. R. 11762. To authorize appropriation 
to complete construction at Fort Wads- 
worth, N. Y¥. Passed House March 19. ; 

H. R. 11808. Authorizing appropriation 
for purchase of land at Selfridge Field, 
Mich. Passed House March 19. 


Title 16—Conservation 

H. R. 126. To add certain lands to Mis- 
soula National Forest. Passed House March 
19, 
Title 19—Customs Duties 

H. R. 6687. Changing title of nu. & 
Court of Customs Appeals. Passed House 
March 19. 
Tithe 21—Foods and Drugs 

H. R. 10083. For advances of funds hy 
special disbursing agents in enforcement 
of narcotic drugs. Passed House March 19. 


appropriations 


®Title 22—Foreign Relations 


w 


” 


and Intercourse 
H. J. Res. 211. Amending resolution au- 
thorizing participation in International Ex- 


position at Seville, Spain. Passed House 
March 19. 
Title 24—Hospitals, Asylume 


and Cemeteries 

S. 2511. ‘To change the name of Saint 
Vincent’s Orphan Asylum and amend an 
Act entitled “An Act to incorporate Saint 
Vincent's Orphan Asylum, in the District 
of Columbia,” approved February 1831. 
Reported to Senate March 15. 

S$. 750. To amend the Act entitled “An 
act for making further and more effectual 

H. R. 8223. Authorizing sale of certain 
buildings in Veterans’ Hospital No. 
Passed House March 19. 

H. R. 10027. Transferring a portion of the 
reservation of Veterans’ Hospital No. 738 
to Big Rock Stone and Material Co. Passed 
House March 19. 


Title 25—Indians 

S. 2279. Authorizing Secretary of Inte- 
rior to purchase certain lands in Bismarck, 
Burleigh county, N. Dak., for Indian school 
purposes. Passed Senate Feb, 24. Passed 


42. 


House March 19. "he 
S. 1478. Authorizing appropriation for 
construction of road on Lummi Indian 


Reservation. Passed Senate Feb. 9. Passed 
House March 19, 


Title 28—Judicial Code and 


ah 
Judiciary 
S. 2679. To limit the period for which 
an officer appointed with the advice and 
consent of the Senate may hold over after 
his term shall have expired. Reported to 
Senate March 19. 


Title 31—Money and Finance 


H. R. 5769. Authorizing coordination 
and consolidation of Government pur- 
chases. Passed House March 1%. 

Ii. 2. 6103. Amending Act entitled 
Act making appropriations for sundry 
Government for fiscal 
30, 1884." 


“An 
civil 
expenses of year 
ending June E 3 
H. R. 9966. For reimbursement of certain 
patients at the Veterans’ Hospital Summit 
Mount, N. ¥. Passed House March 19, 


| payment of purchase monies due under 
certain homestead entries and Government 
land purchases within former Cheyenne 
river and Standing Rock Indian Reserva- 
j tions. Passed House March 19. 
| H. R. 10568. Extending provisions of 
| recreational Act of June 14, 1926, to former 
! Oregon and California railroad and Croos 
! Bay road grants in Oregon. Passed House 
March 19. 
H. R. 9144. 
of certain lands in 
park purposes. 


| Title 48—Territories and Insu- 


lar Possessions 

Hf. R. 11809. Authorizing appropriation 
to complete purchase of real estate in 
Hawaii. Passed House March 19. 


Title 50—War 


provision for the national defense, and for 
other purposes,” approved June 38, 1916, as 
amended. Reported to Senate March 19. 


Depreciation Figured 
On Telephone Plants 


Providing for conveyance 
Wisconsin for State 





Accounting Methods Used by 
Bell System Explained 


[Continued from Page 7.] 

lives by the methods I shall describe have 
such knowledge of the factors control- 
ling these service lives as to entitle the 
results of their studies to full confidence. 
Furthermore, these results are not fixed 
in the sense that they may not be 
changed as new and unforeseen condi- 
tions come into play. 

“The engineers of the operating com- 
panies are constantly studying this proj- 
ect. Reviews of the actual experience 
and investigations of the probable effects 
of any new factors which appear are be- 
ing made every year or two. If, in the 
‘ intervals between these reviews, some 
new development or condition occurs 
| which may affect the service life of a 
class of property, its probable effect is 
studied and any necessary change in the 
depreciation rate is made. By this proc- 
ess the rates are kept currently adjusted 
to changes in conditions. 

“All that has been said up to this point 
concerning the determination of service 
life by classes of plant also applies, in 
general, to the determination of the per- 
céntages of net salvage. In depreciation 
| studies the term “percentage of net sal- 

vage” expresses the relationship between 

the amount of salvage recovered when 
plant is retired, after paying for the cost 
of removal or retirement, and its first 
cost. To a larga extent the determina- 
tion of this percentage for any class of 
plant rests primarily on actual experi- 
ence, as does the determination of service 
life. 

“For most of the classes of property 

a large volume of data is available as 

to actual amounts of salvage obtained 
| from plant which has been retired. In 
| forecasting the percentage of salvage 
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Topical Survey of the Government 

















HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 





sions, 


of Standards. 


T is usual when studying the properties of struc- 
tural metals to prepare specimens and measure 
their change in length under loads applied by a 

The strength of the material 


testing machine. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Comnunications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
Public Lands and Reclamation and Publica- 
tions and Records. The present group deals 
with Practices and Standards. 


By H. L. Whittemore, 


Chief, Section of Engineering Mechanics, Bureau 


sa people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


M 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. 
schools, colleges, business and profes- 
sions here and abroad. 





AKING a daily topical survey of 
all the bureaus of the National 









Such a survey will be useful to 








—CALVIN COOLIDGE, 
President of the United States, 
1923— 













the problem. 


of an inch. 


great precision. 


able. 


is easily obtained by observing the load reading of the 


testing machine when the specimen fails. 
machines and structures are designed very largely from 
the results of tests on small specimens modified by 
judgment which is the result of experience. 


Sometimes it has been found that “full sized’? mem- 
bers of a structure do not have the strength that tests 
of small specimens lead us to expect. 
It is therefore very de- 
sirable to test “full sized’? members, especially if the 
design differs greatly from those previously used. For 
this reason the Government has installed some very 
large testing machines at the Bureau of Standards. 
One designed by Tinius Olsen, which can exert a crush- 
ing force of 10,000,000 pounds (5,000 short tons), is 
remarkable for its simplicity and ruggedness. 
curacy of this machine is very high. It is said that this 
is the largest testing machine in the world. 
the largest precision machine in the world, was de- 
signed by A. H. Emery, using his famous hydraulic 


larly true of steel columns. 


supports for weighing the load. 
x ok ® 


HENEVER there is a need for tests which other 
laboratories are not equipped to handle these huge 
machines at Washington can always be used. 
giants standing watch to protect the citizens of this 


country from unsafe structures. 


The Bureau of Standards was established to main- 
tain accurate weights and measures. 
been extended to weighing devices of all kinds except 
testing machines which are little more than platform 
scales built to withstand enormous loads and terrific 


forces when the specimen fails. 


* * *€ 


It is surprising that commercial firms purchase 
steel required to have a specified strength, say 80,000 
pounds per square inch and pay for it by the pound, 
checking the billed weight very carefully. 
dom test the strength to make sure that it meets the 
requirements and if they do almost never question the 


accuracy of the testing machine. 


Georges Charpy, the famous French materials en- 
gineer, in one of his articles, quotes two well-known 
authorities who found errors in European testing ma- 
Although there is no reason 
to believe that the errors in American testing machines 
are excessive, the requests for calibration have become 
so insistent that the Bureau is studying this problem 


chines up to 15 per cent. 


very seriously. 


x % * 


CALES can be calibrated by placing carefully ad- 

justed cast iron weights on the platform and ob- 
Na one would think of at- 
tempting this procedure with the 10,000,000-pound ma- 
chine because it is impracticable to obtain and to handle 
Several devices for measuring load by 
observing deformation of elastic apparatus have been 
used for calibrating testing machines but when deal- 


serving the beam reading. 


the weights. 


Our metal 


covered by the 


This is particu- longitudinals. 


fore useless. 


The ac- 


Another, . 
their axes. 


The tendency to twist seems to be inherent in the 
U-shaped longitudinals which have heretofore been 
To resist twisting forces engineers have for 
many years used hollow cylindrical sections as for the 
propeller shafts of steam ships. 


used. 


They are 


This service has 


They sel- loads. 


at this Bureau. 


ing with loads of thousands of tons it is not easy to 


show that these devices give correct values. 


A careful investigation of the calibration problem 
will undoubtedly result in a solution which will insure 
commercial accuracy in testing machines and greater 
precision where it is needed in research laboratories. 


which will be recovered in the future the 
engineers of the operating companies not 
only have this experience for a guide, 
but they also know the particular con- 
ditions applying to each class of prop- 
erty which govern the kinds and quanti- 
ties of materials which are recoverable 
and the amounts of salvage which can 
be obtained from them. 


“For example, they know that in all 
cases (except, perhaps, that of buildings 
which, upon retirement, may be sold 
rather than demolished) the cost of in- 
stallation is lost when the plant is re- 
tired. They also know that for certain 
classes of property, such as conduit, there 
will be no salvage because no material 
will be recovered; that in other cases, 
such as bare iron wire and insulated wire, 
practically all the material will be worth- 
less and will produce little or no sal- 
vage; that in others, such as bare copper 
wire, the material is seldom, if ever, 
reused and the salvage will be substan- 
tially what the wire will bring as junk 
metal; that in the case of pole lines most 
of the material will be worthless and the 
salvage will be confined to occasional 
poles and crossarms which may be used 
in other locations; that in the case of 
cable the salvage will be largely from the 
scrap metals recovered, although some 
will come also from cable and terminals 
which can be reused in other locations; 
and that in other cases, such as station 
apparatus and private branch exchanges, 
a high percentage of the equipment re- 
moved from service can generally be re- 
used in other locations, after being re- 
paired, so that the salvage will be rela- 
tively high. 

“The amount of net salvage which will 
be obtained from the present property 
of any class when it is retired will de 
pend upon the value of the materials 
which will be recovered and the cost of 
removing them from the plant. (Cosi 
of removal is not an item, of course, 


Knowing the load on a metal structure is only half 


the 


of 


affecting the salvage of station appa- 
ratus and classes of property which are 


not removed when retired). Both of 
these factors lie in the future and the 
extent to which they may be influenced 
by changes from present cost levels can- 
not be preditced far in advance. 

“For this reason, in arriving at the 
percentages of net salvage used in de- 
termining depreciation rates for plant 
now in service, we do not attempt to 
forecast exactly what will be the cost 
of removal or what will be the amount 
of salvage recovered when that particu- 
lar plant is retired except in special 
cases, as, for example, where it is ex- 
pected that all the existing plant of a 
certain class will come out in the near 
future and further additions of similar 
plant will not be made, 

“What we do, except in such special 
cases, is to determine for each class 
of plant, on the basis of a uniform cost 
level, the average percentage relation- 
ship between the net salvage and the 
cost of the plant; that is, with cost of 
removal, salvage and cost in place all 
figured at the same level of labor and 
material costs. Percentages of net sal- 
vage on this basis can be derived with 
a reasonable degree of accuracy. 

“While such percentages may not rep- 
resent the amount of net salvage which 
will be recovered from the particular 
plant in service at any given time, they 
do represent the average amounts which 
will be recovered over long periods, since 
variations in wage and price levels, af- 
fecting, as they do, both the cost of 
the plant installed and the amount of net 
salvage recovered, tend to be compen- 
sating in their effects. 

“For example, during periods of tem- 
porarily high cost levels the amounts 
of salvage realized are higher—although 
offset to a considerable extent by the 
highter costs of removal—than the aver- 
age reflected by the percentages used in 


Strength of Metal Structures Is Measured 
On Testing Machines of Bureau of Standards 


Topic 29—Practices and Standards 
Thirty-Ninth Article—Research on Metal Structures. 


The other half is knowing how much it 
deforms or changes in size under the load. 


A very remarkable instrument known as the Tuck- 
erman optical strain gage has been developed during 
the past five years in our laboratory. 
to the surface of the specimen and observed through 
an autocollimating telescope, it will show changes in 
the two-inch gage length of two or three millionths 
This instrument makes it practicable now 
to investigate the behavior of materials under load with 
For example, the valye of Poisson’s 
ratio of a material can be determined with ease. 
distributing element in the situation is that, although 
there are perhaps a dozen persons who are anxious to 
purchase one or more of these instruments, American 
instrument makers have not undertaken its manufac- 
ture because they are afraid that it will not be profit- 
Thus the technical and scientific progress of this 
country is obstructed by the commercial requirement 
that any essential instrument must be a money-maker. 


S every school child knows, dirigible ‘airships are 
constructed with a strong but light metal frame- 
work within which 


are the gas cells and which is 
alumnized fabric. The girders of 


this frame are fabricated usually with three or more 
longitudinals and lattices on each face riveted to the 
Tests in our laboratory under compres- 
sive loads showed that the stress at failure in the longi- 
tudinals was only about 20,000 pounds per square inch. 
This is only about two-thirds the stress at which the 
duralumin becomes permanently deformed and there- 


As the results of several years of intensive experi- 
ments made to find out just where these girders first 
began to fail and how the failure progressed, it was 
found that many longitudinals failed by twisting on 
If this twisting was prevented the strength 
of the gifder was increased as much as 50 per cent. 


The fear of corrosion on 
girders where it could not be detected has prevented 
the use of duralumin tubes for dirigibles. 
tions are now being tested. 
outcome but taxpayers may rest assured that it is in- 
finitely better to test and experiment in the laboratory 
than have a ship fail in the air. 


N ETAL parts of machines subject to vibration some- 
~~ times fail in service although computations show 
that they are strong enough to carry much greater 
The appearance of the fracture led to the mis- 
taken idea that the metal in some unexplained way had 
become crystallized. 
talline structure of metals is not changed by vibration 
but that vibratory stresses greater than a certain value 
would finally break the crystals apart. 


The value of the stress of “endurance limit” can be 
determined by so-called “fatigue machines,” but when 
the Bureau of Aeranautics, Navy Department, needed 
to know the endurance of sheet duralumin (the alumi- 
num alloy from which aircraft structures are fabri- 
cated) it was found that there were no machines for 
testing thin sheet metal. 


The specimen, about the size of a postage stamp, 
has one end secured to a spring dynamometer and the 
other end is bent upward until the desired stress oc- 
curs in the specimen, then it is bent downward until 
the reversed stresses are of the same magnitude. This 
is continued until the specimen fails. 
carried to 300,000,000 repetitions of stress. 


In the next article, to be published in the 
issue of March 21, H. L. Whittemore, Chief 
Section 
Bureay of Standards, will continue his dis- 
cussion of metal structures 
particular reference to 
screw threads and brick 
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When applied 


The 


* * * 


the inside of tubular 


Other sec- 
No one can foresee the 


x * x 


It has been proved that the crys- 


Several were, however, built 


Tests have been 


of Engineering Mechanics, 
researches, with 
progress in locking 
masonry activities. 






determining the depreciation rates, owing 
to the fact that the plant from which 
the salvage is being recovered was in- 
stalled at lower cost levels. 

“But during such periods new plant 
is also being installed at the temporarily 
higher cost levels, from which the 
amounts of salvage later recovered will 
be lower than the average reflected in 
the percentages used. Due to this com- 
pensating tendency, the consistent use 
in the depreciation rates of percentages 
of net salvage which exclude the tem- 
porary effects of changes in cost level, 
will, we believe, produce substantially 
correct results.” 


Army Orders 


First Lieut. Francis Kiernan Duffy and 
First Lieut. Henry James Lambert, Q. M, C. 











Res., order of February 24 revoked. 

Capt. Herbert Louis Wynne, Q. M. C. 
Res., to training at Washington general 
depot, Washington, D. C. 

Capt. Edward A. Murphy, Ord. Dept., 


from duty at San Antonio Arsenal, Tex., to 
Aberdeen Proving Ground, Md. 

Capt. Francis E. Weatherby, M. C., from 
Walter Reed Gen. Hosp., to Fort Sill, Okla. 

Maj. William W. Vaughan, M. C., from 
Fort Sill, Okla., to Fitzsimons Gen. Hosp., 
Denver, Colo. 

Capt. Lewis E. J. Browne, M. C., det. as 
member of veterinary promotion examin- 
ing board appointed to meet at Fort Bliss, 
Tex., vice Maj. Henry J. Krafft, M. C., re- 
lieved. 

Sgt. Clarence MM. Conrad, 4th C. A., re- 
tired at Fort Amador, C, Z. 

Following-named Air Corps officers re- 
lieved from duty specified, to duty as stud- 
ents, A. (©. Engineering School, Wright 
Field,’ Ohio: 

Maj. Adlat H 
fare School, and 
Arsenal, Md. 

First Lieut. Muir §S. Fairchild, Langley 
Field, Va. 


Gilkeson, inst., Chem. War- 
liaison officer, Edgewood 
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Abrahams, Israel. Campaigns i.. 
from Alexander the Great, by Israel 
Abrahams... (The Schweich lectures, 
1922.) 55 p. London, Pub. for the British 
academy by H. Milford, 1927. 27-27888 

Aiken, Conrad Potter. Conrad Aiken. (The 
pamphlet poets.) 31 p. N. Y., Simon & 
Schuster, 1927. 28-5420 

Alcott, Louisa May. 
life, letters and journals, edited by Ernah 
D. Cheney ... 352 p., illus. Boston, Little, 
Brown and co., 1928. 28-5423 

Baker, Clara Belle. ... Fifty flags, and other 
stories ...and Enda D. Baker... illus- 
trated by Vera Stone. (True story se- 
ries.) iv., illus. Indianapolis, The Bobbs- 
Merrill co., 1928. 28-5419 

Burdett, Osbert. W. FE. 307 p. 
London, Constable & co., 28-5678 

Chapman, Michael Andrew. Peregrinus 
Gasolinus; wandering notes on the 
liturgy, by the Reverend Michael Andrew 
Chapman ... 235 p. N. Y., Cincinnati, Fr 
Pustet co., 1928. 28-5409 

Cornwallis-West, George Frederick Myd- 
delton. The life and letters of Admiral 
Cornwallis, by G. Cornwallis-West ... 

p. London, R. Holdtn & co., Itd., 

28-5673 

Woman's hospital 

124 1. Harrisburg, 

28-5179 


Gladstone. 


1927. 


£09 


vel 


1927, 

Cowan, M. Cordelia. 
manual of nursing... . 
Pa., 1987. 

Damon, Samuel Reed. Food infections and 
food intoxications, by Samuel Reed 
Damon ... 266 p., illus. Baltimore, Wil- 
liams & Wilkins co., 1928, 28-5176 

D’Auvergne, Edmund Basil Francis. Some 
left-handed marriages, misalliances, ir- 


regular and secret unions of royalty, 
by with l@dllustrations. 287 p. 


London, Hutchinson & co., ltd., 1927. 
28-5436 


Duane, Mary Morris. The path to peace the 


way of the soul by ... 42 numb. 1. 
Wheaton, IIl., The Theosophical press, 
1927. 28-5410 
Fry, Mrs. Dorothy (Whipple). Rainbows 


and echoes from Fairyland. 119 p. Bos- 
ton, The Four seas co., 1927. 28-5424 
Geley. Gustave. Clairvoyance and material- 
ization; a record of experiments, by . 


translated by Stanley De Brath ... 
With 51 illustrations and 105 diagrams. 
401 p., illus. London, T. F. Unwin, Itd., 
1927. 28-5414 
Harrison, Fred. York minister, by F, Har- 
rison . with 20 illustrations and 2 
plans. 212 p. London, Metheun & co., 
‘ Itd. 1927. 28-5417 
Hartill, Leonard Ramsden. Men are like 
that, by Leonard Ramsden Hartill. 305 p. 


Indianapolis, Bobbs-Merrill co., 1928. 
28-2675 
Heathcote, Dudley. Sweden, by .. . with 
illustrations by A. Heaton Cooper. 
Black’s popular series of colour books.) 
228 p., illus. London, Black, 1927. 
28-5441 


Hurlimann, Martin. ... Picturesque France; 


the country, the people and the land- 
scape; with an introduction by Paul 
Valery. (Orbis terrarum.) 29 p., 304 
plates. Berlin E. Wasmuth, 1927. 


28-5676 

Jackh, Ernst. The new Germany; three 

lectures by ... with an introduction by 

Alfred Zimmern. 102 p. London, Oxford 
university press, H. Milford, 1927. 

R 28-5430 

Kreymbourg, Alfred. Alfred Kreymborg... 


Navy Orders 


Announced March 19. 








Comdr. Milo F. Draemel, det. aide on 
staff, Setg. Flt.; to Naval War College, 


Newport, R. I. 

Lieut. Comdr. Walter E. Doyle, det. com- 
mand Subm. Div. 9; to Off. in Chg. Subm. 
School, New London, Conn. 

Lieut. Comdr. Francis K. O'Brien, 
duty first lieut. U. S. S. Wyoming, 

Lieut. Alfred R. Boileau, det. Navy Yard, 
Portsmouth, N. H.; to Navy Yard, Phila- 
delphia, Pa. 

Lieut. Winfield S. Cunningham, det. U. 
S. S. Langley; to Nav. Air Sta., Pearl 
Harbor, T. H. 

Lieut. Cato D. Glover, det. Nav. Air Sta., 
Pearl Harbor, T. H.; to V. T. Sad. 2B, 
Aircraft Sqds., Battle Flt. 

Lieut. Oberlin C. Laird, det. Naval Acad- 
emy; to U. S. S. S-14. 

Lieut. Maurice A. O'Connor, det. com- 
mand U. 8S. S. Sonoma; to Nav. Air Sta., 
Pensacola, Fla., for temp. duty. 

Lieut. George Lucius Russell, det. com- 
mand U. 8S. S. R-15; to Office Judge Adv. 
General, Navy Dept. 

Lieut. Paul S. Slawson, ors. Feb. 28, 
1928, and modification March 10, 1928, re- 
voked; det. Navy Yd., Portsmouth, N. H.; 
to U. S. S. Wyoming. 

Lieut. Elwood M. Tillson, det. 
Academy; to command U.S. 8. R-15. 


to 


Naval 


Lieut. Warwick M. Tinsley, det. U. S. S. 
S-7; to U. &. S. Camden. 

Lieut. Chester LL. Walton, det. Nay. 
Academy: to command VU. 8. S. R-4. 

Lieut. Theodore R. Wirth. det. U. S. S. 
Texas; to Off. in Chg., Navy Retg. Sta., 


Minneapolis, Minn. 


Lieut. (j. g.) Charles Bell, det. U. S. S. 
Niagara: to U. 8S. S. Oklahoma. 
Ens. William L. Anderson, det. U. S. S. 


Aroostook; to temp. duty Subm. Base, New 


London, Conn. 

Ens. William H. Beers, jr., det. U. S. S. 
Ludlow: to Subm. Base, New London, 
Conn., for temp. duty. 


Lieut. Frank V. Davis (D. C.), det. Navy | 
Yard, Norfolk, Va.; to continue treatment, 


Nav. Hosp., Norfolk, Va. 

Lieut. John S. George (D. C.), det. Nav. 
Trng. Sta., Nav. Oper. Base, Hampton 
Rds., Va.: to Navy Yard, Norfolk, Va. 

Lieut. James Chapman (S. C.), det. Nav. 


Ammun. Depot, Dover (Lake Denmark), 
N. J.; to U. S. S. Utah. 

Lieut. William S. Cooper (S. C.), det. 
lith Nav. Dist.; to U. S. S. Holland. 

Lieut. Comdr. Vernon H. Wheeler (S. 
C.), det. 15th Nav. Dist.; to Navy Yard, 
Portsmouth, N. H. 

Lieut. Francis P. Kenny (S. C.), det. U. 
S. S. Neches; to Navy Yard, Philadel- 
phia, Pa. 

Lieut. Daniel I.. McCarthy (S. C., det 
LU. S. S. Holland; to Navy Yard, Pearl 
Harbor, T. H. 

Lieut. Charles E. Rudloph (S. C.), Det. 
Navy Yard, Portsmouth, N. H.: to be re- 


lieved all active duty, August 28, 1928. 





Lieut. Charles W. White (S. C.), det. U. 
S. S. Utah; to Bu. S. & A. 
Bosn. John F. King, det. U. S. S. Par- 


tridge; to continue treat. Nav. Hosp., Mare 
Island, Calif. 
Ch. Carp. Clifford J. Lishman, det. U. S. 
S. Altair; to Nav. Air Sta., Anacostia, D. C. 
Pharm. Hugh C. Beal, det. Rec. Bks., 
Hampton Rds., Va.; 
mouth, N. H. 
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(The pamphlet poets.) 31 p. N. Y., Simon 
& Schuster, 1928. 28-5422 
Harold Dwight. Propaganda 
technique in the world war by Harold D. 
Lasswell ... 233 p. N. Y., Knopf, 1927. 
28-543 
Livingstone, Belle. Belle of Bohemia; the 
memoirs of Belle Livingstone. 318 p. Lon- 
don, J. Hamilton, 1927. 28-5677 
Low, James Herbert. English history as a 
background of modern American life. 640 
p. Chicago, McNally & co., 1928. 
28-5674 
of an 
Mac- 


an in- 


Macdonald, John.. Memoirs 
eighteenth-century footman, John 
donald: Travels (1745-1779) with 
troduction by John Beresford. (The 
Broadway travellers ed. by Sir E. Deni- 
son Ross and Kileen Power.) 256 p. Lon- 
don, G. Routledge & sons, Itd., 1927. 

28-5681 

Magoffin, Ralph Van Deman, 1874. Latin 
first year, by Ralph Van Deman Magoffin 
and Margaret Young Henry with a Latin 


playlet, by Lillian B. Lawler. (The cli- 
max series.) 392 p., illus. N. Y., Silver, 
Burdett and co., 1928. 28-5418 


Marlowe. Christopher. The Fen country, by 

7 Illustrated by Basil Jacquaire. 252 
p. London, C. Palmer, 1925. 28-5679 

Moret, Alexandre. The Nile and Egyptian 
civilization, by ... with 24 plates, 82 text 
illustrations, and 3 maps. (The history of 
civilization. The early empires.) 497 p 
illus. N. Y., Knopf, 1927. 

Morton, Henry Canova Vollam. 
of England, by... 
colour, eight other 
map. 3d ed. 232 p. 
co., 1928. 

O'Leary, De Lacy Evans. Arabia before 
Muhammad, by . With three maps. 
(Trubner’s oriental series.) 234 p., illus. 


28-5439 
In search 
with eight plates in 
illustrations and a 
London, Methuen & 

28-5433 


N. Y., Dutton, 1927. 28-5482 
Peers, Edgar Allison. Santander, 148 p. 
London, Knopf, 1927. 28-5428 
Percival, Thomas. Percival’s Medical ethics 
edited by Chauncey D. Leake. 291 p. 
Baltimore, Williams & Wilkins co., 1927. 
28-5175 

Quigley, Hugh. The land of the Rhone, 


Lyons and Provence, by ... with twenty 
illustrations and four maps. 275 p. Lon- 
don, Methuen & co., 1927. 28-5435 
Reese, Curtis Williford, ed. Humanist ser- 
mons, edited by Curtis W. Reese Chicago, 


262 p. London, Open court publishing 
€0., 1987: 28-5411 


Reese, Lizette Woodworth. Lizette Wool- 
worth Reese. (The pamphlet poets.) 31 p. 
N. Y., Simon & Schuster, 1928. 28-5421 

Richter, Conrad. Principles in bio-physies; 
the underlying processes controlling life 
phenomena and inner evolution. &6 p. 
— Pa., Good books corporation, 

at. 28-5408 

Stevens, Wayne Edson. The Northwest fur 
trade, 1763-1800. (University of Illinois 
studies in the social sciences, vol. xiv, no. 
3. Published also as thesis (Ph. D.) 
University of Illinois, 1916.) 204 p. 
Urbana, The University of Illinois, 1928. 

: 28-5412 

Tyree, Chester, comp. Dental health in the 
prevention of disease, education—health 
——protection. 95 p., illus. London, Ky., C. 
Tyree, 1927. 28-5177 

Ward, Edward. The London spy; the vani- 
ties and vices of the town exposed to 
view, by ... edited with notes by Arthur 
L. Hayward; with efght full-page illus- 
trations. 309 p., London, Cassell, 1927. 
” 28-5438 

Willert, Sir Arthur. Aspects of British for- 
eign policy, by Sir Arthur Willert. (The 
Institute of politics publications, Williams 
college, Williamstown, Mass.) 141 p. New 
Haven, Pub. for the Institute of polities 
by the Yale university press; London, H. 
Milford, Oxford university press, 1928. 
“é 28-5429 

Wilson, Robert McNair. Lord Northcliffe, 
a study. 304 p. London, Benn, 1927. 

28-5680 





Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

The Medical Department of the United 
States Army on the World War. Volume 
XIII. Part One. Physical Reconstruction 
and Vocational Education. By Major A. 
G. Crane, 8S. C. Part Two. The Army 
Nurse Corps. By Julia C. Stimson, Supt., 
Army Nurse Corps. Price, $3. 

{SG 26-2, SG 28-3] 

Workmen’s Compensation Legislation in Re- 
lation to Vocational Rehabilitation. An 
Analysis of Certain Provisions of Work- 
men’s Compensation Laws showing their 
relation to the administration of voca- 
tional rehabilitation of disabled persons. 
Bulletin No. 126. Civilian Vocational 
Rehabilitation Series No. 15. Issued by 
the Federal Board of Vocational Educa- 
tional Education. Price, 25 cents. 

[E28-54] 

International Trade in Concentrated Milk. 
Trade Promotion Series No. 57. Issued by 
the Bureau of Foreign and Domestic 
Commerce. Price, 15 cents. [28-26108] 

Sorgo Silage, Sorgo Fodder and Cottonseed 
Hulls and Roughhages in Rations for 
Fattening Calves in the Southwest. Tech- 
nical Bulletin No. 43, Department of Agri- 
culture. Price, 10 cents. f[Agr. 28-285] 

Cherries, Sulphured or in Brine. Report of 
the United States Tariff Commission to 
the President of the United States. Dif- 
ferences in cost of production of cherries 
in their natural state, sulphured, or in 
brine, in the United States and in the 
principal competing country, as ascer- 
tained pursuant to the provisions of sec- 
tion 315 of Title III of the Tariff Act of 
1922. Price, 10 cents. 28-26158] 

Comainers and Packages Used in Shipping 
Shucked Oysters. Results of a survey of 
shipping practices with recommendations 
for improvements in the methods now 
used. Economic Circular No. 62, Bureau of 
Fisheries, Department of Commerce. 
Price, 5 cents. [F28-8] 

Catalogue of Copyright Entries. Part 3, 
Muscial Compositions, including list of 
copyright renewals, list of notices of 
user. Issued by the Copyright Office, 
Library of Congress, 1927, New Series, 
Vol. 22, No. 12. Price, $1 per year. 

(6-35347) 

Children’s Bureau and Other Publications 
relating to Children. List of publications 
relating to these subjects for sale by 
Supt., of Documents, Price list 71—-9th 
edition. (26-26175) 
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Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 
each volume. This cumulates the 52 


The Weekly Index 


Is published in every Monday issue. The page 


reference used is the Yearly Index Number 
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PAGE TWELVE 


Training of Men 
Termed Navy’s 


Peace-Time Task 


Secretary Wilbur Says Only 
Small Portion of Expendi- 
tures Involved in Mainte- 
nance Is for New Ships. 
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$26,050.40; 223,400 gallons spar varnish, | 


$198,605; total cost, $501,971.94. 

The Navy manufactures all paints and 
paint pigments used in the service at the 
navy yards, Norfolk, Va., and Mare Is- 
land, Calif. 


| 


During the past year the | 


following were manufactured for issue: | 


997,008 gallons of paints, 2,778,462 
pounds of paint pigments, 530,963 pounds 
of waxes, etc., and 131,397 pounds of 
putty, at a total cost of $1,871,839.67. 


Housekeeping in the American Navy , 
is not confined to mere painting, scrub- | 
bing and washing, but it involves also | 


keeping great machines of the 


ship, its 


engines, boilers, electric plant, steering | 
machinery, compasses of all types, the ; 


fire control system, its guns and 
magazines, clean and shipshape. 


its | 


Rust | 


and corrosion are the great enemies of | 


the ship and its instrumentalities. Wear 
and tear of the machinery, due to the 
demand upon this material in the opera- 


tion of the ship, require closest care and | 
attention and constant replacement and | 


repair. c 

Problems involved are not only studied 
aboard ship but in our laboratories. For 
instance, it has been recently discovered 
that metal under strain, and stress will 
corrode much more rapidly. It was also 


found that breaks in the crankshaft and | 
other parts of the machinery were due | 


to the fact that these parts were sub- 
jected to the action of salt water while 
they were under strain, and corrosion 
which would ordinarily take years had 
occurred in a few hours. Not only must 


the machinery of the ship and the ship | 
itself be kept clean inside, but the out- | 


side, both above and below the water, 
must be constantly cleaned. 
must be docked occasionally to clean her 


The ship | 


bottom. The question of paint has been | 


studied with a view to finding, if pos- 
sible, a paint which will poison the 
barnacles and other types of growth and 
keep the ship cleaner for a longer pe- 
riod of time. 

Not only must there be this constant 
watchfulness over the machinery, but 


the explosives used today must be under | 


constant observation. Samples of all the 
powders contained in the magazines are 


kept where they can be examined in | 


glass bottles with Litmus papers to show 


whether there is a change in the acid | 
reaction indicatig decomposition of the | 


powder. Constant care here is vital to 
the ship and the men aboard. ; 
plosion of one of the ship’s magazines 
would result in the loss of the ship and 


most of the crew, if not all. 


of the ship is calamitous. 


The corrosion of the blades of the | 
turbine resulting in their cracking when | 
the ship is going at high speed may | 


wreck the engine. Corrosion and break- 


age in the steering gear might cause | 


the ship to go ashore or to collide with 
some other ship. Failure of 
signalling devices by which communica- 


tions are made from the bridge to the | 
engine room might be fatal to the ship. | 


There must be constant care and definite 
responsibility for upon the work of all 


those who coordinate in the work of the | 


ship depends the safety of all. 

And then there is the annual overhaul 
when the ship goes into the navy yard 
for repairs and general overhaul. 
chances are taken. The engine and the 
machinery are practically dismantled, 
and every portion is inspected. Repairs 
are made of all defects and those re- 


pairs are usually accompanied by some | 
needed improvements, perhaps not all | 


that are necessary, for the cost of the 
upkeep of ships is very heavy and econ- 


omy must be exercised even in this im- | 
There is | 


portant branch of the service. 
a constant study of the problems of 
economy. not only in the pursuance of a 


The ex- | 


The pen- | 
alty of neglect in the care and upkeep | 


the | 


No | 





general policy of economy, but to in- | 


crease the efficiency of the ship. 


The problem of the navy then, is some- 
what the problem of the home, with its | 
daily tasks, the upkeep of the home, its 


improvements from time to time, all to 


the end that the family may live therein | 


in peace and happiness and contentment, 


and may go out therefrom in due time to | 


assume their own responsibilities in their 
own homes and in their own communities 
as worthy citizens of a great nation. 
The product of the home is men and 
women. Success in home building con- 
sists in maintaining a right spirit within 
the home while manhood and woman- 
hood is being developed. The care of 
the house in which the home is estab- 
lished while important is incidental to 
the larger problem of those who live 
within the house. So with the Navy. The 
real problem of the Navy is the men— 
their physical, moral and spiritual train- 
ing, for the tasks that lie before them. 

All this expenditure, all this routine, 
all this development of material, the 
building of ships, revolves around the 
fundamental requisite of the navy, offi- 
cers and men. I do not desire to be- 
little the importance of speed and gun- 
fire of torpedo and aircraft and sub- 
marine for these are important and in 
time of war would be vital. But in the 
every day peace time efforts of the Navy, 
our expenditures for all these things 
focus upon the individual man. They 
are the instruments by which he is 
trained. In order to be trained in their 
use we must constantly use them. Such 
expenditures involved in wear and tear, 
for fuel and for upkeep, are primarily 
for the training of the men. It is the 
duty such as housekeeping in the home. 
The unending rendering of sometimes 
weary routine, all looking to the de- 
velopment of the people in the home. 
If every ship in the navy were sunk 
tomorrow there would be in the minds 
of the officers and men the liability to 
replace these ships. 

On the other hand, if we sink every 
ship in the navy and disband the navy, 
in 20 years we would lack the capacity 
to either develop or having developed, 
to operate it. This is no imaginary pic- 
ture for almost that exact thing hap- 
pened after the Civil War, when we sold 
our best ships, scrapped others, and al- 
lowed our navy to decay. When we got 
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Aeronautics 


Bureau of Budget approves request 
of Navy for authorization of Congress 
to build two instead of one rigid 


lirigible airships. 
— : Page 1, Col. 1 


Uruguay admits airplanes _free of 
duty if they are reexported within six 


s. 
ase Page 4, Col. 1 
Col. C. A. Lindbergh urges higher 
pay for Army fliers in endorsing bill 
proposing separate promotion list for 
Army Air Corps. 


Page 1, Co. 7 | 


A griculture 


Supreme Court upholds validity of 


packers consent decree. 


Page 1, Col. 7 |! 


Supreme Court sustains validity of 
“Packers Consent Decrees,” handed 


down by Supreme Court of the District | 


of Columbia in suit brought by Govern- 
ment to prevent monopoly in meats 


and other food products; full text of | 


opinion. (Swift & Co. v. U.S.) 
Page 8, Col. 1 
Comparison of agricultural censuses 
shows that in period from 1919 to 1924 


the number of farms reporting sales or | 


purchases through cooperative associa- 
tions increased 73 per cent. 

Page 5, Col. 3 

Resolution passed by the House pro- 

viding for remission of duty on certain 


cattle which have strayed across the | 


boundary line into foreign countries. 
- Page 5, Col. 2 
House Committee on Agriculture will 
vote on inclusion of 
principle in farm relief bill. 
Page 3, Col. 2 


Department of Agriculture surveys | 


market practices in the handling of 
produce. 


Department of Agriculture esti- 
mates 1928 acreages of certain truck 


crops. 

Page 5, Col. 1 

Continuation of full text of report to 

House on Boulder Dam bill by Commit- 
tee on Irrigation and Reclamation. 


Page 6, Col. 5 | 


Export demand causes rise in rye 


prices. 
Page 5, Col. 1 
Wheat pools in Canada have distrib- 
uted $800,000,000 since 1923. 
Page 5, Col. 2 


Automotive Industry 


Department of Commerce reviews 
exports of automobile 
1927, 
Banking-Finance 


The governor of the Federal Reserve 


Bank of New York advocates operation | 


of the gold standard to stabilize pur- 
chasing power of money, in testimony 


before House Committee, considering | 


Strong bill. 
Page 1, Col. 5 
Federal Reserve Board’s condition 
statement of 649 reporting banks as 
of March 14. 


Page 7, Col. 5 | 
Daily statement of the receipts and 
States 


expenditures of the United 
Treasury. 
Page 7 
Statement of condition of Federal 
Reserve member banks on March 14. 
Page 8, Col. 3 
Foreign exchange rates at New York. 
Page 7 
Silver Imports into India show a 
slight increase for week. 
Page 7, Col. 5 
See Railroads. 


Books-Publications 


Senator Norris asks investigation of 


source of funds used by Copley Press, | 


Inc., to buy newspapers. 
Page 1, Col. 4 
Publications issued by the Govern- 
ment. 
Page 11, Col. 7 


New books received by the Library | 


of Congress. 
Page 11, Col. 6 


Census Data 


Population of Utah is estimated. 


Page 2, Col. 6 | 


Chemicals 


Cost-of-production report on barium 
carbonate transmitted to the President 
by the Tariff Commission. 

Page 4, Col. 1 


Civil Service 


House Committee on Civil 
hears arguments favoring bill 
crease salaries: of Federal employes. 

Page 3, Col. 2 


Service 


Claims 


Comptroller General submits report | 


to Congress recommending appropria- 
tion of $161,622 for claims arising from 
explosion at Naval Ammunition Depot 


equalization fee | 


Page 5, Col. 1 


parts during | 


Page 4, Col. 1 


to in- | 


at Lake Denmark, N. J., in 1926. 


Page 3, Col. 5 
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Indexed by Groups and Classifications 


> 


Court of Claims rules good will must 
be excluded from invested capital 
where no payment was made for it 

| specifically. (F. H. Stewart Electric 
Co. v. U. S.). 
| Page 10, Col. 7 


| Coal 

Governor Fisher of Pennsylvania, ‘to 
| be asked to testify in inquiry into con- 
| ditions in coal fields. 
| 
| 


Commerce-Trade 


| quarter of 1927 was smaller than for 
corresponding period of 1926. 


Uruguay admits airplanes free of 


duty if they are reexported within six | 


Page 4, Col. 1 | 


months, 


Commerce reviews 
parts during 


Page 4, Col. 1 

Exports to Orient in January in- 
creased over January, 1927. 

Page 4, Col. 4 


Department of f 
exports of automobile 
1927. 


Congress 


| and the House for March 20. 


? 


Page 3 | 
introduced in | 


Bills and resolutions 
| Congress. 


Congress hour by hour, 
Page 5 
Changes in the status of bills. 
Page 11 
the proceedings of 


Extracts from 


Congress will be found under related | 


headings elsewhere in this summary. 


Corporations 


date of payment governs application of 
' provision of Revenue Act of 1917, ex- 
| empting distribution of earnings ac- 
crued prior to March 1, 1913, from tax- 
ation. (Harrison vy. Lewellyn, former 


Coll.). 
Page 10, Col. 1 
| Cotton 


Former president of New York Cot- 
ton Exchange tells Senate subcommit- 
tee that Government prediction on cot- 

; ton prices are demoralizing to the in- 


| dustry. 
ai Page 2, Col. 7 
Court Decisions 


See Special Index and Digest of Tax 
Decisions on Page 10. 

See Special Index and Law Digest 
on Page 9. 


Customs 


Construction of combined customs 
and immigration buildings along inter- 
national borders recommended to Sec- 
| retary of Treasury by specialists as- 

signed to study of problems. 

Page 1, Col. 5 
Summary of decisions on tariff rates 


. i Page 4, Col. a 
District of Columbia 


Senate Committee on the Judiciary | 


approves bill to revise fees in the Su- 
preme Court of the District of Co- 
lumbia. 
Page 8, Col. 7 
Education 


House passes bill to impose punish- 
ment on those who place any insignia 
or device upon the flag or insignia of 
the United States. 

Page 1, Col. 4 


| Foodstuffs 


Supreme Court sustains validity of 
| “Packers Consent Decrees,” handed 


down by Supreme Court of the District | 


; of Columbia in-suit brought by Govern- 

ment to prevent monopoly in meats 

and other food products. 
v. U.S.) 

Page 8, Col. 1 

Decrease of 2 per cent reported in 

retail prices of food since January 15, 


; 1928. 
Page 2, Col. 5 


| Foreign Affairs 


Secretary of War opposes proposed 
States with denial of supplies of ma- 


terials from abroad in case of univer- 


; Sal adoption of principle. 
Page 1, Col. 2 
Resolution passed by the House pro- 
viding for remission of duty on certain 
cattle which have strayer across the 
| boundary line into foreign countries. 
: Page 5, Col. 2 
Uruguay admits airplanes free of 
duty if they are reexported within six 


months. 
Page 4, Col. 1 
| Reorganization of Special Mixed 
Claims Commission, United States and 
Mexican, is considered. 
Page 1, Col. 5 


ready to build two ships we had to buy , united him to the citizenship of the 
| nation. 


the plans abroad. The Navy was at its 
lowest ebb in 1884-85 and 86. . 

The whole point is this. Let us not 
think of expenditures for the navy as 
useless and exorbitant in time of peace, 
for war which may never occur, and 
which we pray God may never occur, but 
let us think of our navy as a training 
school for men, where they may be made 
physically, mentally and morally better. 
Let us so organize it that in so far as 
possible, men may have the usual inter- 
ests of men and lead normal lives. A 
great many of our enlisted men and 
petty officers are married and raising 
families. Thomas Eadie, the diver, re- 
ceived his Congressional Medal at the 
hands of the President of the United 
States with his wife and daughters be- 
side him, and his brothers and sisters 
abount him. This man who worked for 


This change from the old Navy to the 
new has not been brought about in a 
day and in a sense it is not yet com- 
pleted. The Navy of the United States 
ought to be one of the safest places in 
the world for the finest type of our 
young manhood and the extent to which 
this ideal has been realized is not yet 
fully apprehended by our people. Let 
those of us who love decency and clean 
manhood stand by the men of the Navy 
and by their officers in their efforts to 


| make the expenditures devoted by the 


and hour under water to save his com- | 


rade and then, knowing that the time 
in which he might safely work had 
passed, continued on for two hours 
longer at the peril of his life was shown 
to us not only as a man worthy of high 
honor, but as one whose family ties 


Government for national security a great 
asset in the manhood and well being of 
our citizenship. Let us resolve that we 
will not, by unfaithfulness, be drawn into 
a disastrous war which requires the ex- 
penditures of such extravagant sums of 
money as to threaten the bankruptcy of 
the nation. Will you take some respon- 
sibility for the boys in blue, some re- 


| sponsibility for their peace and happi- 


ness, and will you remember that our | ~~ 


Page 1, Col. 3 | 


Value of American exports for third 


Page 4, Col. 5 | 


Committee meetings of the Senate | 


| 
Page 12 | 


| Highways 
District Court, N. D. Pa., holds date | & 7 
| of declaration of dividend rather than | 


and reappraisements by Customs Court. | 


(Swift & Co. | 


Marines consigned to Nicaragua to 
sail from Nowfolk and Charleston 
March 21 or 22. 
Page 3, Col. 4 
Bradford wool prices higher for some 
classes March 15 than March 8. 
Page 4, Col. 1 
The Supreme Court of Nicaragua ap- 
points Brigadier General Frank R. Mc- 
Coy as chairman of the Nicaraguan 
National Board of Elections. 
Page 2, Col. 5 
Spanish royal decree authorizes an- 
| nulment of patents lacking novelty. 


Page 4, Col. 4 | 


Wheat pools in Canada have distrib- 
uted $800,000,000 since 1923. 


Page 5, Col. 2 | 


Silver imports into India show a 
slight increase for week. 


House votes resolution permitting 
expenditure for U. S. participation in 
Seville Exposition. Page 12, Col. 6 


Forestry 


House passes bill providing additions 
| to Missoula National Forest in Mon- 


tana. 
Page 3, Col. 4 


| Gov't Personnel 


House Committee on Civil Service 
hears arguments favoring bill to in- 
crease salaries of Federal employes. 

Page 3, Col. 2 

Daily engagements of the President 

at the Executive Offices, 


2 


Page 3 | 


Gov't Topical Survey 


Research on Metal Structures: arti- 
cle H. L. Whittemore of the Bureau of 


Standards, 
Page 11, Col. 3 


House passes Senate bill 1478 pro- 
viding $20,000 to build road on 


Page 7, Col. 5 | o¢ Navy for authorization of Congress | 


| to 


t 


| National Defense 


Secretary Wilbur says that main- 
tenance of Navy in time of peace should 
not be considered as useless, but nec- 
essary for the training of men for 
duties in war time. 

Page 1, Col. 2 

Comptroller General submits report 
to Congress recommending appropria- 
tion of $161,622 for claims arising from 
explosion at Naval Ammunition Depot 
at Lake Denmark, N, J., in 1926. 


Col. C. A. Lindbergh urges higher 


| pay for Army fiiers in endorsing bill 


proposing separate promotion list for 
Army Air Corps. 
Page 1, Col. 7 


Bureau of Budget approves request 


of one rigid 


Page 1, Col. 1 


Marines consigned to Nicaragua to 
sail from Norfolk and Charleston 


Page 3, Col. 4 
Orders issued to the personnel of the 
Department of the Navy. 


build two instead 
dirigible airships. 


| March 21 or 22. 


Page 11 
Orders issued to the personnel of the 


Department of War. 
Page 11 


| Nominations 


nated for District Judgeship in 


Georgia.. 


Oil 
Special Oil Board of Navy withholds 
report on sale of naval reserve oil to 


Page 8, Col. 7 


| foreign interests, for purpose of consid- 


ering findings of Federal Trade Com- 


; mission in inquiry into price-fixing in 


sale of oil. 
Page 3, Col. 1 


' Patents 





Indian Reservation. 
Page 4, Col. 5 


Express highways urged to forestall 
toll roads. 


Page 5, Col. 2 
I mmigration 


Request for unanimous consent of 
Senate to consider proposal to delay | 
effective date of national origins law | 
blocked by objection. 

Page 1, Col. 6 

Construction of combined customs 
and immigration buildings along inter- 
national borders recommended to Sec- 
retary of Treasury by specialists as- 
signed to study of problems. 

. Page 1, Col. 5 


Indian Affairs 


House passes Senate bill 1478 pro- ' 

| viding $20,000 to build road on Lummi 
Indian Reservation, 

Page 4, Col. 5 


Representative Berger proposes com- 
pulsory unemployment insurance. 


ah Page 3, Col. 7 
| Judiciary 


Senate passes Caraway measure to 
change practice and procedure in Fed- 
eral courts relative to instructions to 


the jury. 
Page 1, Col. 5 | 
Bascom S. Deaver of Georgia nomi- | 
nated for District Judgeship in 


Georgia.. 
Page 8, Col. 7 


Labor 


Supreme Court holds finding of jury 
in action for wrongful death of em- 
| ploye that railroad was negligent was 
| unwarranted and reverses judgment 
| embargo on arms, as menacing United 
against carrier. (Kansas City Southern 
Railway Co. v. Jones.) 

Page 8, Col. 7 


pulsory unemployment insurance. 
j Page 3, Col. 7 
Bill for stabilization of labor condi- 
tions advocated before House Commit- 
tee by representatives of unions. 
Page 1, Col. 2 
Bill to restrict issuance of injunction 
| by courts opposed before Senate sub- 





Page 2, Col. 1 
| Lumber 


Proposed schedules suspending inter- 
mediate rules on lumber in Pacific 
Coast States are suspended 


Representative Berger proposes com- | 


Spanish royal decree authorizes an- 
nulment of patents lacking novelty. 
Page 4, Col. 4 


| Postal Service 


House passes Foss bill to provide for 
uniform system of mail registration 


mee . Page 3, Col. 5 
Public Lands 


Public domain in California, Mon- 
tana and elsewhere has been opened 


for public entry. 
Page 5, Col. 2 


Public Utilities 


L. G. Woodford, engineer of A. T. 
& T. Co., explains at I. C. C. hearing, 


| principles employed by Bell System in 


determining depreciation rates for its 


properties, 
Page 7, Col. 2 
Continuation of full text of report to 
House on Boulder Dam bill by Com- 


| mittee on Irrigation and Reclamation. 


Page 6, Col. 5 
Transcript of speech in Senate by 
Senator Norris on public methods of 


Page 2, Col. 2 
Senator Norris asks investigation of 
source of funds used by Copley Press, 
Inc., to buy newspapers. 
Page 1, Col. 4 
See Railroads and Shipping. 


Railroads 


State of Michigan asks Interstate 
Commerce Commission to require New 
York Central Railroad to lease and op- 
erate short line of Bayne City, Gaylord 
& Alpena Railroad as condition of ac- 
quisition of Michigan Central and Big 
Four Railroads. 

Page 6, Col. 1 


Supreme Court holds finding of jury 
in action for wrongful death of em- 
ploye, that railroad was negligent was 
unwarranted and reverses judgment 
against carrier. (Kansas City Southern 
Railway Co. v. Jones.) 

Page 8, Col. 7 


St. Louis-San Francisco Railway ap- 
plies for authority to-issue mortgage 


| certain utility interests. 


| bonds and preferred st i 
committee as unfair to colored laborers. | sand preferred stock to finance 


maturing obligations. 
Page 6, Col. 1 
Interstate Commerce Commission 
hearings resumed on sonsolidation of 
Great Northern and Northern Pacific 
Railroads. 
Page 1, Col. 6 





Page 6, Col. 7 

National Committee on Wood Utili- 

zation to meet at time of lumber con- 
ference in May in Capital. 

Page 4, Col. 5 


Manufacturers 


Report on rayon stocks held 
bonded warehouses Jan. 31. 
Page 4, Col. 4 


Mines and Minerals 


Research on Metal Structures: arti- 
cle H. L. Whittemore of the Bureau of 


Standards. 
Page 11, Col. 3 


in 





Attorney Is Disbarred 
For Six Months’ Term 


| Supreme Court Inflicts Penalty 


For Failure to Return Fees 


[Continued from Page 9.] 
the merits of the case he had decided the 
issue, not to move for compliance with 
our decision. ; 

This was the front of his wrongdoing. 
He persisted further by a futile proceed- 
ing in a New Yorw State court to secure 
a declaratory judgment that he owed 


nothing to the litigant companies, al- 
though such an obligation to pay them 
was the necessary effect of our decision 
and the existing facts known to him. 


| fundamental duty to them is to provide ! to fight, and that such instrumentalities 


them with instrumentalities for their 
own protection if they are called upon 


will also proteet the nation they are | that he pay the costs of this proceeding, 


sworn to uphold, 


Beaver, Meade and Englewood R. R. 
authorized by Interstate Commerce 
Commission to build 59 miles extension 

| in Oklahoma from Hooker to Keyes. 
Page 6, Col. 1 

Interstate Commerce Commission an- 

nounces decision in four uncontested 


finance cases. 
Page 6, Col. 4 
Proposed schedules suspending inter- 
; mediate rules on lumber in Pacific 
| Coast States are suspended. 
| Page 6, Col. 7 


; Rate complaints filed with the Inter- 


Page 3, Col. 5 ! 


Bascom S. Deaver of Georgia nomi- | 


Summary of All News Contained in Today’s Issue 


> 


| Retail Trade 


Decrease of 2 per cent reported in 
retail prices of food since January 15, 


1928, 
Page 2, Col. 5 


Rubber 


Summary of decisions on tariff rates 
and reappraisements by Customs Court. 
Page 4, Col. 7 


| Science 


_ Geodetic Survey to use new method 
in mapping the Philippines. 


Page 3, Col. 4 
Shipping 


House Committee on Merchant Ma- 
rine and Fisheries announces plans for 
drafting of shipping legislation. 

Page 1, Col. 4 


Supreme Court 


The Supreme Court of the United 
States grants appellant further op- 
portunity to comply with rule for con- 
densation of evidence where practice 
allowed in circuit theretofore had been 
followed, (Fairbanks, Morse & Co. et 
al., v. American Valve &: Meter Co.) 

Page 10, Col. 6 
Supreme Court disbars attorney for 
six months for failure to return excess 
| fees with interested received as master. 
Page 9, Col. 5 
Journal and Day Call of the Supreme 
Court of the United States. 
Page 9, Col. 1 
Other decisions of the Supreme Court 
and hearings before the Court will be 
found under related headings elsewhere 
in this summary. For complete sum- 
mary of all Supreme Court Decisions 
in this issue see Index and Law Digest 
on Page 9 


Tariff 
Cost-of-production report on barium 
carbonate transmitted to the President 


by the Tariff Commission. 
Page 4, Col. 1 


Taxation 


District Court, N. D. Pa., holds date 
| of declaration of dividend rather than 
date of payment governs application of 
provision of Revenue Act of 1917, ex- 
empting distribution of earnings ac- 
crued prior to March 1, 1913, from tax- 
ation. (Harrison v. Lewellyn, former 


Coll.). 
Page 10, Col. 1 
Tax deduction held to be improper 
where remainder from life estate may 
go to scientific purposes only in event 
that survivor of two beneficiaries hold- 
ing life estate fails to appoint a pur- 
| pose for uses. (Opinion, Bureau of 
Internal Revenue). 
| Page 10, Col. 5 


Digest of income and inheritance tax 


| Page 10, Col. 5 
Secretary Mellon states that figures 

| on income tax returns may be avail- 

| able on March 26. 

| Page 7, Col. 6 

| 





laws of Oklahoma. 


For complete summary of all tax de- 
cisions in this issue see Index and 
Digest of Tax Decisions on Page 10. 


| Territories 


The Senate Committee on the Judi- 
ciary approves bill to relieve Territory 
of Alaska from requirement of fur- 
nishing bonds in proceedings in Fed- 


eral Courts. 
Page 8, Col. 1 
Geodetic Survey Ba use new method 
in mapping the Philippines. 
a Page 3, Col. 4 


Report on rayon stocks in 


held 
bonded warehouses Jan. 31. 
Page 4, Col. 4 


Trade Practices 


Federal Trade Commission in month- 
ly statement of work announces ap- 
proaching conference of heavy sheet 
glass industry to consider elimination 
of unfair practices. 

Page 1, Col. 1 


Supreme Court upholds validity of 
packers consent decree. 
Page 1, Col. 7 


| Textiles 
| 
| 


Veterans 


Secretary of War Davis, in letter to 
Representative Newton (Rep.), of 
Minneapolis, Minn., states that award 
to former Colonel Charles R. Forbes 
was made in 1919 and not recently. 


Page 3, Col. 1 
Water Power 


Continuation of full text of report to 
House on Boulder Dam bill by Commit- 
tee on Irrigation and Reclamation. 


Page 6, Col. 5 
Wool 


Bradford wool prices higher for same 
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Weekly Indexes. 


PER 
COPY 


PRICE 5 CENTS 


Secretary Davis 
Opposes Adoption 
Of Arms Embargo 


World Acceptance of Policy 
Would Cut Off Supplies 
Needed in America, 
He Testifies. 


[Continued from Page 1.] 
from other countries,” and contended 
that, consequently, similar legislation 
by other nations, “which I understand 
the Committee aims at,”’ would be detri- 
mental to the United States in case of 
war. 

Nonproducing countries under uni- 
versal adoption of the proposed policy, 
he argued, would be placed in the power 
of producing countries. He said the 
resolution would, in the event of for- 
eign wars, lead to frequent charges tha y 
our citizens were shipping arms, rest 
ing in international friction. 


“The resolution,” he said, “would re 
sult in every little nation building up 
huge Government arsenals, a situation 
which would lead to war. Then too, if 
a nation on this continent goes into war; 
it would look to us for arms; and we, 
under the Monroe Doctrine, would be 
bound practically to sell to them.” 


Small Nations at Disadvantage. 


The author of the resolution, Repre« 
sentative Burton (Rep.), of Cleveland, 
Ohio, declared “the resolution creates no 
new conditions hut recognizes existing 
facts.” 

“In the case of Greece,” he cited, 
“manufacturers could not now send 
munitions past the Italian fleet. The 
less powerful nations are already at a 
disadvantage.” 

Representative Hamilton Fish, Jr. 
(Rep.), of Garrison, N. Y., told: Secre- 
tary Davis that he did not understand 
how the resolution “would drag thee 
United States into war.” He cited 
Sweden and Switzerland as nations that 
had such a law during the World War. 
passed after the conflict had begun, and 
said that passing such a resolution in 
time of peace would be still less likely 
to lead to international friction, 

The United States would have been 2 
year and a half later in getting needed 
munition for the World War if American 
manufacturers had not been supplying 
Europe with materials, it was asserted 
by Secretary Davis. 

“Our manufacturers were in the final 
phases of mass production when we en- 
tered the war, and so put us ahead by 
that much,” he said. “We would have 
lost the war if this resolution had bech * 
in effect.” 


Scope of Resolution Limited. 

The Chairman of the Committee, Rep- 
resentative Porter (Rep.), of Pittsburgh, ¢ 
Pa., told Mr. Davis that, according to 
previous testimony, the resolution would 
not affect “the poison gas people or the 
Navy.” He asked Secretary Davis to 
present a statement -to the Committee 
showing specifically “how the manufac- 
ture and sale of $400,000,000 worth of 
munitions helped us in the last war.” 

Representative Hull (Rep.), of Chi- 
cago, Ill., asked Mr. Davis how a pro- 
hibition, such as provided in the resolu- 
tion, would affect the United States in 
a war “we are in from the beginning.” 
He said that Secretary Davis’ position 
was chiefly predicated on facts prevail- 
ing in “a war we entered after it had 
started.” 

Secretary Davis said that, technically, 
the resolution would not greatly affect 
the position of the United States if this 
country was one of the first contestants, 


No Violation of Neutrality. 

Secretary Kellogg’s letter to Mr. Por- 
ter follows in full text: 

In reply to your inquiry of March 17, 
1928, regarding House Report No.. 492, 
which was made on House Joint Reso- 
lution No. 183, introduced by Mr. Burton, 
I have the honor to submit the follow- 


ng: 

Neutrality may be said to be an atti- 
tude of impartiality by nonbelligerent 
states toward belligerent states. It is 
not perceived that the resolution would 
have any effect on the definition of neu- 
rtality. 

There is no obligation on a neutral 
state to permit or to forbid the exporta- 
tions of arms, munitions, or implements 
of war by private persons. Therefore, 
the prohibition of traffic in arms, muni- 
tions and implements of war as pro- 
posed in the resolution would not vio- 
late the obligation of neutrality. 

Nor would action taken by Congress 
to lift an embargo constitute a hostile 
act, a violation of neutrality or because 
for declaration of war by a—belligerent 
country, provided such action by Con- 
gress applied equally to all the parties 
to a war. 


Addition to Capital Denied 


In that proceeding he evidently relied | 


state Commerce Commission. 
Page 6, Col. 4 


classes March 15 than March 8. 


Page 4, Col. 1 


again on the friendly attitude of the liti- 
gant companies and their acquiescence, 
though against their pecuniary interest. 
The so-called declaratory judgment was 
futile. 

We realize that by our order we have 
required not only restitution of what 
Gilbert kept in excess of our decision, 
but also 6 per cent interest thereon for 
nearly six years, so that his restitution 
now leaves him ilttle out of the fee 
which we held he was entitled to receive. 
More than this, he paid income taxes for 
one year on the whole fee as allowed 
by the district court. 

But Mere restitution is not enough, 
considering respondent’s departure from 
duty. We must give our action a puni- 
tive quality to mark the high obligation 
of the members of the bar to respect the 
decisions of the Court. 

The order will be that Abraham 5S. 
Gilbert be suspended from his rights and 
privileges as a member of the bar of this 
court for six months from this day, and 


March 19, 1928, 


Payment Plan Fixed 


For Exposition Funds 


House Votes to Relieve Archi- 
tects from Signing Vouchers 


A resolution (H. J. Res. 211) permit- 
ting expenditures for participation of 
the United States in the International 
Exposition to be held at Seville, Spain, 
to be made on certificate of the Secretary 
of State, was passed by the House 
March 19. 

The legislation is in the form of an 
amendment to Public Resolution 65, ap- 
proved March 3, 1925, and relieves the 
architect employed by the Government 
of the requirement of the Comptroller 
General. that he sign personally all 
vouchers for supplies purchased in Spain 


| to go into the United States Exposition 


Building. 


For Acquired Good Will ; 


[Continued from Page 10.] 
with the patents and trade mark at the 
value stated and as debited with the 
{ corresponding amount of stock.- The 
good will which the. statute authorizes 
to be included in invested capital is that 
for which payment has been made bona 
| fide, “specifically as such,” or good will 
| bona fide purchased prior to named 
| dates. The reasons for requiring such 
items as good will, trade mark, trade 
brands, or franchises to be paid for spe- 
cifically as such in estimating invested 
capital are obvious. w 
The shares of stock were issued for 
patents. If Mr. Stewart had sold his 
holding in the corporation or had opened 
a store in his individual name in the 
same neighborhood it is clear that the 
corporation could not have complained 
that the good will of his individual busi- 
ness had been paid for in stock. The 
burden is upon the plaintiff to show that 
the stock was issued for good will, and 
it has failed to make the necessary 
proof. The petition should be dismissed, 
And it is so ordered. 
Moss, Judge; Graham, 
Booth, Judge, concur, 
February 20, 1928, 
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of 


Judge; 





